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Authority Given ' Agreement to Reduce Royalties Funds to Finance | Six Governors Asked to Meet q Plan of Studying 


C. & 0. to Buy Is Charged to 
‘Plan to Force Down Prices 


Hocking Valley On State-owned Land 


Is Alleged 


I, C. C. Grants Permission 
For Consolidation Contin- | 
gent Upon Its Approval of 
Consideration Paid 


‘Mr. Eastman Enters 
Dissenting Opinion 


State of Texas: 

Austin, Apr. 7. | 

An agreement between oil companies | 
to force down the royalty on leases of | 
land owned by the State is charged by 


ing board, Edward Crane, in a letter to} 
Governor Dan Moody. 
| “I fave been constrained to conclude,’ 
Mr. Crane wrote, “that the oil fraternity 
is dominating this State, that it has as- 
sumed the arrogant attitude that>it is 
above the laws, and that it is almost 
boastfully asserting that it will secure 
the oil resources owned by the State as | 
well as by citizens at its own price. 
“The time has arrived when_ these 
gentlemen should be disciplined, and 
|some of them at least ought to be} 
branded and treated as the high jackers | 
they are.” | 
Mr. Crane asserted the oil firms have | 
refused to bid on any leases involving | 


’ 


Purchasing Railroad Gives No- 
tice of New Application in 
Place of Original Plan for 
Unification 


Authorization for the Chesapeake & 
Ohio Railway to acquire and operate the | 
properties of the Hocking Valley Rail- 
way has been granted by the Interstate 
Commerce Commission, according to its 
action made public Apr. 7 in a report| [Continued on Page 11, Column 6.] 
7961 and 8002. 

Simultaneously, it was announced that 
the Chesapeake & Ohio had withdrawn 


‘Steel Industry Led 
Sp Sg Net Profits List in 


of certain rail properties in eastern trunk | 
line and central territories, and proposes | 
to file a new application in the near fu- | 
ture involving several changes in its | 
original plan of unification. The Com- 
mission received this notification in a let- 
ter from Herbert Fitzpatrick, vice pres- | 
ident and general counsel of the carrier. | 

In its original application in Finance | 
Docket No. 7460, the C. & O. asked for | 
authority to acquire the Hocking Valley; | 
Pere Marquette; Erie; New York, Chi- | 
cago & St. Louis; Virginian; Delaware, 
Lackawanna & Western; Bessemer & 
Lake Erie; Wheeling & Lake Erie; 
Pittsburgh & Shawmut; 


1929, Survey Shows 


New York Federal Reserve 
Bank Announces Earn- 
ings of Business Enter-| 


prises Grew 19 Per Cent 


19 per cent larger than in 1928 and 46 


& Eastern Illinois roads. 


riers jointly with other applicant rail-' ¢)3] Reserve Bank of New York. 
~ Toads. 
Effects of New Application 


. nati 7 +s | profits during the final quarter of the 
The new application will eliminate the | PT° gs : . 
Virginian, which has been allocated to | Ye: The outstanding line for earn- 


This 


the chairman of the university land leas- / 


and order contained in Finance Dockets | 
| 
| 


| 


New York, N. Y., Apr. 7.—Net profits | 


t Pittsburgh, | per cent larger than in 1927 were earned | 
Shawmut & Northern; and the Chicago | jn 1929 by 629 companies in 33 main in- | 
) . «It further | dustrial and mercantile greups, accord- | 
proposes to acquire certain other car-| jing to the monthly review of the Fed- | 


is reported as a very favorable showing | 
in view of the sharp drop in industriai | 


France Planning 
Atlantic Air Line 


vy 
Route Extends From Tou- 
louse to Buenos Aires 


v 

AN AIR route extending from 
"4 Toulouse, France, to Buenos 
Aires, Argentina, is planned.by the 
French /Aeropostale Company to 
commence operations in the near 
future, according to a report re- 
ceived Apr. 7 in the Department 
of Commerce from Autemotive 
Trade Commissioner W. L. Finger 
at Paris. 


This service is also intended to, 
replace the steamer service between | 


Dakar, Africa, and Natal, Brazil. 
A Latecoere seaplane, with 650 
horsepower Hispano-Suiza motors, 
will inaugurate the service, accord- 
ing to the French information. 
The route from Toulouse to Buenos 
Aires will be via Barcelona, Tan- 
giers, Dakar and Natal and will be 
reduced four days from the previ- 
ous time of eight days. 

(Issued by Department of Com- 
merce.) 


F ederal-State Labor 
Office Is Opposed by 


Factory Association 


| Agency Asserts Senator Wag- | 
ner’s Measure Would Im-' 
pose Bureaucracy on Lo- 


cal Government 


Opposition to the establishment of a 
Federal employment system, in coopera- 
tion with the States, is expressed by the 
National Association of Manufacturers 
jin a brief filed Apr. 7 with the Senate | 
| Committee on Commerce, which is con- 


the New York Central System, and the ings in 1929 is the steel group. Automo- 
Hocking Valley, which has now been 
‘turned over to the C. & O. System as a 
result of the Commission’s order of 
Apr. 7. 
The Chesapeake’s action in withdraw- 
its merger plan is the result of a} 
i to that road from the Commis- | 
sion’s finance director, Charles D. Ma- | 
haffie, urging withdrawal of its applica- 
tion because of nonconformity with the | 
Commission’s plan, as weil as failure to 
state conditions and terms of the pro- 
posed acquisitions. Similar letters also 
were dispatched to the other trunk-line 
applicants in the East. 

The Baltimore & Ohio withdrew its 
plan; the Wabash asked for time within 
which to file a supplemental or amended 
application, and the Delaware & Hudson 
has not vet made plain what it intends 
to do with regard to the consolidation 
situation. Withdrawal of the C. & 0.’s 
application leaves the D. & H. the only 
inactive merger applicant in Eastern 
Trunk Line territory. 

Shortly after the Mahaffie letter was 
dispatched, the Commission made public 
a new rule of practice indicating methods 
to be followed by the railroads in sub- 
mitting consolidation applications in the 
future. This rule required that appli- 
cants submit data dealing with inter- 
corporate relationships, ownerships of se- 
curities, holding company activities, etc. 


Commissioner Eastman Dissents 

Authority was granted the Chesapeake 
& Ohio road to issue $24,748,875 of com- 
mon capital stock, consisting of 247,-| 
488.75 shares of the par value of $100 | 
each, for the purpose of acquiring the 
Hocking properties, and to assume ob- 
Pi zation and liability of certain bonds, 
notes, and other indebtedness of the | 
Hocking Valley. 

Commissioner Joseph B, Eastman dis- | 
sented from the majority opinion in the 


[Continued on Page 10, Column 1.] | 


¢€ommission Dismisses 


Baking Powder Case 


Calumet Company Was Charged 
With Disparaging Rival 


The Federal Trade Commission an- | 
nounced Apr. 7 that it had dismissed a 
complaint against the Calumet Baking 
Powder Company, of Chicago. The com- | 
plaint charged that this company had | 
made statements disparaging the prod- | 
uct of a competitor. 

The case has been pending since the 
first complaint was issued Feb, 26, 1924. | 
The practice complained of consisted in 
placing the respondents’ products in a 
glass and pouring in water. This re-| 
sulted in a foamy mixture rising to the 
tep of the glass, and was designed to in- | 
dicate, according to the complaint, that 
the product was pure and good. Sales | 
agents of the respondents, according to 
the complaint, would then make the same 
test with various competitors’ products, | 
and these latter would not react in the 
same way as did the Calumet powder. 
The counsel for the Commission was | 
Richard P. Whiteley, | 
Counsel for the Commission claimed 
that the presence of the white of an 
egg or of egg albumen in the respond- 
ent’s product was the cause of the foam- 
ing, and was no more an indication of 
the superiority of the respondent’s prod- 
uct over its competitors than was the 
bsence of the foaming an _ indication 
hat the competitors manufactured an 
a aeret inferior or cheap baking 

er. 


bile companies, on the other hand, ex- | 


cluding te Ford Motor Company, ‘re- 
ported an 11 per cent reduction in profits | 
for the year. 

Factory employment in March showed | 


sidering a bill (S. 3060), by Senator | 


Wagner (Dem.), of New’ York, »prepos- 


|ing such an agency. ‘ 


The bill is one of three proposed by 
Senator Wagner. The others (S. 3059 


little change, and although there was | and S. 3061), providing for more compre- 
some increase in workers in out-of-door | hensive unemployment statistics, and for 


activities, the number of workers who long-range planning of public works to 


laree, 
Steel. industry operations declined to 
around 75 per cent of capacity in the| 


third week of March from 82 per cent} 


reached in February. The last week of 


March saw a slight recovery. 
and the review 


change in. February, 


states that it appears March figures will | 


show no material change. 
Business Profits in 1929 

The full text of the review dealing 
with business profits in 1929, employ- 
ment, production, and trade follows: 

Reports of 629 companies now avail- 
able, comprising 33 main industrial and 
mercanitle groups, showed net profits for 


the full year 1929 that were 19 per cent | 


larger than in 1928 and 46 per cent larger 
than in 1927. This very favorable show- 


ing for the full year 1929 occurred in } 
spite of a sharp drop in industrial prof- | 
its during the final quarter which ac-| 
companied the business recession then | 
In the fourth quarter, in- | 
dustrial profits declined to the lowest | 
level since the first quarter of 1928, fol- | 


in progress, 


lowing an unusually high level in the 
preceding part of 1929. Railroad profits 
declined considerably in‘ the final quar- 
ter of 1929, 

A large proportion of all the industrial 
groups had a materially higher margin 
of net profit for the full year 1929 than 
for 1928. The outstanding example was 
the steel group, which expanded net 
earnings 66 per cent further, or about 


[Continued on Page 13, Column 1.] 





|were unemployed remained relatively | 


| of the Committee. 


General | 
business activity showed no consistent | 


offset cyclical unemployment, have been 
reported favorably by a unanimous vote 
(United States Daily, 
Apr. 4.) Action on S, 3060 was held 
up temporarily to allow time for filing 
the brief of the manufacturers’ associa- 
tion. 

In its brief, the association expresses 
substantial approval for the underlying 
policy of the three bills, but opposes S. 
| 3060 for the following three reasons: 

“It is an unauthorized use of the power 
of appropriation to control and regulate 


the internal police policy of the individual | 


| States with respect to the establishment 
and operation of public, and, indirectly, 
private employment agencies. 

“The bill confers upon a Federal bu- 
reau and an executive officer unprece- 
| dented authority to control the use of an 
appropriation, in order to substantially 
establish and determine the policy of the 
States, with respect to the operation of 
their employment agencies and the place- 
ment and movement of labor through 
standards and regulations prescribed by 
such Federal bureau. 

“The policy proposed under the guise 
of cooperation asserts the right and in- 
|tention to coerce the individual States 
| into the acceptance of Federal policies 
as to employment agencies, by establish- 
ing such agencies within the States, 
| whether or not they are desired. Fur- 
| thermore, such agencies are authorized to 
| be established and maintained in com- 
| petition and conflict with existing State 
| agencies, whenever such States do not 


| [Continued on Page 2, Column 6.] 


Rubber Supply Is’ Described 


As Sufficient 


Evasion of Tobacco 


Taxes Prosecuted 
vy 
Georgia Begins Drive to 
Enforce Assessment 


v 


State of Georgia: 
Atlanta, Apr. 7. 
AN intensive drive for the 
enforcement of the State tax 
on cigars and cigarettes has been 
launched by the State revenue 
department, according to an an- 
nouncement by R. Eugene Mathe- 
son, State revenue commissioner. 
Six convictions were secured 
recently in one county, the com- 
missioner, stated, explaining that 
the unstamped cigars and ciga- 
rettes were confiscated. 

Under the Georgia law all pack- 
ages of cigars and cigarettes must 
be stamped within 48 hours after 
coming. into the possession of a 
dealer. The tax is 10 per cent of 
the selling price and the revenue 
from the levy goes to the fund 
from which the State pays pen- 
sions to Confederate veterans and 
their widows. 


at Present Time 


+ 
‘Steady Output at Reliable 
Price Said to Be Industry’s 
Chief Concern 


The rubber situation from the stand- 
| point of production does not present a 
| perplexing problem to the American 
;manufacturer at least at the present 
time, it was stated orally Apr. 7 by the 
assistant chief of the rubber division, 
P. W. Barker, Department of Commerce. 
In fact the supply exceeding the demand 
has forced the New York market price 
of crude rubber down to the compara- 
tively low figure of 15% cents per pound. 

The chief concern of American manu- 
| facturers of rubber products is not the 
cultivation or production of rubber but 
| the assurance of a steady supply at a 
|fairly reliable price, Mr. Barker said. 
| This is extremely important to the manu- 
facturer, who, in order to minimize his 
losses, must depend on it for planning 
the operation of his plant. . 

Important to All Countries 
With the assurance of a steady supply 


}ean direct his efforts toward improving 
| the finished product and cultivating pres- 
{ent and additional markets. It is esti- 
|}mated that there are now more than 
30,000 separate articles made of rubber, 


a figure which on its face indicates the 
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jand a reliable price, the manufacturer | 


Allotted to States 


Secretary Hyde Apportions| 
Additional $50,000,000 
To Be Used for Roads in 
Federal System 


Texas and New York | 
Get Largest Shares. 


| House Passes Measure Author- 
izing $30,000,000. for Con- 
struction of Forest Roads 


And Trails 


With the allotment based on the area, | 
population and post-road mileage of the 
States, the additional $50,000,000 re- 
cently authorized for Federal-aid high- 
way building in the next fiscal year has 
been divided into 49 shares and appor- | 
tioned among the States and the Ter- 
ritory ‘of Hawaii, the Department of 
Agriculture announced Apr. 7. 

The largest shares go to Texas, New 
York, Pennsylvania and Illinois, and the 
smallest shares to Delaware, New Hamp- 
shire, Rhode Island, Vermont and Hawaii. 

Total Contribution 


The Bureau of Public Roads, which 
works with the State highway depart- 
|ments in supervising the expenditures, 
| called attention to the fact that the addi- 
| tional appropriation brings to $125,000,- 
| 000 the Federal contribution for highway 
building in the year ending June 30, 1931. | 
The Department’s statement follows in 

full text: 

Secretary ‘of Agriculture Arthur M. 
Hyde, has apportioned among the 48 
States and Hawaii the sum of $48,750,- 
C00 of‘the additional $50,000,000 author- 
| ized by Congress as Federal aid for high- | 
way construction in the fiscal year be-' 
| ginning July 1, 1930. This supplementary | 
appropriation for Federal-aid highways | 
was authorized by the bill signed bY} 
President Hoover on Apr. 4, which also | 
|authorized the appropriation of $125,- | 


5.] 


9 
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| Charges Are Fixed 
7 ° 9 ee 
For Zeppelin S Visit 
Navy Will Charge $2,000 


Daily for Services During 
Stay of German Dirigible 


Arrangements for accommodating the 
German dirigible “Graf Zeppelin” at the 
naval pase at Lakehurst, N. J., were 
agreed upon Apr. 7 by the Department 
| of the Navy with the Luftschiffbau Zep- 
pelin company of Friedrichshafen, Ger- 
many. 

An initial charge of $3,000 for prepar- 
ing the naval base to land the dirigible 
on her forthcoming flight, from Germany 
|}to South America and thence to the 
| United States, was agreed upon by F. N. 
| Von Meister, representative of the Zep- 
| pelin company, and Rear Adm, William 

H. Standley, acting chief of naval opera- 
;tions. An additional $2,000 will be 
| charged for services during each 24 hours 
| of the Zeppelin’s stay, and $1,000 a day 
| will be assessed for keeping the base and 
a land crew in readiness for each day of 
tardiness. 

Admiral Standley said that additional | 
charges of unfixed amount will be made 
for the cost of transportation and return 
| of necessary personnel to augment the 
| Marine Corps force maintained at the 
| Base. A deposit of $15,000, covering all 
prospective charges, was decided upon. 

An insurance policy of $50,000 will be 
required to guarantee reimbursement 
to the Navy for any damage to Govern- 
ment property resulting from the visit, 
it was said. 

The Zeppelin company agreed to 
waive all rights to claims for damage to 
the “Graf” or injury to its passengers or 
personnel, while on the naval reserva- 
tion, it was stated. 


‘New Mailing Device 


Needs No Envelope 


Postal Officials Receive Word 
Of Time-saving Invention 


Invention of a new device to make an | 
“envelopeless letter” has been called to| 
the attention of postal officials, it was| 


stated orally Apr. 7 on behalf of the | 


Post Office Department. 

The new device was said to be de-| 
signed by George Dunagin, who is in 
charge of a branch of the United States | 
Bureau of Agricultural Economics, with 
headquarters at Atlanta, Ga. 

Mr. Dunigan’s device is attached to an 
electrically operated folder, and as the | 
letters run through this machine they | 
come out folded and sealed with mucilage 
|}so that no container is necessary, but 
the sealing is in such a manner that the 
letters are not defaced by opening, it | 
was said. 

Information has been received to the | 
effect that tests were conducted at the 
post office at Atlanta and pronounced 
a success, it was said, 

It was pointed out that such a ma- 
chine has possibilities of effecting sav- 
| ings in the use of envelopes among some 
mailers, and that postal officials are look- | 
ing forward to receiving further infor- 
mation concerning the practicability of 
the device as a substitute for the present 
| envelope system of mailing. 





| 


Exports of Autos 
To Argentina Gain 
+. oe 
Low-priced Cars Increas- 
ingly Popular 
v 


‘THE total number of American 
passenger cars imported by 

Argentina during 1929 was 65,442, | 
as compared with 52,543 the pre- | 
vious year, or an increase of 21 per 
cent, according to a report received 
from Trade Commissioner Thomas 
C. Ballagh, at Buenos Aires. 

The outstanding feature was the 
increased popularity of the low- 
price passenger car, 76 per cent of 
imports of this tvpe falling below 
the list price of $700, as compared 
with 64 per cent in 1928. On the 
other hand, the number of medium- 
price cars,, listing between $700 
and $2,000, fell from 35 per cent 
in 1928 te 23 per cent last year. 
High-price cars, priced over $2,000, 
again accounted for about 1% per 
cent of the total. 

American passenger cars prac- 
tically monopolize the market, im- 
ports of European cars falling | 
from 1,933 to 1,453 in 1929. 

(Issued by Department of Com- 
merce.) 


Settlement Agreed 
Upon for Oil Removed 


From Teapot Dome 


Senator Walsh’s Announce-| 
ment Gives Terms of Pay-| 
ment by Sinclair Crude 
Oil Company 





Announcement of two’ settlements in| 
the case of the United States against the 
Sinclair Crude Oil Puchasing Company, 


| States have been invited by Governor O. 
| unemployment 


|lands by land banks, according to an) 


Texas Oil Firms Highway Building To Help Solve Textile Problem | Enforcement of 


Unemployment and Relief in 
Foreclosure on Farms to 
Be Discussed 


State of North Carolina: 
Raleigh, Apr. 7. 


six southeastern 


| Dry Law Opposed 


'Mr. Mitchell Informs Senate 
Committee Inquiry Would 
Be Harmful to Prohibi- 
tion Unit 


The governors of 
Max Gardner to meet in Asheville, N. C., 
Apr. 26 to consider over-production and | 
in the textile industry 
and relief from the Federal Government 
in the foreclosure of mortgages on farm 


Gain in Prosecutions 


Of Offenders Shown 


Chairman Norris Says Majority 
On Judiciary Body Disfavor - 
Investigation; Crowding of 
Prisons Cited at Hearing 


announcement by the governor. | 

The invitation was sent to the gov- | 
ernors of Tennessee, Virginia, South 
Carolina, Georgia, Alabama and Florida, 
he said, and the first three already have 
accepted. 

The conference will work in close co- 
operation with the United States De- 
partment of Commerce and Dr. Julius 


Klein, Assistant Secretary, according to| Judiciary Committee, Attorney General 
Governor Gardner. ‘ | William D. Mitchell expressed the opin- 
“The economic, agricultural and indus-|ion that the proposed investigation of 
trial conditions in our southeastern) prohibition enforcement would tend to 
States,” said the governor’s letter to the! make enforcement officials hesitant and 
other executives, “appear to have reached | would divert their attention from their 
a stage where certain general problems | work, according to oral statements after 
are of sufficient common concern to make/the session by Senator Norris (Rep.), 
their consideration by the executives and| of Nebraska, the Committee chairman, 
business leaders of those States ad-| The Attorney General prefaced this 
yantageous. opinion with the statement that he did 
“In other words, there would seem to|not presume to tell the Committee 
———__ whether it should invéstigate, nor to ex- 
press an opinion on the necessity for an 
investigation of the prohibition unit, 
which is still a division of the Treasury 
Department, according to Senator Nor- 
ris. 


Testifying Apr. 7 before the Senate 


[Continued on Page 2, Column 2.] 


Majority Oppose Inquiry 
The Nebraska Senator, who with Sen- 


Assignment Change 
Affecting 26 Radio | ator Wheeler (Dem.), of ont = 
Stations Is Effecte |majority ‘of the Committee is opposed $8 


the inquiry. 

Statistics showing marked improve- 
a. ° ment in efficiency of prohibition enforce- 
Commission Revises Loca-) ment in the Department of Justice were 


2 + | presented by the Attorney General, said 
tion in Broadcast Band of | fenttor Nosris. 


17 Operators Using High. | “There has been a very large increase 


: |in prosecutions and convictions, so 

power Transmitters * much so that the Department is now 
a confronted with the very difficult prob- 

Ch a . t £ 26 |lem of what to do with the prisoners,” 
RREPE. Ft The ASSEUMRSS eo | Senator Norris said in relating the At- 


broadcasting stations operating on cleared | torney General’s testimony. 


arising out of the naval pie. wee hannels, 17 of them licensed for evening | 


leases. during the Harding wii cm: 
fon Was nade he the Senate Apr. 7 by | hours. with high  powér, were ordered | 


Senator Walsh (Dem.), of Montana, to| Apr. 7 by the Federal Radio Commission | 
whom communications relating to the! to become effective May 1. 
settlements were addressed. Representing the most sweeping re-| 

The settlements total $3,281,565.96, | vision of station assignments since the 


eee tonal taka oath ot dba a general reallocation in November, 1928, 


Senator pu Dem.), of Washin 
a member- Dewasitiaes recalled=: 
that Mr. Mitchell in comparing a “period: 
since he became Attorney General with 


|a similar period when Calvin a 


was President, said there are now 6 
fewer cases pending while the prosecu- 
tions increased by 1,300. 


by the Mammoth Oil Company, which|the changes were ordered with a view 
went into bankruptcy and was taken | of eliminating interference between the 
over by the Sinclair Crude Oil Pur-| stations operating on the channels. | 
chasing Company, and the other for| Stations, it was explained at the time 


Charges that Secretary of the Treas. 
ury, Andrew W. Mellon, is one of the-~ 
greatest contributing causes to the laxity 
of enforcement of prohibition, were made 
on the floor of the Senate later in the 


$375,081.64 in payment for the difference | the changes were proposed in February,|day by Senator Brookhart (Rep.), of 
between the contract price and the price| are not affected as to power or hours) Iowa. 


paid by the White Eagle Refining Com-| of operation, but only as to channel | 


pany on oil secured from the Sinclair 
company, the oil having beén sold to 
the yVhite Eagle Company at an increase 
of % cents per barrel, according to 


letters addressed to Sendtor Walsh and! reserved exclusively for high power sta- | 


read to the Senate. 

A resolution (S. J. Res. 165) was sub- 
mitted by Senator Walsh in connection 
with the settlement for $2,906,484.32 to 
authorize special counsel to settle the 
case, which is now pending in the Dis- 
trict Court of Delaware, the Sinclair 
Crude Oil Purchasing Company having 
taken the position that the special coun- 
sel have no authority to settle the case 
without passage of a resolution by Con- 
gress. 

Arrangement for Settlement 

The settlement for $375,081.64, it was 
pointed out by Senator Walsh, needs no 
action by the Senate. “A decree will be 
etntered in the District Court of Dela- 
ware on Apr. 7, terminating the contract 
and awarding the Government this last 
mentioned sum ($375,081.64), together 
with costs,” a letter from the Assistant 
Attorney General, John Lord O’Brian, 


7. 
[Continued on Page 2, Column 4.] 


| assignments, 


Changes in Cleared Channels 
Thirteen of the 40 cleared channels, 


| tions, were reassigned among the sta- 
tions pursuant to the changes. This was 
done, a statement’ by the Commission 

| points out,-to effect greater geographical 

| rious stations, and in that manner either 
materially reduce or eliminate interfer- 

}ence caused by the overlapping of sig- 
nals. ' 

| The shifts were proposed by the Com- 

| mission in February with the submission 


to the various stations of explanatory | 


statements, seeking their approval. It 
| was explained orally at the Commission 
| that several of the stations have not con- 
sented to the changes, but that, by an 
unanimous vote of the Commission, they 
have been put into effect as originally 
proposed, 

The changes, as approved by the Com- 
| mission, is as follows: 


Cleared channel stations operating 


[Continued on Page 3, Column 2.) 








+ 
Aeronautics Branch Engi- 


Describes Results 
Of Flight Study 


Gliders with low powered motors offer 
a possible solution to the problem of the 
person who wants to fly, but who does 
not have the money or the time to take 
a training course or who cannot afford 
to buy a plane, Kenneth M. Lane, chief 
engineer of the Aeronautics Branch, De- 
partment of Commerce, 
Apr. 7. 

This type of glider would enable a per- 
son to get into the air and experience 
some of the sensations of the aviator 
flying an airplane, it was stated, and at 


neer 


| the same time would be comparatively 
\ safe. 


Because of the low landing speed 
and other’ factors characteristic of the 


glider, it would also, be comparatively | 


easy to fly, Mr. Lane pointed out. 

Although glider flying has been the 
subject of a great amount of interest in 
the past year or so, it has become even 
more popular during the last few months 
because of the interest of persons prom- 
inent in aviation, he said. 

Manupfacturers of airplanes are not 
opposed to the popularity of gliders be- 
cause of the fact that it gives those who 
fly gliders their first experience in the 
air which might stimulate them to buy 
planes in order to go further into avia- 
|tion, Mr. Lane stated. 

Glider flying also offers the advantage 


[Continued on Page 11, Column 5&.] 


stated orally | 


Low Powered Gliders Called 


Way to Inexpensive Aviation 


Limits on Output 


Of Farms Opposed 


_ Minnesota Governor Says 
Plan Is Dangerous 


v 
> State of Minnesota: 
St. Paul, Apr. 7. 
F THE principle of limiting farm 
production is carried to the limi- 
tation of every commodity to the 
amount consumed in this country, 
the result will be disastrous to both 
industry and agriculture, said Gov. 
Theodore Christianson in a recent 
address. 


| “The proposal to reduce wheat 

| acreage by sowing ‘flex will serve 

as a temporary expedient,” the 

| governor said, “but it will not solve 
the farm problem. 

“It has been shown that 20,000,- 

000 people can produce all that our 

|} 120,000,000 United States residents 

|| can eat. If we shall produce for 

| domestic consumption only, we 

must drive 8,000,000 more people 

| off the farms and intensify the 

| present unemployment situation, 

| which President Green, of the 

American Federation of Labor, re- 

cently declared to be the most se- 

rious in the history of the country. 


and kilocycle separations between the va- | 


These contentions were met by Senator 
| Fess (Rep.), of Ohio, who said: “Mr, 
| Mellon is’ just as much concerned about 
| the enforcement of the law as either I 
or the Senator from Iowa.” 
Explains Fewer Cases 

Attorney General Mitchell was asked 
by newspapermen why there had been 
| so large a decline in the number of cases 
instituted in Federal courts in New York 
State during the last six months of 1929 
as compared with the corresponding 
period of 1928. 

He attributed the drop partly to the 
lack of a State enforcement law and the 


[Continued on Page 3, Column 1.] 


Variance in Gasoline 
Prices Is Explained 
Survey Made of Retail Costs in 
Foreign Countries 
Varying costs of transportation, im- 


ports and excise tariffs, and distribution 
charges are among the principal factors 





causing a wide range in prices of gaso- ~ 


line throughout the world, according to 

a survey of retail prices in foreign coun- 

tries made public Apr. 7 by the minerals 

division of the Department of Commerce, ~ 
The distance from source of supply in- 

fluences to a great extent the retail 

| prices quoted and the topography of the 

|country as it affects facilities for trans- 

| portation often tends to place a high 

|premium on gasoline, according to the 

| survey which lists prices in the various 
countries during the last quarter of 1929. 

| Gasoline prices are shown to vary from 
21 cents a gallon to as high as 72.4 cents, 

|the former price obtaining in Shanghai, 

|China, and the latter at Addis Abada, 

| Ethiopia. Taxation often serves to sub- 
stantially increase prices, the cost in 
Belgrade, Yugoslavia, which is 44.9 cents, 
including a consumption tax of 16 cents 

| per gallon, according to the survey, 

| In Lima, Peru, a consumption tax 

| 12 cents per gallon brings the retail pri 

to 40 cents, and in Batavia, Netherlan 
East Indies, the price of 36.3 cents ime 

jciudes an excise tax of 10.4 cents a ga 

‘len. In Manila, Philippine Islands, t 

is a tax of 7.6 cents, and in Wellington, 

|New Zealand, a duty of 8 cents per im- 

|perial gallon (approximately 1.2 Uni 

| States gallons). 

Prices in Birmingham, England, 

|from 32 cents to 38 cents per impe 

| gallon (apprensnateny 27 cents to 

|cents per United States gallon) and 

clude a road tax of 8 cents. a 

prices usually include: a tax of either 

|cents or 3 cents and range from 23 

jto 30 cents per United States gaizon, 
the survey shows. , 
Kerosene prices, also included in 

survey, range from 13.4 cents in Vie 

Austria, to 68.1 cents in La Paz, B 

The price of 45.1 cents in Bel 

Yogoslavia, includes a monopoly tax oI 

21 cents per gallon. An: excise tax ¢ 

|5.2 cents is collected in Batavia, Di 

West Indies, and 4 cents in dat 

Iraq. 








| rage Ma 
Told by Dr. Hill 


Enumeration of Population 

Found Essential to Public 

_ Health Data and in Rela- 
tion to Industries 


By Dr. Joseph A. Hill ; 

Assistant Director of the Census Bureau 

. The two most frequently asked ques- 

tions regarding the current census, con- 

cern what use the mass of information 

that is gathered will have and what is its 
value to the average man. 

The difficulty in answering these ques- 
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The Congress of the 


United 


‘ 


T 


7. A message from the House an- 


for the appointment of a commission 
relating to the public doman, and had 
assed a Senate bill relating to the 
aughters of the American Revolution 
and sundry House bills. 

Senator Walsh (Dem.), of Montana, 
submitted correspondence from the 
Department of Justice concerning the 
Sinelair Crude Oil Purchasing Com- 





“tions is that so much can be said. The 
_census work has extended to so many 
. fields and embraces so much more than 
_could have been envisaged by the 
_framers of the Constitution, that the Cenj 
Sus Bureau has become the workshop 
of the American people, supplying facts 
' “which are the basis of the economic and 
political life of the Nation. 
Determination of Population 
Probably the most important single 
-aim of the census is to find out how 
“many people live in each State, city, 
: county, township, or ward, or in the 
| United States. Suppose we are consider- 
_ ing the supply of water fora given-city; 
| or the construction of a railroad through 
‘a certain section of the country; or locat- 
ing a business or a factory in a certain 
region or city; or providing adequate 
school buildings; or marketing certain 
, manufactures or agricultural products; 
: in these and in a hundred other relations, 
' information as to population is essential 
_ » If the mere numbers of the population, 
: however, were the only information to 
' be obtained from census records, the re- 
, sult would be inadequate. We need tc 
know the composition of the population 
‘ as regards to age, sex, occupation, nativ-| 
; ity, and a dozen other characteristics. | 
Take for illustration the question as| 
| to age—why do we have to find out how} 
; old everybody is? It is necessary as a} 
. basis for computing life tables, birth 


* 





pany case. (Details cn page 1.) 
Senatgr Norris (Rep.), of Nebraska, 
moved to discharge the Committee on 
Privileges and Elections from further 
consideration of the resolution relat- 
ing to appointment of a commission 


to ‘investigate campaign expenditures. | 


The motion, under the rule, will be 
considered Apr. 8. 

Report on the omnibus bridge bill 
was received from the Committee on 
Commerce. 

Senator Walsh submitted correspond- 
ence from a special counsel relating 
to the Sinclair oil case. 

Upon motion of Senator McNary 
(Rep.), of Oregon, the Senate resumed 
consideration of the calendar at the 
point at whieh it had left off. (Details 
on page 5.) 

A report from the Committee on the 
Judiciary was submitted by Senator 
Walsh (Dem.), of Montana. 

a 
-GENATOR SIMMONS (Dem.), 
Record an editorial appearing im the 
Washington Post of Apr. 7, entitled 
“Raskob v. Raskob.” Publication of 
the editorial, Mr. Simmons said, “‘shows 
that Mr. Raskob is being criticized even 
among his friends.”’ 

“The interest of the Democratic 
party demands Mr. Raskob’s retire- 


of 


nounced that the House had agreed to | 
Senate amendments to a bill providing | 


North Carolina, submitted for the | 


States 


Proceedings of April 7, 1930 


The Senate 


HE SENATE opened at 12 m., Apr. + Carolina favors prohibition and strict 


enforcement, 

“The Democratic party of Nerth 
Carolina condemns that act of the 
Democratic Committee. chairman in 
contributing to the funds of the wets.” 

Senator McNary (Rep.), of Oregon, 
obtained unanimous agreement for con- 
clusion of the calendar before taking 
up unfinished business. 

Following consideration of the cal- 
endar, Senator Bingham (Rep.), of 
| Connecticut, chairman of the Commit- 
tee on Territories and Insular Affairs, 
spoke on hurricane relief in Porto Rico. 

The Chair announced as the unfin- 
ished business the bill to place certain 
countries of the western hemisphere 
| under the immigration quota. 

Nominations for the executive calen- 
dar were submitted by Senator Capper 
(Rep.), of Kansas, from the District 

Committee, and by Senator Phipps 
| from the Committee on Post Offices 
| and Post Roads. 

An amendment to the pending Nor- 
ris bill was offered by Senator Gould 
(Rep.), of Maine. 

A 


SENATOR BINGHAM urged inclusion 

of Porto Rican hurricane relief in 

| the Executive Department appropria- 
| tions bill. 

Senator Brookhart (Rep.), of Iowa, 
spoke at length on the enforcement of 
prohibition. (Details on page 1.) He 
declared that charts used by Senator 
Tydings in a recent spe@ch against pro- 
hibition were propaganda supplied by 
the Association Against the Prohibi- 
tion Amendment, and said that one of 
the greatest contributing causes to the 
failure of enforcement of prohibition 
lies with ‘the Secretary of the Treasury, 
Andrew Mellon. 

Senator Fess (Rep.), of Ohio, spoke 
in reply to Senator Brookhart, defend- 





AUTHORIZED STATEMENTS OnLy ARE PRESENTED HEREIN, Berna 


Pusuisuey Without Comment say Tare Uniten States DAILY 


-Qei Creatioré: of Federal Travel Division 
Two Settlement: Is Urged to Promote F ourist Traffic 


Made in Sinelair 
~ Naval Oil Cases 


Senator Walsh Announces 
$2,906,484 Paid for 
Crude Taken From Tea- 
pot Dome Field 


[Continued from Page 1.] 
dated Apr. 5 and addressed to Senator 
Walsh, stated. The decree was entered 
jon Apr. 7, it was stated orally at the 
Department of Justice. 

The special counsel in the  $2,906,- 
484.32 settlement, Owen J. Roberts and 
Atlee Pomerene, pointed out in a letter 
|to Senator Walsh, dated Apr. 3, which 
was read to the Senate, that they had 
made “an arrangement with the Sinclair 
Crude Oil rarepatiog Company under 
|which it is to deposit with the Chase 
| National Bank in New York in escrow 
the entire amount, principal and accru- 
| ing interest to the date of such deposit.” 
|The letter stated further that this 
| amount is to be paid to the United States 
| Treasury immediately on the passage 
of the resolution by Congress authoriz- 
ing the settlement. “a 

“A judgment for the amount of the 
suit will then be entered and satisfac- 

tion of the judgment signed by counsel 
| for the United States, thus closing the 
| Fecord in the. suit,” the letter continued. 
|If the resolution is not passed within 
|60 days, the money is to be- returned, 
it stated. , 


Original Defendant Bankrupt 


The letter also explained that the case 
originally had been brought against the 
|Mammoth Oil Company but that this 
company had gone into bankruptcy. and 
| the case subsequently brought against 
| the Sinclair company which had taken 
it over. Allowance of $170,000 credit to 
\the Sinclair company for 17 oil tanks 
| placed on the grounds by the Mammoth 
company each tank having an estimated 
scrap value of $10,000, was made, the 
letter explained. 

In ‘connection with the — $375,081.64 





M 
For Berze fit 


Creation of a travel division im the 
Bureau of Foreign and Domestic Com- 
merce, Depattment of Commerce, to con- 
tact with railway, steamship, highway, 
hotel and automobile organizations, have 
exhibits, concentrate on touring ‘with 
Canada, etc., is proposed ina bill (H. R. 
11431) introduced Apr. 7 by Representa- 
tive Dyer (Rep.), of St. Louis, Mo. The 
bill was referred to the Committee on 
Interstate and Foreign Commerce. Its 
purpose, according to its terms, is to in- 
vestigate, encourage, promote, and ‘de- 


velop travel of both Americans and for- | 
eigners in the United States and its pos-| 


sessions. 

Mr. Dyer’s statement follows in 
text: X 

Foreign visitors from overseas spent 
here about $59,000,000 in, 1928, accord- 
ing to estimates im our balance of - pay- 
ments. Visitors from over the Mexican 
border, from the Philippines, etc., | in 
1928 raised our total “invisible export” 
on account of foreign travel to $167,- 
033,000 as carefully estimated. None 
of these estimates include passage pay- 
ments to American vessels, which in 
1928 must have been between $5,000,000 
and $10,000,000. The volume of this 
traffic is increasimg rather rapidly. In 
1922 the estimated grand total was only 
$87,000,000. The indirect advantages to 
our foreign commerce accruing from 
these -annual migrations, though surely 
important, cannot be closely estimated. 

The only natioms which receive . defi- 
nitely more from foreign tourist traffic 
O_O 


vinced that no higher price could be re- 
covered in this suit. 

In computing the amount due the total 
number of barrels of oil included in- each 


monthly settlement has been multiplied | 


by 21% cents and interest has been com- 
puted upon each monthly total so arrived 


at on the theory that the additional sums | 


became legally due at the date of each 
monthly settlement. 

The total amount of oil taken by de- 
fendants during the extension period 


full | 


easure Offered by Mr. Dyer Woule& Provide Infor mation 


of Travelers 


than we do are France amd Canada. 
Italy, England and Germany are each 
somewhat inferior to us in this traffic, 
according to their estimates. France is 
supposed to have received about $355,- 
000,000 fromm its tourist traffic -in 1928; 
Canada, about $251,000,000. 

Probably at least a dozen Qovernments 
regularly appropriate for the promotion 
6f foreigy2 travel in their territories, 
either through their ministries of com- 
merce or through their semiofficial cham- 
bers of commmerce, France seems to be 
the outstamding case, The Tardieu cabi- 
|nethas ark undersecretary for “‘tourism,” 
and it introduced a bill raising the appro- 
priation for tourism to about $1,200,000 
per annum. 
| We should concentrate on promoting 
|the Canadian traffic. Canada, with a 
population of about 10,000,000, spends 
| about $85,000,000 a year here; Europe, 
with a population of over 400,000,000, 
spends hexe probably less than half as 
much, (Owr European “temporary visi- 
tors for buus#mess and pleasure’? numbered 
40,374 during the last fiscal year.) Our 
\ European clientele is too scattered to get 
jat. In 1929 England sent us 13,152 and 
|Germany 5,860 tourists. Mlexico. and 
Cuba, also, are of importance im this traf- 
fic; Mexico probably comes 
England, 

We showld have tourist exhibits at all 
important expositions and fairs held in 
Canada. 
on this side of the border, they can apply 
jatany of our 90 district and cooperative 
offices for amy ordinary information and 
assistance——much as if they were Cana- 
dian consular offices. We should have an 
assistant trade commissioner for travel 
in each of our offices at Toromto, Mont- 
real, Winmipeg, and Vancouwer—and a 
travel trade commissioner at Ottawa. 

Our proposed travel division should 
contact with railway steamship, high- 
| way, hotel, and automobile org@anizations. 
It should be responsible for guiding par- 
| ties of foreign business men touring “the 
| States.” It° should delegate men to study 








ahead of} 


Canadians should all learn that, | 


was 1,537,765.35 barrels. The additional |°Ur border regulations (customs, imni- 


ay 
. 
- 


Malls neou raed 


To Grind Flour 
For Exportation 


Mr. Legge Says Millers Are 
Doing Great Deal to Carry 
Out Suggestion of Grain 
Stabilization Corporation 


Millers are doing a great deal to grind 
|wheat into flour for export and the Grain 
Stabilization Corporation is encouraging 
them in this, Chairman Alexander Legge, 
of the Federal Farm Board, stated orally 
on Apr. 7. 


Exports Nearer Normal 

Flour exports, have been nearer nor- 
mal than grain shipments during the 
past year, Chairman Legge pointed out. 
He said that the Farm Board did not 
know just what definite action could be 
jtakem to encourage millers to grind more 
American wheat into flour for export, 
but the Board's Grain Stabilization Cor- 
jporation and the Farmers’ National 
|Graim Corporation are doing what they 
|can to encourage the millers. The Grol 
|Stabilization Corporation, Mr. Legg 
isaid, ‘will not export flour. 

The only definite agwreement that the 
Grain Stabilization Corporation has with 
|the millers is a storag@e agreement, Mr. 
Legge stated. All the details of the 
agreement have not yet been worked out, 
he explained. The millers, he stated, are 
|taking kindly to the question of storipe 
|wheat for the Stabilization Corpora dit, 
and are carrying wheat to cover their 
joperations. He said the millers would 
have an option on wheat stored in their 
facilities for the corporation, and could 
use it from day to day for grinding, pay- 
ing the cash price of the day. 


Surplus of May Wheat 
The Grain Stabilization Corporation is 
exchanging May wheat at Chicago for 
|wheat in other positioms, Mr. Legge an- 
|nounced. He explained there is too 
{much May wheat at Chicago. The 
|Stabilization corporation has sold some 


| 








lof the Chicago May wheat, Mr. Legge 


ment,”: he continued. “Undoubtedly said. 


ing Mr. Mellon, declaring such charges 
Mr. Raskob has the right to contribute 


sum due the Government on the basis | ration, horticultural, etc.) amd see to it 
as made by Senator Brookhart are un- 


| rates, and death rates for different ages, | of the White Eagle price is $334,463.97; | that frivolows red tape will be eliminated| 


settlement, Senator Walsh stated that in 


sexes, and parts of the country. Any 
| public health officer will affirm that this | 
information is indispensable in connec- | 
_tion with medical science and sanitation. | 

It is necessary to know in event of | 
war the number of males of military age. | 
Every board of education wants to know) 
the number of children of school age, a| 
manufacturer of razors wants to know) 
how many adult males there are in the 
United States, a publisher of school books | 
wants to know how many children, a| 
manufacturer of dresses how many} 
women. If we are considering old age| 
pensions, whether we favor them or not,| 
it is essential to know how many old| 
people there are. 

Importance of Nativity 

One might ask, moreover, why the 
census-taker should bother to find out 
the place where each person was born. 
Without this question we would not know | 
how many immigrants there are in the| 
United States or where they are or) 
where they, come from; we would not | 
know how many southern Negroes have 
gone North, or what sections the people | 
in our western States came from, or how | 
much the people of the United States | 
move about from place to place. These 
items of information are necessary for | 
the basis of intelligent ‘action in public 
affairs as much as in business. 

It is necessary to classify the popv-| 
lation according to race if we are to) 
deal wisely with problems involving dif- 
ferent races. Without this information 
we would not know whether the Negroes 
were increasing more rapidly than the 
whites, or the extent to which they are 
intermingling with the white population 
or whether they are migrating to differ- 
ent sections of the country. 

And here again the information is of 
value for business as-well as for legisla- 
tion. The business man seeking to de- | 
velop markets in different cities or con- 
templating the location of business or 
manufacturing plants wants to know 
what proportion of the population is col- 
ored as well as what proportion is for- 
eign born. 

We need, furthermore, to find out what 


to the campaign of any person he de- 
sires; but I want the country to know 
that the Democratic party of North 


justified and without-foundation. 
The Senate, at 4:25 p. m., adjourned 
| until 12 m. Apr. 8. 


The House of Representatives 


r 


HE HOUSE met at noon, Apr. 7 
Representative Dyer (Rep.), of St. 
Louis, Mo., made a statement regard- 
ing his bill (H. R. 10423) proposing an 
amendment to the: prohibition enforce- 
ment act so as to allow the manufac- 
ture and sale of a beverage containing 
2.75 per cent of alcohol by weight. He 


| will not press the bill, he said, until 
| the Law Enforcement and Observance 


Commission has made its report. He 
said he realizes the Commission is 
faced with important problems as to 
modification. 

“Last January I addressed a com- 
munication to the Commission on Law 
Observance and Enforcement,” he said, 
“asking the Commission to consider 
what percentage of alcghol can be con- 
tained in beverages without making | 
them intoxicating. The Commission 
gave me an opportunity to appear per- | 
sonally before it on Mar. 12 to discuss 
the bill and present my views. 

“Since that time I have been advised 
that the Commission has decided to 
comply with my request and is giving 
earnest study and consideration to this 
phase of the prohibition question. I 
do not see how the Commission do 
anything other than to recommend that 
the enforcement act be amended as 
suggested by me. 

“This will not affect the Eighteenth 
Amendment in any way, and will bring 
to the Government, in its‘tfforts to en- 
force that law, the friendly support of 
a very great portion of the people of 
the United States.” 

A 

EPRESENTATIVE SNELL (Rep.), 

of Potsdam, N. Y., chairman of the 


. + Committee on Rules, 


presented two 
privileged reports from that Commit- 
tee. They were resolutions providing 
for rules for the consideration of the 
Williamson. veterans’ . reorganization 
administration bill (H. R. 10630) and 

| the Reed vocational rehabilitation bill 
(H. R. 10175). 

The Speaker referred them to the 
calendar and ordered them printed. Mr. 
Snell stated that the plan is to call up 
the Williamson bill Apr. 8 and the Reed 
bill Apr. 10-11, 


The House spent most of its session 
considering bills on the calendar re- 
quiring: unanimous consent.* In. all 
approximtately 3) bills were passed. 
Among them were: 

S. 476, omnibus bill to grant pen- 
sions and increases of pensions to 
veterans of the Spanish War, Philip- 
pine Insurrection, ete., involving an 
aggregate of approximately $12,000,000 
of expenditures. 


H. R. 11143, creating in the Treas- 
ury Department a new bureau of 
narcotics to administer the Federal 
narcotic laws. 

H. R. 10379, the Colton bill, to-au- 
thorize funds for construction of for- 
est roads and trails, involving $30,- 
000,000, over a period of three years, 
supplementing the general Faeral 
aid highway measure which has just 
become law. ‘ (Details on page 1.) 

H, R. 7390, the Reed bill to authorize 
the appointment of an assistant com- 


| missioner of education in the Office of 


Education, Interior Department. 
The House at 5 p. m. adjourned 
until noon, Apr. 8. 


1923 the then Secretary of the Interior, 
Albert_B. Fall, entered into a contract 
|by which he sold to the Sinclair Crude 
Oil Purchasing Company the royalty oil 
issuing from the Government leases in 
the Salt Creek field for a period of five 
years. This lease was renewed in 1928 
and attention was called the same year 
to the fact that the renewal was without 
authority of law, said the Montana Sen- 
ator. The lease was subsequently can- 
|celed and the royalty oil then advertised 
|for sale, he continued, stating that the 
| oil was sold. to the White Eagle Refining 
|Company at an advance of 21% cents 
per barrel over the price in the Sinclair 
Crude Oil Purchasing Company contract. 

*Proceedings were then instituted to 
| recever from the Sinclair Company the 
difference between the contract price and 
the price paid by the White Eagle Com- 
pany for the period during which it op- 
erated under the renewed contract, Mr. 
| Walsh explained. Settlement of the liti- 
| gation was effected by the Attorney. Gen- 
eral. The resolution, which ‘was referred 
| to the Committee on Public Lands and 
Surveys, relating to the $2,906,484.32 set- 
| tlement, as introduced by Senator Walsh, 
follows in fulltext: 


Senator Walsh’s Resolution 


Resolved by the Senate of the United 
States and the House of Representatives 
| in Congress assembled that special coun- 
|sel Atlee Pomerene and Owen J. Rob- 
lerts, representing the United States, be 
and they are hereby authorized to settle 
the case of the United States v. Sinclair 
Crude Oil Purchasing Company, No, 1431, 
civil, now pending in the District Court 
of the United States for the district of 
| Delaware for the sum of $2,906,848.32, 
| which sum is now deposited by the de- 
fendant in escrow pending approval of 
| such settlement by Congress. 

Resolved that upon receipt of said sum 
by the Treasurer of the United States 
said gpecial counsel be and hereby are 
authorized to satisfy any judgment which 
may be entered in said cause against the 
defendant pursuant to such settlement, 
upon payment by defendant of the record 
costs therein, 





the total interest due is $40,617.67; mak-| 
ing a total of $375,081.64. A decree} 
will be entered in the District Court of | 
Delaware'on Apr. 7, terminating the| 
contract and awarding the Government | 
this last mentioned sum, together with) 
costs 

This settlement is exactly inline with} 
the statement whicR I made to you some} 
weeks ago at the time that the ques- 
tion of price was being rechecked. The 
Department has. consented to this settle- 
ment because it is satisfied that the 
amount of this judgment fepresents the 
maximum amount which the Government 
could have recovered in the pending suit. 


\ 


| Ellis Island. 
| some crowning act of stupidity or bru- 


Funds to Finance Highway 
Building Allotted States 


[Continued from Page 1.] 
000,000 for each of the fiscal years 1932 
and 1933. 

Previous A ppropriations 

The additional $50,000,000 brings the! 
authorized appropriation for 1931 to 
$125,000,000. Comgress provided $75,- 
000,000 by a previous act, and Secretary 
Hyde apportioned this among the States 
apd Hawaii Dec. 2, 1929. 

All apportionments of Federal funds 
for highways in the Federal aid system | 
are based on the area, population and} 
post-road mileage of the States, and the 
share of each State is available for ex- 
penditure on roads included in the Fed- 
eral-aid system under the joint supervi- 
sion of the State highway departments 
and the Bureau of Public Roads of the 
Department of Agriculture. Apportion- 
ment of the 1932 authorization will be 
made on or before Jan. 1, 1931, and of 
the 1933 authorization on or before Jan. 
1, 1932. 

The House on Apr. 7 passed the Colton | 
bill €H. R. 10379), authorizing appro- 
priations toaling $30,000,000 for con- 
struction of forest «roads and trails. 

The bill provides that $12,500,000 shall 
be appropriated for the fiscal year end- 


and that emforcement will be ‘polite, if| 


Wheat will be carried over as long as 


jinducing the Canadian authorities to en- 


| with the 
|needed to p>xrotect our visitors from the| 
jextortionate discounts upon Ca madian pa- 
| per money 
|reserve aurthorities have shown a Will-| 
jingness to cooperate in this matter. 


| moral support necessary. to paarevent such | 


‘Mannfacturers Oppose 


| tablish andl 
|reaucracy 2zapon local government.” 


there are facilities to hold it, the chair- 
man stated. The Grain Stabilization 
Corporation is carrying it over every- 
= except at Chicago, he said, 
: i ere is a pretty general deterioration 
= a oe coo oon fda by | the preset wheat crop at places in 
eo ‘ ; 4,,,|addition to Kansas, Mr. Legge explained. 
tourists; Ccamada usually gives us what There aed a. 0 sé 
pee a great scare about a 
they think ot — ricci s possible shortage of wheat if it were not 
meee Heserve oare, 5) for the amount instore, he said. 
Kansas Provests 
Chairman Legge pointed out Kansas is 
|the omly-section where mx _tests have been 
|made against the Board’s wheat acreage 
reduction campaign, amd that the grain 
|is being “burned up” owt there. 
Hardly a year passes that) “AH other setions,” he said, “are show- 
ling disposition to play the game. That 
tality by officials there is not advertised|is the important thing; mot the figures.” 
to an indig@mant world. The travel divi-| Cotton cooperatives are in much better 
sion would probably be unable to cope|vosition to handle that commodity thn! 
with that situation directly, buat it would)they ewer have been im the past, Mr. 


firm;” thex-e have been many complaints. | 
The division should initiate action, 
through the State Department, toward 


in this country; the Federal! 


A more delicate matter to adjust 
would be the perennial complaints from 


| have mobilized— in its advisory commit-|Legg@e stated. He said it is too early to 


tee and im its trade organizations—the|say ‘whether or not efforts would be 
necessary for stabilization of cotton. 
Marketing may be smooth when the crop 
comes on the market, or it may have to 


be stabilized, Mr. Legge said. 


bad pubilicity in the future. 


Land Treaty Decision Won 
By North Dakota Indians 


A judgment for $1,970,259.66 was 
awarded by the Court of Claims on Apr. 
7 to the Indians of the Fort Berthold 
Indian Reservation in North Dakota. 
This group is made wp of the tribes 
known as the Arickarees, the Gros 
Ventres and the Mandans and the litiga- 
tion grew out of lands taken by the 
United States which had been set aside 
to the Indians under the treaty of Fort 
Laramie of Sept. 17, 1851. 

It was pointed out in the court’s 
opinion that 9,846,186.93 acres of land 
had been taken which the court valued 
at 50 cents an acre, thereby rejecting 
the Indian's claim that the land was 
worth $1.25 an acre. Agrainst the award 


Wagner Labor Measure 


[Continued from Page 2.1 


agree to accept and operate wnder the 
prescribed policy.” 

The brief gives a history of the bill 
and declares the same proposal, intended 
to establish permanently the war-time 
agency of the United States Employ- 
ment Service, was abandoned by its spon- 
sors in 1919. Each of the arguments | 
against the bill, as given above, is dealt} 
with by the brief in detail. | 

The brief concludes by.sayimg the ne- 
cessity for collection, analysis and dis-| 
tribution of timely employment informa- 
tion and for systematic planning of pub- 
lic works is recognized, but that “the 
present situation. is no occasion to es- 
impose an employment bu- 


ers of these seven States, united on any 
policy or plan, will undoubtedly impress 
the importance of beneficial action on 
Congress,” said Governor Gardner. 
“Moreover. such unity cannot but be ben- 


for the land of $4,923,093.47, the Gov- 
ernment was permitted to deduct a 
counterclaim of $2,952,833.81, which it 
had expended for educational purposes 
for the Indians. 


The brief is signed by John FE. Edger- 
ton, presidemt, and James A. Emery, 
general coumsel of the association. 

The freell text ofthe brief will be 

printed tee the issue of Apr. 9. 


tine Governors Called | 


To Help Textile Trade 


Mr. O’Brian’s Letter 
The letter to Senator Walsh from the 
Assistant Attorney General John Lord 
O’Brian, dated Apr. 5, 1930, relating to/ 


occupations the people are engaged in. 
On the basis of this information we can 
distinguish various social classes, such 
as the professional class; the white-collar 


ing June 30, 1932, and $12,500,000 for 
the succeeding fiscal year. An additional 
$5,000,000 is provided for the same pur- 
pose for the fiscal year 1931. 








class of clerks, bookkeepers and office | 
workers; the capitalistic class of employ- | 
ers; the factory workers; the farm la- 

rers; or the wage-earning class in 
general. 

Gives Data on Industry 

_ We can determine what changes are | 
in progress as regards the growth of the 


Unemployment in Southeastern 
States to Be Discussed 


[Continued from Page 1.] 


exist an area of certain fundamental 
problems which might well be approached 


eficial to-the economic, agricultural and | the $375,081.64 settlement follows in full| 
growth and development of | text: 


industrial 
these States.” 


House Passes Bill to Create 


Federal Bureau of Narcoties| basis 


Dear Senator Walsh: I beg to inform 
you that a settlement of the above litiga- 
tion (United States v. Sinclair Crude Oil 

| Purchasing Co. and Mammoth Oil Co.) 

s been arrived at on the following 





The measure provides that the Secre-| 


tary of Agriculture, in selecting the roads | 
to be built with $5,000,000 of the funds | 
each year, shall give preference to those 


projects which he shall determine are not | 
otherwise adequately financed, which are | 
located on the Federal-aid highway sys- 


tem. 


The Arvited States Baila 


Title Registered U.S. Patent Office. 
Established March 4, 1926. 


Published every day in‘the year except Sundays and Government holidays by 
The United States Daily Publishing Corporation, at Twenty-second and M 
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different industries and occupations. In 
recent years statistics indicate, for in- 
stance, that, owing to the improvements 
in machinery and in efficiency, the num- 
ber of persons employed in manufactur- 


| After considerable negotiation the de- 
|fendants have met ‘the Governments’s 
| demand and agreed to pay for all of the 

Salt Creek royalty oil delivered to them 
| during the so-called extension or renewal 


from a sectional rather than a merely| 


state-wide standpoint.” Creation of a bureau of narcotics in 
_ A statement issued by the governor the Treasury, Department, to be headed 
in connection with his call for the con-|by a commissioner of narcotics, is pro- 
ference says that among the problems| vided for in the Porter bill (H.R 


It is supplemental to the Dowell gen-| 
eral Federal-aid highway bill. | 
A tabulation of the apportionment to| 
the States as certified by the Secretary | 
of Agriculture, of both the original $75,- | 


‘ 


Davip LAWRENCE 
President 


ing pursuits is decreasing. More goods 
are produced, with fewer employes. 

But what has become of those persons 
who have been eliminated from thic 
branch of industry? What are they do- 
ing? Into what other occupations have 
they gone? Are they without employ- 
ment? For the answer to these ques- 
tions we must look to the census. 

his is a scientific age, in which the 

quest for knowledge is being pushed in 
every direction through research and 
experiment. We spend vast sums of 
money in carrying on and conducting 
experiments, constructing and support- 
ing laboratories, observatories, medical 
schools, universities, and research 
foundations. 


But of all the fields of knowledge, is| 


there any that is more important than 
the knowledge of human society, and 
18 any of greater value to public men, 
editors, and others who may be influ- 
ential in framing legislation, influencing 
public opinion, or directing public af- 
fairs than the knowledge of the struc- 
ture, distribution, and composition of 
the population of the United States? 


Watson Bill Not Endorsed 
By Boston Business Bureau 


In a report of a hearing, held Mar. 
13 before a subcommittee of the House 
Committee on Post Offices and Post 
Roads, on the Watson bill (H. R. 743), 
to prohibit the sending of unsolicited 
merchandise through the mails, The 
United States Daily, in its issue of Mar. 
4 quoted Daniel W. O’Donoghue, attor- 
ney, of Washington, D. C., as saying 


such methods of doing business were en-| 
dorsed by the Better Business Bureau) 


of Boston. 

This statement was incorrect. Mr. 
O'Donoghue says he did not mention the 
* Boston Better Business Bureau in his 
statement before the subcommittee. 


he had in mind are the following, which 
he considers of paramount immediate 
concern: 

“1. The agricultural situation prevail- 
ing in the section with particular émpha- 
sis upon the condition -produced by the 
large number of foreclosures, by land 
banks, of farm mortgages. It is the 
governor’s thought that concerted ac- 
tion should be immediately undertaken 
by the governors, Representatives in 
| Congress, and business leaders generally 
of the section affected to induce the Fed- 


;eral Government at Washington to grant) 
|every possible relaxation in its policy of | 


| foreclosure. 

To Study Unemployment . 
The industrial situation prevailing 
jin the section with particular emphasis 
|upon: (a) Existing unemploymgnt; (¢b) 
|some cooperative plan along the‘ general 
lines already advoeated by the Textile 
Institute for eliminating overproduction; 
(¢) development of a basis for concerted 
action upon general industrial and busi- 
ness problems of common concern.” 

“Today there is a 10 per cent over- 
production in the textile industry, and 
this overproduction is largely responsible 
for the unemployment that exists,’”’ said 
Governor Gardner. ‘It is also respon- 
sible for the failure of the mills to op- 
jerate on a full-time basis, which is es- 
sential for them to realize a reasonable 
return on the capital invested, and to 
provide steady employment for the mill 
workers.” 

Urges Relief From Congress 
The Federal Government requires fore- 


“ag 
| a 





land banks, Governor Gardner said, st&t- 
ing that concerted action should be taken 
to cause Congress to provide relief to 
the landowners, and thus stop the large 
|number of foreclosures of mortgages o 
farm lands at this period of satalauedl 
depression. 

“Fourteen Senators and 60 Represent- 
atives, backed by the governors and lead- 





closure on farm mortgages held by the| 


|passed by the House, Apr. 7. 


The bill was called up by the chairman 
of the Committee on Ways and Means, 
Representative Hawley (Rep.), of Sa- 
lem, Oreg., who reported it to the House 
for that Committee. It was sponsored 
by Representative Porter (Rep.), of 
Pittsburgh, Pa. chairman of the Com- 
mittee on Foreign Affairs, who has par- 
ticipated in a number of conferences here 
and abroad concerning the regulation of 
trafic in drugs. The bill now goes to 
the Senate, 


¥ 


| Navy De 


| A limited number of graduates of the 


| United States Navdl Academy classes of 
|1929 and 1980 will be permitted to com- 
|pete for Rhodes stholarships to Oxford 
| University, according to a circular issued 
Apr. 7 by Rear Admiral R. H. Leigh, 
|Chief of the Bureau of Navigation of 
|the Department of the Navy. 

| Thirty-two scholarships arg assigned 
jannually to the United States, on the 
basis of excellence im literary and 
|scholastie ability and attainments; quali- 
ties of manhood, truth, courage, devotion 
|to duty, sympathy, kindliness, unselfish- 
ness and fellowship; exhibition of moral 
jforce of character and of instincts to 
|lead and to take an interest in 
schoolmates, and physical vigor, as shown 
|by interest in outdoor sports and in 
other ways, 

For the 1930 election, States are 
|grouped into eight districts of six States 
leach, so that the 32 appointments may 
| be made, Candidates must have com- 





| 


. 11143) 


partment Limits List of Graduates | 
Eligible to Try for Rhodes Scholarships, 


Only Those Rated A mong the First 40 Per Cent to Be Given’, 
Approval of Board for Competition 


his | 


| period, Jan. 1, 1928, to Oct. 21, 1928, at 
| 21% cents per barrel together with in- 
| terests, 

This 2134 \cents per barrel represents 
| the difference between the price under 
| the original five-year contract which was | 
| actually paid for this oil, and the new 
| price paid by the White Eagle and Texas 
; companies under their contract of Dee, 
| 27, 1928, As you will recall the White 
Eagle bid was accepted by the Govern- 
ment as the fair market price of the 
royalty oil at that time and after careful 
pete her he the@Department is con- 





pleted at least the sophomore year at 
some recognized degree-granting uni- 
versity or college of the United States. 

“In view of the existing requirements 
for naval personrfel and the stress laid 
upon scholastic ability,” the bulletin to 
all ships and states reads: “The Bureau 
will not approve the requests to compete 
of any candidate whose standing at the 
Naval Academy for the four years is not 
in the first 40 per cent, 

“A board, consisting of officers of the 
Naval Academy and the Department, will 
convene in the Bureau of Navigation on 
June 5, 1930, to consider the applications 
and to recommend to the Chief ef the 
Bureau those who are considered as pos- 
sessing the necessary qualifications.” 
| The stipend of a Rhodes scholarship is 
| fixed at £400 (about $1,946) per year. | 
This is M addition to naval pay, the cir- 
cular states. The scholarship is tenable 
at the University of Oxford and may be 
held for three years, subject to certain 
conditions. 


| 








000,000 authorization and the additional | 


JAY JEROME WILLIAMS Joun E. Rice Victor WHITLOCK 


‘| Iinois 


lows: 


Apportionment of original authorization | 


of $75,000,000, A; of additional 
tion, B: 


Alabama 
Arizona 
Arkansas 
California ,.. 
Colorado ....... 
Connecticut .. 
Delaware .. 
Florida 
Georgia ....:.0.0% 
Idaho 


. = - $1,557,372 
1,062,190 
1,293,086 
2,501,170 
1,390,524 
477,893 
366,625 
921,558 
1,985,632 
932,594 
3,100,781 
1,909,505 
- 2,005,944 
2,048,585 
1,414,610 
1,040,195 
67506 
631,911 
1,090,022 
2,200,177 
2,102,986 
1,323,897 

- 2,382,383 
1,552,865 
1,586,526 
960,845 
365,625 
936,284 

- 1,190,296 
3,605,965 
1,722,678 
1,208,060 

. 2,758,528 
1,751,015 

- 1,197,667 
3,314,707 
365,625 
1,065,105 
1,232,962 

~ 1,608,802 
- 4,545,830 
850,752 
365,625 

- 1,429,253 
- 1,156,219 
792,826 
1,849,169 
942,455 
365,625 


peeeeeeee 


seeewne 


Indiana 
OG fds uc eraxh es 
Kansas 
Kentucky 
Louisiana 
pee ‘ 
aryland ......+..- 
Massachusetts .... 
Miehigan ......... 
Minnesota 
Mississippi ....... 
Missouri ...... 7" 
Montana .,...! 
Nebraska ....... 
Nevada 
New Hampshire 
New Jersey ...... 
New Mexico ..... 
New York ....... 
North Carolina 
North Dakota ..... 
i otek tdacwa dele 
Oklahoma ........-. 
Oregon ere 
Pennsylvania ... 
Rhode Island ..... 
South Carolina 
South Dakota .... 
Tenneésee ....... 
Texas 
Utah chico hae 
Vermont .......-- 
Virginia .,....... 
Washington .....- 
West Virginia .. 
Wisconsin 
Wyoming 
Hawaii 


seeeeetemee 


$50,000,000 for the fiscal year 1931 fol-| 


authe@riza- 


B 
$1,038,248 
708,127 


862,057 | 


1,667,447 
927,016 
318,596 
243,750 
614,372 

1,323,755 
621,729 

2,067,187 

1,273,003 

1,337,296 

1,365,723 
943,073 
693,463 
450,071 
421,274 
726,682 

1,466,785 

1,401,991 
882.598 

1,588,255 

1,035,243 

1,057,684 
640,563 
243,750 
624,156 
793,531 

2,403,976 

1,148,449 
802,040 

1,835,685 

1,167,343 

. 798,445 

2,209,805 

243,750 
710,070 
821,975 
1,072,535 


3,030,554 | 


567,168 
243,750 
952,835 
770,812 
528,550 
1,232,780 
628,303 
243,750 
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Tears gy 
The President's Day | 


At the Executive Offices 
_ April 7 


AvrHorized ‘STATEMENTS ONLY ARP PRESENTED “HEREIN, BEING 
PusLisHep WitHoUr COMMENT BY THE UniTep Statzs Dany 


* Planof Studying 
Enforcement of 
* Dry Law Opposed r 


Mr. Mitchell Informs Senaté during evening hours (as wall as during 
Committee Inquiry Would ‘ + Re te ae 
Be Harmful to Prohibi-, WAG, Lenievillp sy 80 
tion Unit 


| KTHS, Hot Springs, Ark. . -. 
| KRLD, Dallas, Tex. . 


YEARLY 
INDEX 


THE UNITED STATES DAILY: TUESDAY, APRIL 8, 1930. - 


‘Station WCFL’s Appeal for Cleared | 
Channel Presented to Appellate Court 


‘Changes in Assignments of 26 Radio. * Wireless Firm 

| Stations Are Made by Commission | Pith. Ah ttin 
| Locations in Broadcast Band of 17 Operators Using High: . Ppe m pl 

Les power Transmitters Affected | — In Radio Dispute 

| * Declaring that organized labor oieae | 


; | have a voice on, the air through the me- 
Universal Company Claims | tym of radio, Hope Thompson, counsel | station had not only been below the} " me , 
Property Rights Were Ig- for the Chicago Federation of Labor, | chara¢ter desired but that, in certain in-| Remainder of day.—Engag _ po 
| owners af Station WCFL, presented the | stances, its programs had been broadcast | retarial staff and In answering ma e 
nored:' by Order. Cancel-| Federation’s appeal (Chicago Federation | in direct violation of law. | respondence. am 
‘ |of Labor v. Federal Radio Commission, | Paul D. P. Spearman, tepresenting the 
| No. 4972) to the Court of Appeals of the | Commission, stated that the effect of 


10:45 a. m—Senator Eljert (Rep.), ¢ 
| Rhode Island, and Frederick N. Ps 
of Rhode Island, called to discuss poht 
| cal conditions in Rhode Island. om 

11:30 a. m.—Senator Allen (Rep.), ¢ 
Kansas, called to discuss appoin' 
of constituents to Federal posts. 


'Counsel for Chicago Federation Contends Organized: La- 
bor Entitled to Voice on the Air 


_— 


Commission was proper on the ground 4 


‘ that past performances of the appellant | 
WDZ, which are not changed as to fre- | 


quency, it was explained hy the Com-| 
mission, is that they will be freed of 
| cross-talk caused by other stations ‘on 
adjacent channels, which are ‘ordered 


New 
1,020 
1,140 
1,070 


1070 ling Permits for Press 


Pension Bill for Veterans 


* 
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Supreme Court decision in the Gambino 
case where it ‘was held that evidence 
illegally obtained by State officials could 
not be used in Pederal court trials. 

Senator Norris .said he still-favors 
the investigation. 

“However, if people who are just as 
ardent prohibitionists. as I am, think it 
would injure the new administration 
which is making a better enforcement 


record than the last, I don’t want to! 


force it,” he explained, adding that 
whether he carries the fight for an in- 
vestigation to the floor of the Senate will 
depend dn how other friends of prohibi- 
tion feel about it. 

“T don’t see why it would hurt if the 
enforcement is‘honest arfd fair, but some 
don’t want it,” he continued.. “A major- 
ity of the Committee, both wets and dry, 
oppose'an investigation. 7 

“I thought an investigationgwould dis- 
close a great many cases where political 
influence was brought to bear to prevent 
prosecutions and often to interfere with 
prosetutions which have been com- 
menced, It seemed to me that it would 


Fhave been a help to a fair and honest 


basis of enforcement to, know the facts.” 
. Effect of Influence Sought 

Mr. Norris said he had questioned“the 
Attorney General about political influ- 
ence, referriag particularly to statements 
made by Mrs., Mabel Walker. Willebrandt, 
formerly Assistant Attorney General in 
charge of prohibition cases. 


“His veply was that she was-dealing | 


with a time prior to his assuming 
charge,” said Senator Norris. “I let 
the answer stand though at that time 
he was Solicitor General, the Govern- 
ment’s prosecutor.” 

While called ostensibly to testify on 
the question of an investigation, most 
of Mr. Mitchell’s remarks were directed 
to legislation now™pending to transfer 
the prohiiftion unit; from the Treasury 
Department to the Deparment of Justice 
which he advocated and to legislation for 
more Federal prison facilities. 

“Mr. Mitchell asked for prison legisla- 
tion,” said Senator Norris. “He said 


that because of the crowded conditions | 4 


the Department has been quite liberai 
in granting paroles and that he is daily 
approving. from 12 to 20, He gave sta- 
tistics showing that several institutions 
are crowded to twice their capacity. ™ 
Prohibition Caused Condition 


While prohibition is responsible for the , 


great bulk of the increase in prisoners, 
according to Mr. Mitchells’ testimony, the 
Mann Act, the Dyer Act and the narcotic 


act have also contributed, continued Mr. * 


Norris. 

Sénator Norris said that-he had ques- 
tioned Mr. Mitchell regarding the trial of 
petty cases before commissioners, a plan 
suggested by the Law Enforcement Com- 
mission. 
he stated, adding: . 

“T called attention to the fact that it 


meant coercion of a prisoner to say to} 


him that if he refused to waive a jury 


trial and go before a commissioner. on | 


a minor offense he would be tried before 
a jury on a major offense. Mr. Mitchell 
sail that he did not advocate that.” 
The Committee will consider transfer 
legislation at its next meeting, Apr. 14, 
said Chairman Norris.‘ There has been 


some question as to whether certain em- | 
ployes would lose their civil service-sta- | 


tus by the transfer, but’Mr. Mitchell ex- 
pressed the opinion they would not. 
Source of Prohibition Charts 


Senator Brookhart opened his remarks | 


by stating that charts used in the Senate 


Chamber by Senator Tydings (Dem.), of | 


Maryland, weer those of the Association 
Against the Prohibition Anittndment. 
John J. Raskob, chairman of the Demo- 
cratic National Committee, is a leading 
official of that association, he said, 

As national chairman, said Mr. Brook- 
hart, Mr. Raskob will support for re- 
election as Senator from Montana, Sena- 
tor Walsh (Dem.), a dry; but as a mem- 
ber of the Antiprohibition Association, he 
will support the wet Republican candi- 
date. 

W, W. Atterbury, President of the 
Pennsylvania Railroad and “Mr. Mel- 
lon’s national committeeman from Penn- 
sylvania,” is another member of the as¢ 
sociation, although he will not employ 
a man whod drinks, said Senator Brook- 
hart. Pierre duPont is also a director, 
but likewise will not employ dringers, he 
said. 

Attitude of Union League ‘ 

Senator Brookhart ‘read a press clip- 
ping stating’ that ,recently the. Union 
League of New York, of which the Secre- 
tary of the Treasury, Andrew W. Mel- 
lon, is a. member, went on record against 
prohibition, * 


“TI call attention to thesfact that Mr. 


His answer was not very clear, | 


WTAM, Cleveland .......... 

WBT, Charlotte 

KMOX, St. Louis, Mo, ‘ 

WRVA, Richmond, Va,........ 1,110 
KSL, Salt Lake City. ........ 1,130 

| WAPI, Birmingham, Ala. ... 
|KVOO, Tulsa, Okla. ..... : 

| WHAM, Rochester, N. Y. .., 1,150 ' 
; WOWO, Fort .Wayne, Ind. .° 1,160 

| WWVA, Wheeling, W. Va. .. 1,160 

| WCAU, Philadelphia 1,170 

| KOB, State College, ‘N. Mex. 1,180 
| KEX, Portland, Oreg. .....,. 1,180 
_In addition to these statigns, limited 
time (I, t.) and daylight Stations. op- 
|erating on the same cleared channels, 
| which are directly affected, and which, 
|under _the project, should be freed 


1,080 
1,040 
1,110 
1,150 
1,090 
1,130 
1,130 
1,160 
1,180 
1,180 

820 
1,170 
1,170 


| largely of “erdss-talk,” are as follows: | 


Present New 
WMBI, Addison, Ill.’..... 1,080 (LT) 
| WCBD, Zion, Til. ......% 1,080 (LT) 
| WJJD, Mooseheart, Jll. .. 
WHDI, Minneapolis 1,180 (LT) 
| WDGY, Minneapolis . 1,180 (LT) 
|, WKEN, Grand Island, N. Y. 1,040 (LT) 
\ WKAR, E. Lansing, Mich. 1,040 (day) 
| WCAZ, Carthage, Ill. ... 1,070 (day) 


1,040 
1,090 
1,170 
1,170 
1,060 
830 
(No 
ch’ge) 
(No 
° ch’ge) 

| KSOO, Sioux Falls, S, Dak. 1,110(LT) 1,100 
| KTNT, Muscatine, lowa.. 1,170 (LT) 1,160 


| The status of Stations WCAZ, and 
4 


Proposal for Rural 
_ Communities Passed 


4130 (LT) 


| WDZ, Tuscola, fl. ...... 1,070 (day) 
| 





| Senate Approves Plan to 
| Create Organized Settle- 
ments in. South 


Creation of organized rural coinsinen’- | 


| ties in the States of Alabama, Arkansas, 
| Florida, Georgia, Louisiana, Mississippi, 


| North Carolina, South Carolina, Tennes- | 


| see, and Texas by the Secretary of the 
| Interior, to demonstrate the benefits of 
| planned settlements and supervised rural 
| development, is authorized in a bill (S. 
412) oe was passed by the Senate 
pr. 7. - 
| Sites for the. purpose shall be acquired 
| through donation, purchase, or by 
}eminent domain, the bill provides. De- 
| velopment, 
supervisory work shall be carried out by 
the Secretary of the Interior through 
plans provided by the Bureau of Recla- 
mation. 
eg Senate Committee report says in 
part: 
_ “In certain sections of the States men- 
| tioned there has been a marked deca- 
dence in agriculture since the Civil War, 
largely the result of the one-crop, ten- 
}ancy system, which has long obtained 
; there and. which is apparently en. the in- 
cxease. The evils of this system are ap- 
parent and cannot be escaped except by 
a reconstruction of the methods of farm- 
ing in those sections. 
Nature of Plan 
“The plan provided by this bill is not 
a reclamation proposition. such as has 
| been applied, in many instances, in the 
}arid regions of the West, where the 
| Government has, by irrigation, reclaimed 
; vast areas of sterile land purchased in 
| the early days of the Republic, and made 
it productive and sold it to actual set- 
tlers upon the plan provided in ‘this bill, 
greatly to ‘the benefit, not only of the 
| area reclaimed,, but, by example, of ag- 
riculture in those sections generally. 
“It is not proposed that the Govern- 
ment shall engage in the business of buy- 
ing and selling lands, except such as may 
|be needed for purposes of demonstra- 
j tion, such as the Government, through 


| the Agricultural Department, has, by |: 


various methods, inadgurated in many 
sections of the country, with its re- 
sultant benefits; and to make this ,pur- 
| pose Clear, the bill provides specifically 
for only one demonstration scheme in 
'each of the 10 States mentioned in the 
|bill, where there is demonstrated neces- 
| sity of Government intervention in order 
|to correct an evil,which has resulted 
|in disaster to agriculture in the sections 
| where these community demonstrations 
are to be established.” 


‘New Air Traffic Law 
| Enacted in New York 


|General Regulation of Planes 


Provided in Statute 


| 


3 State of New York: 
| . Albany, Apr. 7. 
| A new law establishing air traffic 


Mellon, as Secretary of the Treasury,’ rules has been enacted by the New 


through his national committeeman 
from Pennsylvania and his Union League 
in New York, is conducting a campaign 
against prohibition,” declared 
Brookhart. 2. ‘ 
Denying that savings deposits have 
not increased as rapidly sifice National 


Prohibition as before, Mr. Brookhart as- | 
serted that on the contrary a fair analy- | 


sis showed that the rate of increase from 
1910 to 1916 was 4% per cent, and 
from 1916 to 1929, 12% per cent, 

The Federal Childrens Bureau an- 
noun¢ed a decrease in the percentage of 
child delinquency, as contrary to state- 
ments made by Senator Tydings, he saic<. 

“One of the charges I bring against 


Mr, Mellon— and he is in charge of it| 


is the diversion of industrial alchool,” 
he said. The second charge brought by 
the Senator Brookhart against Secretary 
Mellon is the improper patrolling of the 
Canadian and Mexican borders. Myr. 


Mellon, he said, has never organized a} 


patrol to prevent the inflow of liquor. 


Questioned by Senator Walsh (Dem.), | 


of Massachusetts, as to his attitude on 


punishment for the user of intoxicating | 
beverages} Senator Brookhart declared: | 


“If it were necessary to punish the 
user, I would be in favor of it; but I 
do not think it is necessary. It would 
be no more effective than to try to 
punish a man for suicide.” 


“If is not reported out, we shall have | 


a record vote in- the Senate on discharg- 
ing the Committee, to determine the 
stand of this body on the question.” 
Senator Fess, 
Brookhart’s statements, said: 
“T wish to congratulate the Senator 


av his stand in regard to this questidn, 
d 


I share fully his stand on. the 


fundamental question, However,’ I 


Senator | 


in reply to Senator | 


York Legislature and signed by Gov- 
ernor Roosevelt. It will become effec- 
| tive July 1, 1930. 

The law adds chapter 245 to the gen- 
eral business, law and /appliés to com- 
mercial and ,oncommercial, planes. Ht 
establishes es for right of way, fiy- 
ing height, ete. 

Acrobatic flying with a pay passenger 
| aboard is prohibited, and each person in 
}an aircraft performing acrobatics au- 
thorized by’ the law is ‘required to be 
equipped with a parachute. 

The methods of taking off and landing 
are prescribed, and rules are established 
relating to, lights and signals. 

Another measure was passed by the 
legislature and approved by the governor 
re-creating the temporary commission to 
study the requirements of aviation and 
its development and to install a State 
system of weather observation. service. 
The life of the formér commission ex- 
pired Mar. 1, 1930. \ 

Under the provisions of this measure 
the commission will consist: of three sen- 
ators, five members of the'assembly and 
two members to be appointed by tHe 
governor, An appropriation of $46,000 
}is made for the expenses of the commis- 
| sion. ‘ 
Sy, 
feannot follow or share with him his 
charges against the Secretary of the 
Treasury? Mr. Mellon is not a propa- 
gandist.” 

Mr. Fess pointed out that much criti- 
cism had been made 6f Mr. Mellon with 
regard to the question ofthe permit sys- 
tem for industrial alcohol. 

“Mr. Mellon has hoped from the be- 
ginning for the transfer of the enforce- 
ment unit to the Department of. Justice, 
of where it belongs, 








1,040 | 


settlement/, and necessary | 


| shifted. ’ 
| In connection with the changes of sta- 
|tions and the charnels, the following 
| statement was made by the Commission 
|at the time the changes were proposed; 
“There are 13 channels invelved in this 
arrangement,. On 9 of the 13 frequencies 
|stations are now ‘suffering from and 
causing cross-talk to stdtions on ad- 
jacent channels. This interference ° is 
mainly , due. to insufficient frequency 
pee for the geographical separa- 
tion between. the stations. In some cases 
the interference has been aggravated by 
one station installing the most. modern 
| equipment and thus extending its service 
|area while the stations on adjacent 
channels made no change in equipment. 
The stations cannot be moved to another 
city to alleviate interference. . There- 
fore, the onlv course which the Commis- 





|sion ean pursue in relieving the existing , 


| cross-talk is to change the frequency as- 


| signment of the necessary number of sta- | 


|tions and gain greater frequency separa- 
|tion between the interfering stations.” 


| Change in channel assignments among | 


| the five radio zones into which the coun- 
\try is divided was made necéssary by 
| 
| mission’s: allocation of frequencies, eight 
\cleared channels each are authorized for 
the respective radio zones. The inter- 
| change of frequencies betweén the zones 
| caused by the station shifts, is as follows: 
‘Present New 
5» No ch'ge 
No ch’ge 
No ch’ge 

Third 

Second 

Fifth 

Fourth 

Third 

Second 

Second 

* Finst 

Fifth 

Fourth 


11,020». 
| 1,040 
| 1,070 


| 


| 


1,090 .. 

1,116 .. 
oR kes 
VIA ie.'.. os 
1,108 4t33. Ws 
1,160 

1,170 

1,180 


\ 


the shifts, it was stated. Under the Com- | 


| 
| 
| 
| 


t 





Contending that an order of the Federal 
Radio Commission of June 20, 1928, 
whereby a previous grant of Dec. 22, 


a valuable property right in violation of 
the Federal Constitution, counsel for the 


District of Columbia Apr, 7. 

Mr. Thompson explained to the court 
| that the decision of the Federal Radio 
| Commission appealed from refused Sta- 


| power, 
| The reasons, ascribed for the refusal 


|favorable action on the appellant’s ap-| 
| plication by the Commission would have | 


| been to prejudice the rights of the State 


J 1 | of Nebraska under the zoning provisions | 
1928, was negotiated, had deprived it of |tion WCFL a cleared channel on increased | of the statute and reiterated the stand | 


|of the Commission that licenses should 
;not be granted for the purposes of group 


Universal Service Wireless, Inc., Apr. 7, | to grant the application, it was stated, | propaganda. 
| weré chiefly that such grant would in- | 


appeared before the Court of Appeals of 
the District of Columbia to argue its ap- 
peal (Universal Service Wireless v. Fed- 


eral Radio Commission, No. 5005) from) no,place in the broadcasting spectrum | 


the Commissions’ action. 
The case, it was explainéd by Austin 
F.. Canfield, counsel for the Universal 


| terfere with the rights of Station KFAB, 
located in Nebraska, and that there was 


| for stations catering to specific groups. 
Mr, Thompson argued that the radio 
| laws have been wholly misinterpreted by 


} 
} 


‘Measures Amending 
| Reserve Act Passed 


Company, arose out of a long/Series of | the Federal Radio Commission in so far | Senate Approves Bill Changing 


conferences and hearings before the Con:- 


mission as a result of which the Commis- 


sion.on Aug. 1, 1928 issued 20 licenses to 
Joseph Pierson,*as trustee for the Amer- 
ican. publishers committee, for the use 
of the press. 


Right Paken Away 


Subsequent investigations, Mr. 
field stated, showed that the plan agreed 
upon at that time would be unworkable, 
Mr. Pierson returhed allocated fwequen- 
cies to the’ Commission and, following 
the Commission’s approval of certain 
conditions, the various press organiza- 
tions: concerned were granted construc- 
tion permits on Dec. 22, 1928. Suhse- 
quently, on June 20, 1929, the Commis- 
sivn issned a general order declaring the 
grant of Dec. 22 to be of no effect. 

The Universal Company, Mr. Canfield 


| insisted, has, by this order of June 20, 


1929, been deprived of its property right 
to have their permits issued, since, hav- 
ing been granted the permits in Decem- 


| ber, a-pro~trty right vested and has been | 


by “the later order, arbitrarily taken 
away. 
Applicant’s Right Contested 
Paul D. 'P. Spearman, counsel for the 
Commission, contended that the condi- 
tions attached to the original alloca- 
tion’ of the high frequency channels for 


HIS message is intended for the busy execu- 


tive who is interested in choosing a location for 
his plant on a scientific basis. On this page are pre- 
sented in’quick, terse fashion, seven reasons why ‘so 


many industries have found ‘New York State an 
ideal location for their plants. 


It will pay. you to kriow. more about, these reasons 
... cheap power, labor, population, transportation, 
faw materials, capital,’and climate. Our new book, 


““New York, the Great Industrial State,’’ gives de- 


tailed information in a concise, usable form, and is 


seht without a personal follow-up. If interested, 


write Niagara Hudson Power Corp., Albany, N.Y 


Cuear Powers .. Niagara 
Hudson's rates for electric- 


y 
ihe 


ity are materially lower 
than those of the country as 
a whole, This cheap power 


is available even in small- 


est comm 15. 


Watt Sr., N.Y. Ciry.. 


» New 


York State's bank resources lead the 
nation. This state pays more than 
‘a fourth of all Federal income taxes. 


PopuLATION. .. Surrounding 


Neav York State are 49% of the 
nation's people and 53% of the 


nation's wealth, Your distri- 
bution costs are low -here. 


Gan- 


as it has regulated the nature of stations 
which it has classified. He urged that 
proper method, as such regulation was 
| meant by Congress 
| regulation of a variety of programs in 
|interest of and looking to the public 
good, 


;message of vital importance 
| American public at large. The interest 
|of the public may be better served, he 
|continued, if one-tenth of the people 


listen to an ifitelligent address than if | 


{the multitude give ear only to the pro- 
|grams that attract the popular audience. 
| Thomas P. Littlepage, counsel for Sta- 
|tion WBBM, appearing as intervenor in 


|the case, urged that the decision of the 
| epee, 


|the press ‘were conditions precedent to 
| the issuance of the permits and which 
|conditions the appellants had not com- 
| plied with. 
| Mr. Spearman also contested the right 
|of. the appellant to bring an appeal, 
| claiming that the proper remedy for the 
|company was to petition the Supreme 
| Court of the District* of Columbia for 
|a writ of. mandamus to compel the is- 
| suance of the permits which the appel- 
|lant claims is held up by -an allegedly 


‘invalid act of the Commission. 


NEW YORK STATE. 
oe > offers seven great 
; advantages to industry 


A Goon Praceto Live... Lakes, mountains, 


in the laws was! 


| Rediseount Privilege 
Two bills (H. R. 9046 and S, 684) 
} amending the Federal reserve act, were 
passed by the Senate Apr. 7. 

The House bill amends the fourth par- 


Organized labor, he declared, ‘has aj agraph of section 13 of the Federal re- 
to’ the} serve act 


The report of the House Committee 
on’ Banking and Currency on the House | 
bill sdys, in part: 

“Concisely stated, the purpose of this 
| bill is to permit a member bank to redis- 
;count with a Federal reserve bank as 
much paper of a single borrower as a 
national bank permitted to acquire 
from a single borrower under the. pro-| 
jvisions of section 5200 of the Revised | 
| Statutes, and ng more. It is not in- 
tended to change the character or class | 
}of paper eligible for rediscount, but per- | 
}tains only to the amount of paper of 
a single borrower which may be redis- 
counted.” 

The Senate bill, introduced by Senator | 
Norbeck (Rep.), of South Dakota, chair-| 
man of the Senate Committee on Bank- 

ing and Currency, amends the Federal | 
reserve act to authorize the Federal Re- 
serve Board to waive notice by State 
banks and trust companies of intention | 


is 


Of Three Wars Is Passed 


The House on Apr. 7 passed an omnibus 
bill (S. 476) granting pensions and in-~ 


crease of pensions for soldiers, sailors 
and nurses of the War with Spain, the’ 


| Philippine Insurrection and the China 


relief expedition. The bill involves @ 
total of $12,000,000 of expenditures for 
those veterans, sponsors of the bi r 
plained. Many Members debated. the” ~ 
bill while officers of the Spanish War ~ 
Veterans’ Association looked on from the - 
galleries, 


: 


or 


to withdraw from membership in a Fed- ~~ 
eral reserve bank. By amending the © 
ninth paragraph of section 9. 


The J. G. White 
Engineering Corporation 


An organization well 
equipped to furnish 
information regarding , 
prospective engineering 
enterprises throughout 





Raw MarteErIALs...produced 
in great quantities, are also 
avithin easy access by water 


_ SKILLED Lanor.., 
. contented, happy, 
ewith a higher out- 
put per worker than 
almost any state. 


Lower FReicHT 
Costs... Rail. 
roads, linked with 
concrete roads, 
water and aife 
ways make tcte 
nomical shipmei 
possible, 


RITE for our new book, 

V V describing the specific 

industrial advantages of terri- 

tory served by Niagara Hud- 

son, including among others 
the localities listed below: 


ALBANY 
ALBION 
AMSTERDAM 
ANTWERP 
BALDWINSVILLE 
BALLSTON 
BATAVIA 
BOONVILLE 
BROCKPORT 
BUFFALO 
CANASTOTA 
CANTON 
CARTHAGE 
COBLESKILL 
CORTLAND 
COHOES 
DEPEW 
DOLGEVILLE 
DUNKIRK 

E, SYRACUSE 
FAIRPORT 
FALCONER 
FORT EDWARD 
FORT PLAIN 
FRANKFORT 
FREDONIA 
GENESEO 
GLENS FALLS 
GLOVERSVILLE 
GOUVERNEUR 
GOWANDA 
GREEN ISLAND 
HAMBURG 
HERKIMER 
HOMER 
HUDSON 
HUDSON FALLS 
ILION 
JAMESTOWN 
JOHNSTOWN 
KENMORE 
LACKAWANNA 


Be Saige ree ay eee 


unimaginable scentc beauty—New York rivals 
the world’s finest play-grounds in its opportu- 
nities for enjoyment. 


NIAGARA 
POWER COR 


\\ 
\ 


AHH 


LANCASTER 
LEROY 
LITTLE FALLS 
LOWVILLE 
LYONS 
MALONE 
MASSENA 
MEDINA 
MOHAWK 
NEW YORK MILLS 
NIAGARA FALLS 
N. TONAWANDA 
norWoop 
OGDENSBURG 
OLEAN 
ONEIDA 
OSWEGO 
POTSDAM 
PULASKI 
RENSSELAER 
ROME 
ROTTERDAM 
ST. JOHNSVILLE 
SALAMANCA 
SARATOGA 
SPRINGS 
SCHENECTADY 
SCOTIA 
SKANEATELES 
SOLVAY 
SYRACUSE 
TONAWANDA 
TROY 
UTICA 
WATERFORD 
WATERTOWN 
WATERVLIET 
WELLSVILLE 
WESTFIELD 
WHITEHALL 
WHITESBORO 
WILLIAMSVILLE 


) HUDSON - 
PORATION 





— Circuit 


‘ 


INDE} 


eduction Is Denied 
or Goods Taxpayer 
erely Agreed to Buy 


V————— 


illowance Refused for Dif- 
ference Between Contract 
And Market Prices at 

Close of Year . 
Francisco, Calif—A taxpayer 
s not entitled to deduct as a loss the 
ference between the contract price and 
market price at the close of the year, 
certain goods he had agreed ¢o pur- 
p, when the "ee goods to be de-| 

ered had not n 
_ Gireuit Court of Agueals for the Ninth | 
Circuit has held. purchaser (tax- | 
_ payer) had not acquired title to the 
goods, the court pointed out. 


x HAAS BROTHERS 


v. 

JOHN P. MCLAUGHLIN. 

Court.of Appeals, Ninth Circuit. 
No. 5996. 


II. Brown, Tuomas, BEepy, PRESLEY & | 
PARAMORE and GeorGE STOKER for ap- 
pellant; Grorce J. HATFIELD, CHEL- 
Lis M. CARPENTER and ESTHER B. | 
PHILLIPS for appellee. 

Before Dietrich and WIixbuR, circuit | 
judges, and NETERER, district judge. 
Findings of Fact and Opinion 

Mar. 24, 1930 re 
The appellant seeks to recover $13,-| 
104.18, with interest, for poyernt un-| 
der protest of income tax 
disallowance of losses claimed for the 


years .1919 and 1920. From an ad-| additional allowance of amortization for | 


verse judgment, this appeal is prose- 
cuted. Involved are four contracts for | 


the purchase of coffee; five contracts for | claim for refund in accordance with the | 


* the purchase of fruit, anf nine contracts | 
for the purchase of prunes. All of the | 
coffee, except 400 bags, was delivered | 


under the first contract during 1919. | because if the defendant’s contention is} “Thi® section, except as modified by 
None was delivered under the other con-| correct then there is no case to be heard | 


tracts until 1920. 


The undelivered coffee was in transit 
on the high seas at the close of 1919. 
The market price of the undelivered cof- | 
fee on.Dec. 31, 1919, was $9,476.25 less | 
than the contract price. The contracts | 
provided that the seller was privile ed | 
to deliver “spot” coffee and to “select | 
and/or grade And make any arrivals of | 
coffee uniform by mixing if deemed nec- | 
essary for proper delivery,” and the. 
buyer was bound to accept the coffee if | 
“average grading within one-half (%c) 
cent per pound of sample or description 
sold by at the graded allowance.” 

At the time of the fruit contracts, the 
sone was in process of growth. On ma- 

ity, a portion of the fruit was deliv- 
ered before the close of 1920. The bal- 
ance remained in the seller’s warehouse | 
in separate stacks as to grades, quanti- 
ties and values, and appellant paid stor- 
— and insurance for December, 1920. 
one of the fruit was identified as to lot 
or warehouse or ranch on which it was 
grown, or segregated in any fashion as 
appellant’s fruit. The seller reservedthe 
routing of freight from different “fac- | 
tories.” 
Decision of Trial Court 

The market price of the undelivered 
fruit on Dec. 31, 1920, was $7,589.53 
less than the contract price. Twenty- 
five-pound boxes of different grades of 
_prunes under the prune contracts were | 
to be delivered at various times from 
ee to November, 1920. The ap- 

1 substitute 





: lant was privileged to 
large sizes for smaller sizes (30/40s to 


- merchandise located 


a eae 
a 


r 

70/80s) } payment to be cash, less 2 per 
gent if draft attached paid in 10 days; 
otherwise net cash 30 days from date} 
of draft; documents to be attached. 

The price per pound was the seller’s 
opening prices. The market price for 
runes Dec. 31, 1920, was $23,825.85 
ess than the contract price. The unde-| 
livered coffee was not included in ap-| 
Pellant’s inventory for 1919, nor were} 
the undelivered canned goods, prunes, | 


- ete., included in the 1920 inventory. No} 


debit was made for delivered merchan- | 
dise, nor credit for bills payable, etc. | 
Entries were made as losses, the differ- | 
ence between the contract price and | 
market price of undelivered coffee, | 
prunes, etc., on Dec. 31, 1919, and Dec. 
31, 1920, and losses claimed upon in- 
come tax returns for such year. 

The trial court held that there was no | 
identification of the undelivered coffee | 
or fruit, etc., at the time the contracts | 
Were made, nor at any time prior to the | 
close of the respective years, and that | 
the title to the coffee did not pass dur- | 
ing 1919, nor did title to the fruit, ete., | 
pass during 1920, and confirmed the | 
order of the Commissioner of Internal | 
Revenue disallowing the deductions, and | 
dismissed the action. 


Court Gites Authorities 
a Opinion 

NETERER, District Judge (after stating) 
the facts): It is conceded that the con-” 
tracts being made in and to be performed 
in California, the laws of that State con- | 
trol. Section 1140 of the California | 
ivil Code provides: 

“The title to personal property, sold | 
or exchanged, passes to the buyer when- | 
ever the parties agree upon a present | 
transfer} and the thing itself is identi- | 
fied, whether it is separated from other | 
things or not.” 

It is obvious that neither the coffee | 
nor fruit, etc., was identified at the! 
execution of the contract. Neither does 
it appear that any of the merchandise 
Was set apart or used by appellant as 
his own—appropriated—at any 
during the years in question. In Black- 

;wood v. Cutting Packing Co., 76 Cal. 


212, the court holds a like agreement | 
Referring | 


Was not a sale in praesenti. 
to section 1140, the court said: “This 
Section does not dispense with identifi- 
cation. On the contrary, it requires it. 
It only dispenses with segregation when 
the property is otherwise identified.” 

In Todd v.-Lyon, 55 Cal. App, 67, 
there was ho question of identity. The 
court said: “They are sufficiently de- 
scribed as being the entire stock of 
in the store of 
plaintiff at La Mesa.” 

See also, Walti v. Gaba, 160 Cal. 324; 
American Factors Ltd. v. Goss, 72 Cal. 
App. 742; Wance y. Thomas, 


Gage Lumber Co. v. McEldowney, 207 
F, ; Robinson Bros. & Co. v. Patter- 


"gon, 210 F. 839; Stamford Extract Mfg. | 
vy. Oakes Mfg. Co., 9 F. (2d) 301. 


iston on Sales, p. 520, says: “Sec. 
; No, property _Passes until goods are | 


ascertained. é 
' Again, page 522: “The earliest con- 
le moment for transfer of the 
y in such a case is when the 
become identified; and generally, 
universally, the property will not 
_ until not only the goods are 
/ 


“ 


Federal Taxation 


time | 


75 Cal. | 
| App./231; In re Schujahn, 120 F, 938; 


% 


THE - 
Refunds 


Claim for Tax Refund Must Be Filed 
- Within Four Years, Is Court’s Ruling 


Decision in District Court Case Also Says Precise Ground 
For Action Must Be Set Forth . ‘ 


A claim for refund of 1918 taxes was 
filed too late, the District Court for the 
Eastern District of New York held in 
this case. The Government’s contention 
that the claint should have been filed 
within four years after the tax was paid 
must be sustained, the court ruled. The 
taxpayer’scontention that the filing was 
timely because made within five years 


after the return was filed was over- | 


ruled. The suit, according to the opin- 
ion, was begun on Dec. 13, 1926. 


A claim for refund must state the pre- | 
ascertained, the | cise ground upon which the refund is | 
claimed, the court explained, pointing | 


out that in this case the taxpayer sought 
to recover an allowance for amortization, 
but no mention of that fact was made 
in the claim. 


J. H. WILLiAMs & COMPANY 
v. 
UNITED STATES OF AMERICA. 
District Court, E. D. New York. 
No. L-2984. 

GREENE & Hurp (RIcHARD T. GREENE, 
RoBert C. CooLey, JAMES L. Donr and 
MALCOLM C. Law, of counsel) for 
plaintiff; Howarp W. AMELI (ALBERT 
S. SmitH, C. M. CHAREST and FRED- 
ERICK W. DEWART, of counsel) for de- 
fendanit. ' 

Opinion of the Court 
Mar. 25, 1930. 
Moscowitz J.—This is an action to 


the years 1918 and 1919 and claimed as 


those years. Upon the trial defendant | 
contended that there was not a sufficient 


provisions of the statutes. 
This question has been heard  prelimi- 
nary to the hearing on the main claim 


by this court. - 
Stipulated Facts 
Are Set Forth 


The stipulated facts"in so far as they 
are material to the question under con- 
sideration are as follows: 

On or about Mar. 15, 1919, the plaintiff 
duly filed its original income and excess 
profits tax return for the year 1918. 

On Dec. 15, 1919, plaintiff paid to de- 
fendant the final installment of income 


| and excess profits taxes indicated on its 
| income tax return for the year 1918. 


On Feb. 11, 1924, plaintiff filed wtih 


| the Commissioner of Internal Revenue a 
|} claim and demand for refund of its 1918 


income and excess profits tdxes. 

On Feb. 17, 1925, the Commissioner of 
Internal Revenue rejected in part the 
plaintiff’s claim for refund filed on Feb. 
11, 1924, and allowed same in part and 


| notified the plaintiff that he had so acted 


upon the claim for refund. This action 


| was commenced on Dec. 13, 1926. 


The refund claim in question was filed 
4 years, 10 months and 26 days after 
Mar. 15, 1919, the date w the plain- 
tiff’s return for the .year 1998 was due 
and filed. 

It is the defendant’s contention that 
under the internal revenue acts of 1921, 
1924 and 1926 no suit cam be maintained 
for the recovery of any internal revenu 
tax unless a claim for refund has been 
duly filed with the Commissioner of In- 
ternal Revenue and in accordance with 
the provisions of law and the regula- 
tions of the Secretary of the Treasury, 
and that such claim for refund must. be 


filed within four years after the pay-| 


ment of such tax under the provisions 


| of section 3228 of the Revised Statutes. | 


Section of Revenue 


Act Is Quoted . 

Section 3226 of the Revised Statutes 
as amended (revenue act of 1926) and 
reenacted without change from «the 


revenue act of 1924 was as follows at} 


the time this action was instituted: 


“Sec. 1113. (a) Section 3226 of the! 


Revised Statutes, as amended, is re- 
enacted without ehange, as follows: 


“ ‘Sec. 3226. No suit or proceeding shall | 


be maintained in any court for the re- 
covery of any internal-revenue_ tax 


alleged to have been erroneously or| 


illegally assessed or collected, or of any 


penalty claimed to have been collected | 


without authority, or of any sum alleged 
to have been excessive or in any manner 
wrongfully collected until a claim for 
refund or credit has been duly filed with 


a eye 
identified, but some agreed act of ap-| 


propriation has taken place.” 
District Court Affirmed 


No coffee was specified; no carrying | 


steamer was named; privilege of deliver- 
ing “spot” coffee and of selecting or 
grading “any arrivals” of ceffee so as 
to make it uniform was retained, nega- 
ey identification or appropriation. 

e 


is not material. 
trine has no application. The appellarits 
were not to take a part of a larger mass 
of like kind. 


The conduct of the appellant is signif- | 
the contracts were | 


icant. At the time 
a live issue, Regulation 45, article 1581 | 
(revenue act of 1918, promulgated Jan. 
28, 1921; amended Mar. 3, 1922, Treas- | 
ury Decision 3296, vol. 24, 1922) ap- 
plicable at the time, which has _ the| 
force of law, provided: * 

“A purchaser should include in in- 
ventory merchandise purchased, title to} 
which has passed to him, although such 
merchandise is in transit or for other 
reasons has not been redueed to physi- 
cab pomeee, but should not include 
goods ordered for future delivery, trans- 
fer of title to which has not yet’ been 
effected.” 

Claiming losses on property in income 
tax returns, when not supported by in- 
ventory as required by law, is not per- 
suasive. The appellant may not “blow 
hot and cold” at the same time. Its 
conduct is in harmony with the last 
provision of Regulation 45, supra, and 
corroborates the record, that the mer- 
chandise was not identified, nor were 
the goods set apart to, or used by ap- 
pellant at any time during 1919 and 
1920, respectively. The fact that ap- 
pellant paid storage and insurance for 
December, 1920, in view of the record, 
is of no importance. 

None of the cases cited by appellant 
|derogate from the foregoing. To apply, 
analyze or distinguish the cases cited 
would serve no useful purpose and un- 
duly lengthen this opinion, 

The district court was right. Af+ 
firmed. 








fact that the seller had fmhit at the | 
close of 1920 to meet the contract, in| 
its warehouses, as to time and grade, | 
Since none was segregated or set apart, | 
The fungible mass doc- | 


‘y 


the Commisioner of Internal Revenue, 
‘according to the provisions of Taw in that 
regard, and the regulations of the. Secre- 
tary of the Treasury established in pur- 
suance thereof; but such suit or pro- 
ceeding may be maintained, whether or 
not such tax, penalty, or sum has been 
paid under protest or duress. No such 
suit or proceeding shall be begun before 
the expiration of.six months from the 
date of filing such claim unless the Com- 
missioner renders a decision thereon 
within that time, nor after the expira- 
tion of five years from the date of the 
payment of such tax, penalty, or sum, 
unless such suit or proceeding is begun 
| within two years after the disallowance 
of the part of such claim to which such 
| suit or proceeding relates. The Commis- 
sioner shall within 90 days after any 
such disallowance notify the taxpayer 
| thereof by mail.’ 
“(b) This section shall not affect any | 
proceeding in court instituted prior tv 
{the enactment of the revenue act of 
| 1924.” 
| Section 3228 of the Revised Statutes, | 
| as amended, was as follows in the inter- 
nal revenue act of 1921: 
| “See. 1816. That section 3298 of the 
Revised Statutes is amended to read as 
follows: > 
| “See, 3228. All claims"for the refund- 
ing or crediting of any internal revenue 
tax alleged to have been erroneously or 
illegally assessed or eolleeted, or of any 





y reason of | recover certain sums paid as taxes for | penalty alleged to have been collected 


| without authority, or of any sum. al- 
leged have been excessive or in any 
manner wrongfully collected, must 

presented to the ‘Commissioner of In- 
| ternal Revenue, within four years next | 
| after payment of such tax, penalty, or | 
| sum.’ ; 


section 252, shall apply retroactively to 
| claims for_refund under the revenue act | 
lof 1916, the revenue act of 1917, and | 
| the revenue act of 1918.” 

Plaintiff urges that under section 252 
of the revenue act of 1921 (as, amended 
| by the act of Mar. 4, 1923) its claim fer 
| refund was duly filed within the five-year 
| period which plaintiff contends section 
1252 allows. Section 252 of the revenue 
jact of 1921 (as amended by the act of 
| Mar. 4, 1923), in so far as it is material, | 
}is as follows: 

+ “Section 252 (as amended by the act 
of Mar. 4, 1923) (42 Stat., 1504) (a). 
That if, upon examination of any Seturn 
of income made pursuant to this act, 

* * * or the revenue act of 1918, it ap- 
pears that an amount of income, war- 
profits or excess-profits tax has been paid | 
in excess.of that properly due, then, not- | 
withstanding the provisions of section | 
3228 of the Revised Statutes, the amount 
|of the excess "shall be credited against 
|any income, war profits or excess profits 
taxes, or installment thereof, then’ due 
|from the taxpayer under any other re- 
|turn, and any balance of. such excess 
|shall be immediately refunded to the 
| taxpayer; provided, that no such ‘credit 
or refund Il be al or made after 
five years from the date when the return 
was due, unless before the expiration of 
such five years a claim therefor is filed 
by the taxpayer, or unless before the ex- | 
piration of two years from the time the | 
tax was paid a claim therefor is filed | 
by the taxpayer; * * *.” 

The question now presented is whether 
the claim for refund must be filed ‘in 
compliance with section 3228 of the 
Revised Statutes which limits the time 
for filing to four years after the tax 
| was paid, or whether the claim for re- 
fund can be filed under section 252 of 
|the internal revenue act which, it is al- 
|leged, limits the time for filing to five 
years after the return was filed. 

In the case of Fox v. Edwards, 287 
Fed. 669, Judge Rogers, writing for the 
Circuit Court of Appeals of the Second 
Circuit, said: 


Intent to Increase 


Commissioner’s Power 


“The section (section 252) is intended | 
to give the Commissioner of Internal 
Revenue power to credit or refund 
overpayments when ‘no claim for a re- 
fund is filed by the taxpayer. Prior to 
that enactment the Commissioner had | 
no authority to credit or refund over-| 
payments of taxes, unless appeal was 
duly made to him in the manner pre- 
seribed by section 3220 of the Revised 
| Statutes. , 

“Section 252 of the act of 1918 has 
| nothing whatever to do with the collector 
of internal revenue; or With an action 
|against him. The power or duty to make 
|refunds under the section is vested, not 
in the collector, but in the Commissioner 
of Internal Revenue. That Commissioner, 
prior to the enactment of section 252, had 
no authority to credit or refund over- 
payntents of taxes unless appeal was 
duly made to him in the manner pre- 
scribed by section 3220 of the Revised 
Statutes which reads * * * 

“And the appeal had to be made within 
two years after the cause of action 
accrued, as required by section 3228. 
That being the condition of the law, 
| Congress enacted section 252 of the act 
of 1918. The primary purpose of that 
enactment was to permit the Commis- 
sioner of his own volition, upon discovery 
of any overpayment, to credit or refund 
the same, notwithstanding the provisions 
of section 3228 of the Revised Statutes, 
and to limit the time withir which he 
could make such credit or refund to ‘five 
years from the date the return was 
made.’ The section does not in express 
terms purport to give the taxpayer a 
right to sue for the recovery of the 
excess in the tax paid. It simply defines 
the powers and duties of the Commis- 
sioner in correcting overpayments which 
he finds have been made.’ It -was in- 
tended to protect the Commissioner in 
makihg refunds which ought to be made, 
even though no claim for refund was 
filed, or though the two-year period for 
filing claims prescribed by section 3228 
had expired.” 


First Cause of 
Action Dismissed 


It follows that section 252 merely 
placed a limitation upon the time within 


which the wry ego = can make a credit 








or refund to dive Years from the date 
the return was made, even though no 
claim for refund was filed, and therefére 
the claim for refund for the year 1918 
not having been filed within four years 
of the payment of the tax, as provided 
by section 3228 of the Revised Statutes, 
the plaintiff cannot maintain this suit. 
The motion to dismiss the first cause of 
action is granted. 

The refund claim for 1919 is attacked 


4 
} STATES 


PY 
% ‘ 


DAILY: 
oy 


ay 3 mes 2 


School Taxes 


* 


— 


Thr RRs aed Det 
Federal Tax Decisions and Rulings 


SYLLABI 


‘ 


are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards, and fled for reference. " 

Accounting —Tax 

Goods—Passas 
A vendee w 


Periods—C - Transactions—Inventories—U nidentified 
of Titl—1918 Act— : 
contracted. to purchase certain unidentified goods under a 
contract controlled the laws of Califo was not enti te” deduct as 
a loss the difference een ‘the contract. pri¢e-and the market price of the 
*goods at the close of the taxable year when at that time the goods had not 
been ascertained.—Haas Brothers v. McLaughlin. (C. C. A. 9)—V U. S. 
Daily, 406, Apr. 8, 1930. y 


Gain or Yoss—Exchanges—Transfer te Corporation Controlled by Trans- 
feror—1924 Act— \ ; 

Section 208/(a) (8) of the revenue act of 1924 was constitutional; when a 
corporation issued its shares of stock to an individual in exchange for certain 
property (shares of another company) and immediately after the exchange 
such individual was in control of the corporation there was no gain or loss 
to the individual; seoereney the basis for computing the gain or loss to the 
corporation upon a sale of the property was the same as it would have been 
in the hands of the individual.—Osburn California Corporatjon v. Welch. (9. 
C. A. 9)—V U.S. Daily, 406, Apr. 8, 1930. , id 5 


Gain or ee ae of Congress to Define Incom¢—Transfer to, 
Corporation. Controlled by Transferor— 

Congress has power to impese a tax_upon income and, as an incident, to 
define what shall constitute income, the power of Congress in that regard 
is not limited or cireumscribed by the laws of the several States; accordingly 
a law which makes the basis for computing the gain or loss on property 
acquired by a corporation under certain circumstances the: same as in the 
hands of the trafsferor is not unconstitutional as a tax on capital, even 
though the State law under which the corporation was organized requires 
that no stock shall be issued except for money paid, labor done or property 
‘actu received.—Osburn California Corporation v. Welch. (C. C. A. 9)— 
V U.S. Daily, 406, Apr. 8, 1930. bee 


Gain or Loss—Exchanges—Retroactive Laws—Transfer to Corporation Con- 
trolled by ‘Transferer After Dec. 31, 1920— . , 

*Section' bes (a) "8) of the revenue act of 1924 which provides that under 
certain circumstances the basis for computing gain or loss on property ac- 
quired by a corporation after Dec. 31, 1920, shall be the same as in the hands 
of the transferor was fot unconstitutional because retroactive—Osburn Cali- 
fornia Corporation v. Welch. (C..@. A. 9)—V U.S. Daily, 406, Apr. 8, 1930. 


| demanded must be s 


Refunds 


and ‘Credits—Claims for. Refund—Statute of Limitations— 


Claim for refund of 1918 income and excess profits taxes filed on Feb. 11, 


1924, and less than five years after the 
more than four years after payment 
sufficient to support a suit for recove 


return was filed on Mar. 15, 1919, but 
of the tax on Dec. 15, 1919, held in- 
of such tax begun on Dec. 13, 1926.— 


Williams & Co.v, U.S. (Dist. Ct. E./D. N. Y.)—V U. S. Daily, 406, Apr. 8, 


1930. 


Refunds and Credits—Claim for Refund—Requirements— 

The precise ground upon which~-a refund is demanded must be stated im 
the claim therefor and an action cam be on the same grounds and only such 
as are preserited in the claim; accordingly when the action was to recover 


, an allowance for amortization and 
sein. the suit could not be maintained 
. D. N. Y.)—V-U.S. Daily, 406, Apr. 


South Carolina Collection © | 
Of Taxes Shows Gains 


State of South Carolina: | 

-~\ Columbia, Apr. 7. | 
Collections by the South Carolina State | 
tax commission for the first quarter_of | 
this year were. approximately $400,000 | 
higher than for the same period in 1929, | 
W. G. Query, chairman of the commis- | 
sion, has announced. The income tax col- | 
lections showed a gain of $34,000, the 
announcement stated. ' 


by the Government on the ground that it 
is’ insufficient in form. e claim for 
refund is as follows: 

“The amount of so-called ‘net income’ 
upon which assessment of said tax was 
made, is not subject to taxation accord- 
ing to law, and to such extent such as- 
sessment and such tax as paid was in 
violation of law. Being without infor- 
mation as to the exact amount to which 
it is entitled, claim for refund of “the 
total amount of tax so paid is hereby 
made, for the protection of the taxpay- 
er’s right to enforce its just claims 
thereto.” 

The law is‘’well settled that the pur- 
pose of a refund claim is to inform the 
Commissioner ‘of the nature of a tax- 
payer’s complaint and to give the Com- 
missioner an opportunity to act upon the 
complaint on the merits,.and-to correct 
any errors, mistakes or omissions made 
by his Department before the taxpayer 
is allowed to bring an-action based upon 
such errors, mistakes or omissions. The 
precise ground upon which the refund is 
ed in the applica- 
in the Commissioner. It is a. re- 
quire’ precedent ‘or limitation that the 
action shall be upon the same grounds 
and only such as are presented in the 
claim. 

The claim for refund for 1919 states 
no ground or reason, it merely states 
“the amount of so-called ‘net income’ 
upon which assessment of said tax was 
made, is not. subject to taxation accotd- 
ing to law. * * * “This action is to re- 
cover an allowance for amortization and 
there is no reference to this in the claim 
for refund filed. The claim for refund 
must state specifically the reasons or 
grounds of it, and suit in court may be 
maintained only on the specific grounds 
stated in the claim for refund. Since no 
ground is stated in the claim for refund 
this suit cannot be maintained. The 
motion to dismiss the second clause of 
action i8 granted. | 





Judgment may be entered for the de- 


fendant. Settle judgment on notice. 


there was nod reference to this in the 


—Williams & Co. v. U.S. 


(Dist. Ct. 
8, 1930. : 


Decisions of Board 
of ‘Tax Appeals 


Promulgated April 7 

Decisions’ marked (*) Nave been 
designated by the Board of-Taz Ap- 
peals as involving new principles and 
will be printed in full tef#t in this 
or subsequent issues. Subscribers 
who are intenested in any degision 
not so designated should write to the 
Inquiry Division, The United States 
Daily. 


Southeastern Express Co. Docket Nos. 
24172, 32878, 40021, 42551. 

Organization expenses of a cor- 
poration are not ordinary and neces- 
sary expenses dedfictible from gross 
income in income-tax returns. Emer- 
sion Electric Mfg. Co., 3 B. T. A. 
932; Simmons Co., 8 B. T. A. 631. 

In 1921, the petitioner accrued 
upon its books of account, kept upon 
the accrual basis, certain charges 
against the American Railway Ex- 


press Co. The latter company re- 
fused to pay the charges so made 
against it. The petitioner appealed 
to the Interstate Commerce Com- 
mission which approved the ‘conten- 
tions of the petitioner. After the 
- order of the Interstate Commerce 
Commission became final the Amer- 
ftan Railway Express Co. appealed 
to the courts which enjoined the 
carrying into effegt of the order of 
the Interstate ~Commerce Commis- 
ion. The litigation\was taken to the 
United States Supreme Gourt which 
reversed the lower court-thereby re- 
instating the order of the Commis- 
sion. The American Railway ~ 
press Co. then paid the charges made 
against it by the petitioner for 1921. 
Held, that the charges were properly 
‘accruals of the year 1921. ¢ 


William P. Kirk. Docket No. 26081. 


The respondent’s action disallow- 
ing a deduction taken by the: peti- 
tioners from income for 1924, on ac- 
count of an alleged net loss for 1923, 
sustained. 


McMinnville Manufacturing. Company. 
Docket No. 38833. 


The petitioner is entitled to deduct » 
from gross income for.1926. as debts 
ascertained to ‘be worthless and* 
charged off in that year, the amount 
of $5,741.27. . 


Bills Introduced in 
State Legislatures 


State of New York 

S. 1620. Mr. Crawford. sAmends section 
197, tax law, relative to corporation’ taxes, 
by providing that 30 days after notice, 
ta#x or fee shall be a lien on property of 
corporation or person liable to pay same; 
Taxation. ’ 

S. 1727. Mr. Mastick. Amends subdivi- 
sion 10, section 214, tax law, by increasing 
from $10 to $25 minimum franchise tax on 


-business corporations, other than those ex- 


empted by section 210, and not less than 
would be produced by applying the rate 
of 4% per cent to base found by a pre- 
scribed formula; Taxation. 

8. 1740. Mr. Mastick. Creates temporary 
commission to recommend revision of tax 
laws, and ven $75,000; Finance. 

A. 1981. x. Cuvillier. Adds new article 
17, tax law, imposing a tax on sale of to- 
bacco, cigars, and cigarettes, 1 ¢ent for 
each package of cigarettes, 3 cents per 
pound on’ cigarette tobacco, 10 per ¢ent 
on each, box of cigars of 25 or re and 
3 cents Per pound on smoking and chewing 
tobacco; Taxation. 

A. 1983. Mr, Cuvillier. Adds new section 
173-a, busine law, providing 5 per cent 
of gross receipts of all baseball and hockey 

ames and bieyele races shall be paid to 

tate, and requiring price of all tickets to 
be printed on face thereof; Judiaiary. 

A, 2005. Mr. Hawkins. Amefids section 
197, tax law, relative to corporation taxes, 
by prevtanng 30 days after notice, tax or fee 
shall be a lien on property of corporation 
or person liable to pay same; Taxation. 

A. 205 Mr. Smith. Amends section 
282, tax law, by exempting from gasoline 
tax road building machinery, power shovels, 
tractor eranes and omnibuses operated un- 
der franchise in a city where holder\pays 


Amends subdivision 10, section 
214, tax law, by increasing from $10 to 
$25 minimum franchise tax ‘on business 
corporations, other t those exempted by 
section 210, and n s than would be 
produced by applying the rate of 4% per 
cent to base found by a prescribed formula; 


Taxation. 8 
State of South Carolina ] 
8S. 1401. Mr. Harrelson, Amending the 
act requiring a license to operate a tobacco 
warehouse when selling or handling tobacco 
ungraded and untied by exempting from 
the yranens thereof tobaccos when graded 
an e 


8S. 1671. Requiring all persons engaged 
in the business of buying furs, hides, pelts, 
ete., to procure a license for such busi- 
ness. 

(Change in Status) f 

S. 1239; H. 1730. Authorizing the per: 
sonal representatives of estates of decedent 
nonresidents of the State to satisfy mort- 
gages and (or) to transfer shares of capital 
stock of any South Carolina corporation 
owned by such estates without the issuance 
of letters testamentary or the appointment 
of administrators by court in this State. 
Enrolled and ratified. 

8S. 1406; H. 1491. Imposing tax on gaso- 
line, substitutes thereof, or combinations 
thereof, kept, stored, or used in South Caro- 
Ima, which fuel has not been subjected 
| to payment of a license tax undéy any other 
ee of the State. Enrglled and rati- 

e 


8. 1407; H. 1037. Any act to provide for 
the levy and collection of a tax on radio 
sets and to provide a penalty for failure 
to pay such tax, Enrolled and ,atified. 





| foregoing facts, and from the judgment 


| 4924 (43 Stat. 259), and it is there ex- 
|pressly provided that the basis for de- 





Princeton Preparatory 


‘ ’ 
‘AurHorizep STATEMENTS ONLY 
PustisHes Without CoMMENT 
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Are PRESENTED , HEREIN, BEING 
By THe Unrrep States Datty 


as State Taxation 
Computation of Gain Under 1924 Act 


On Corporate Sale of Property Upheld , 


Basis of Calculation Held to 


Be Samé as-it Would Have 


Been for Individual Making Transfer to Firm 


San Francisco, Calif—The basis for 
determining the gain upen perty sold 
by a corporation was, under the circum- 
stances of this case, the same as it would 
have been in the hands of the person 
from whom the property was acquired, 
the. Circuit Court of Appeals for the 
Ninth Circuit held. —~ 


The corporation issued 1997 of its 2,000 
shares to an individual in exchange for 
certain property (shares of another com- 
pany). Thé corporation then sold tke 
property it had acquired from the indi- 
vidual. The basis,for determining. the 
gain or loss to the corporation upon the 
sale was the same as it would have been 
in bey hands of the individual, the court 
ruled. 


OSBURN CALIFORNIA CORPORATION 


A 
_ GALEN H. WELCH. 
Circuit Court of Appeals, Ninth Circuit. 
No. 5963. | . 

CLaupE I. PakKer and RALPH W. SmiTH 

for appellant; SAMUEL W. McNasp 

and Harry GRAHAM BALTER (C. M. 

CHARSsT and Atva C. Batrp of coun- 

sel) for appellee. 
Before RuUDKIN, DIETRICH and WILsUR, 

circuit judges, 

Opinion of the Court 

Mar. 24, 1930 

RupkIn, Circuit Judge.—In December, 
1928, M. R. Osburn was /the owner of 
999 shares of the ,capital stock of the 
Domirtguez Land Corporation, of the 
value of $199,700. On Dec. 10 of that 
yeay.the Osburn California Corporation 
was organized under the laws of, the 
State of California, with an authorized 
capital of $200,000, divided into 2,000 
shares*of the par value of $100 each. 
Upon the formation of the last mentioned 
corporation it acquired and took over 
from Osburn the 999 shares of. the capi- 
tal stock of the Dominguez Corporation 
and issued to him-in payment therefor 
1,997 shares of its own capital stock of 
the actual and par value of $197,700. 

Feb. 5,_1924, the Osburn Corporation 
acquired one additional share of the Do- 
minguez stock from O&burn for $201.90, 
and on the same day sold the entire 1,000 
shares for $201,925. Dec. 31, 1923, the 
Osburn Corporation reteived a capital 
distribution from the Dominguez Corpo- 
ration of $4,995, on account of the stock 
so acquired, and in its income tax re- 
turn for the calendar year 1924 it rea 
ported a net profit arising from the sale 
of the Dominguez stock in the sum of 
$7,018.10, being the difference between 
the selling price of ‘the stock and the 
price paid for it, with the capital distri- 
bution added. 


Assessment Held to Be 
In Accord With Statute 


Thereafter the Commissioner of Inter- 
nal Revenue determined that the proper 
basis for determining the gain or loss 
from the sale of the Dominguez stock by 
the Osburn Corporation was the same: as 
it would be in the hands,of Osburn, the 
transferror, and computed the tax on the 
basis of the cost of stock to Osburn, less 
certain liquidating dividends received by 
him. The tax thus computed was paid 
under protest, and the present-action was 
instituted by the Osburn Corporation 
against the Collector of Internal Reve- 
nue to recover the additional tax so ex- 
acted. A demurrer was sustained to an 
amended complaint, setting-forth the 








of dismissal the present appeal . was 
prosecuted. , 
The Dominguez steck was acquired by 
the appellant after Dec. 31, 1920, in the 
manner specified in paragraph 8 of sec- 
tion 204a of the Revenue Act of June 2, 


SSN 


School Tax ‘Sustained 


; State of New Jersey: 

Trenton, Apr. 7. 
The assessment of $65,850 on property 
of the Princeton Preparatory School 
should not be can¢elled, the State’ board 
of taxes and assessment has ruled. “The 
general financial sfructure of the school 
and its operation clearly indicate that it 
is a business concern and is not basically 
charitable in character,” the board said. 
“The testimony produced is not sufficient, 
to satisfy the board that the corporation 


is not conductedsfor profit.” 


Texas Forbids Taxation 
Of Payments to Veterans 


a cern 


State of Texas: 
Austin, Apr. 7. 
Moneys representing war risk insur- | 
ance, disability compensation, death com- | 
nsati or adjusted compensation,| 
nefits paid by the United States Gov- 
ernment to guardians of beneficiaries of 
the Veterans’ Bureau, ‘that is, insane 
veterans, insane dependents of veterans, 
and minor children of veterans, are not 
subject.to tax in Texas, Attorney General 
Robert Lee Bobbitt has Med. The fact 
that the moneys have been. invested in 
other property does not destroy the ex- 
emption, the opinion held. 





Taxation of Fixed Theater 
Seats Upheld in Minnesota | 


State of Minnesota: | 
St. Paul, Apr. 7. 

Theater seats made to fit into a cer- | 
tain space in a building and which are | 
permanently attached to the building are | 
assessable\gs part of the structure itself, | 
the Minnesota tax commission has just | 
ruled, Ordinary theater seats which can 
be taken out at any time without’ dam- 
age to the structure are considered to be 
personal property, even though attached 
to the floor with screws, the commis- 
‘sion held. . 


. 


Mississippi House Passes 
Revenue Act of 1930 


. "yee of Midsissippi: 


Jackson, Apr. 7. 

The sales, tobacco and amusement tax 
bill (H. 567) known as the revenue act 
of 1980 has bee~ amended and passed 
by the house. .The house has also 
passed the bill (H. 518) imposing a capi- 
tal stock tax on domestic corporations 
and foreign corporations doing business 
in Misstssippi, 


at the gain o loss from the ae 
or other disposition of property acqui 
after Dec. 31, 1920, sh@ll be the same as 
it would be in the hands of the trans- 
ferror, increased‘in the amount of gain or 
decreased in. the amount of! loss recog- 
nized te the transferror upon, such trans- 
fer under the law applicable to the year 
in which the transfér was made.\ 


Retroactive Feature of 


Act Not Objectionable 

It must be conceded that in making 
the assessment complained of the Com- 
missio of Internal Revenue acted 
within the scope of his authority and 
within the express terms of the statute. 
It is sotgested that the court should 
construe this feature or provision of the 
revenue act of 1924' as prospective only, 
but the act is in express terms made ap- 
plicable to transfers made after Dec. 31, 
1920, and there is no room for construc- 
tion in this ard. 

Again, it is 
Dominguez stock became capital in the 
hands of the Osburn Corporation, ° be- 
cause section 11 of article 12 of the 
Californf& consitution provides that no 
corporation shall jssue stock or bonds ex- 
eept for money paid, labor done, or prop- 
erty actually received, and that Con- 
gress can only tax income as distin- 
guished from capital: But Congress has 
power to impose a tax upon incomes and, 
as an incident, to define what shall con- 
stitute income, and the power of Con- 
gress in that regard is not limited or 
circumscribed by the laws of the several 
States. 

True, the Federal Government usually 
recognizes rulés of property in the 
State, but it is not compelled to recog- 
nize transfers which result in no sub- 
stantial change in beneficial ownership. 
The notion that a corporation is an en- 
tity separate and distinct from its stock- 
holders is a fiction of law which the 
court will regard for some purposes and 
disregard for others. For tax purposes, 
this fiction is often disregarded. ‘The 
act. permitting affiliated corporations to 
file consolidated returns is, an illustra- 
tion. Under the revenue of 1921, a 
property owner might transfer his prop- 
erty to a corporation of his own creation, 
taking the stock of the corporation in 
payment,~ and then sell the property 
through the corporation, thus escaping 
any tax, based on the transfer or trans- 
action. < 

But this right existed because of the 
law and not in defiance of the law. It 
was entirely competent for Congress to 
provide, as it has, that the obligation 


|to pay the tax in such cases should fol- 
| low the/transfer into the hands of the 


new éwner. Looking only to the fu- 
ture, such gn act would not seém open 
to criticism, much less to objection on 
constitutional grounds, and making the 
act retroactive does not, in our opinion, 
make it arbitrary or confiscatory. 


Case Distinguishable 


From References 

Many past revenue acts have been 
made rétroactive, as will appear from 
thé long tist of cases cited in the dis- 
senting opinion of Mr. Justice Brandeis * 
in Untermyér v. Anderson, 276 U. S. 


¥ j 


440, 447, and in many of the cases thus 
cited the retroactive provisions of the 
acts under consideration worked far 
greater injustice to the complaining 
parties than is the case here. In only 
two or three instances, so far as we are 
advised; has the Supreme Court declared 
revenue acts invalid on the ground that 
they were arbitrary and confiscatory. 
Nicholas v. Goolidge, 274 U. S. 531; 
Blodgett v. Holden, 275 U. S. 142; Un- 
termyer v. Anderson, supra. The pres- 
ent case is, we think. readily distin- 
guishable from them. In any event, we 
are not convinced ‘that the act under 
consideration is void for any of the 
reasons. urged against it, nor do we 
harbor any serious doubt on that ques- 
tion. The conclusion thus announced 
is in harmony with the decision of the 
Court of Claims, under similar facts, in 
Newman, Saunders & Co. v. United 
States, 36 F. (2d) 1009. 
The judgment is affirmed. 


Leave the day's 
cares behind you 
in the city - 


You'll forget the cares of a 
busy Washington day in the atmos- 
phere of Club-like leisure at Ward- 
man Park. Here, just ten minutes 
from the center of Washington, is 
an hotel unique in America. Eigh- 
teen hundred outside rooms—each 
bedroom with private bath. Here 
in an environment distinctly met- 
ropolitan are all the sports of a 
week-end in the country. Swim. 
ming, riding along miles of bridle 
trails, tennis and golf. The neces> 
sary relaxation that puts you back 
in trim ‘for tomorrow’s business. 


D. R. LANE, President 
corgen ee 
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Tariff Bill Conferees 


| 
| 
| 
| 
{ 
| 


Agree on Retention of’ 


Old Rate on Pig Iron’ 


Chemical and Earthenware 
Schedules, With ‘Excep- 
| tion of Cement and Ca- 
sein, Also Completed 








Senate and House conferees on the 
tariff bill (H.R. 2667) on April 7, agreed 
to a rate of $1.1214 cents a ton on pig | 
iron, maintaining the existing duty on | 
that’ commodity’ which. has. been in| 
effect since President Coolidge pro- | 
claiméd 4 50 per’cent increase in the) 
1922 statutory figure: 


The--House had written the $1.12% 
rate into the Hawley-Smoot bill, but the 


Senate, after extended debate, has re-| 


stored the Fordney-McCumber duty ,of 
75 cents a ton. The Senate Finance 
Committee had recommended $1.50 a ton. 

The pig iron duty was the first and 
only rate,in the metal schedule reached 
by the conferees on Apr. 7. The chemi- 
cal and earthenware sections were. .com- 
pleted with the exception of casein and 
cement. 

The following agreements were an- 
nounced after:the day’s conference: 

r Statues, statuettes, of plaster of paris, 
60 per. cent; House, .50; Senate, 60. 

Silica, criide, $3.50 a ton; House, $4; 
Senate; $3.50. Silica, suitable for 
use as ‘a pigment, free; House, $7.50 a 
ton; Senate, free. } : 

Fluorspar, containing over 97: per cent 
calcium fluoride, $5.60 a. ton; 
$8.40; Senate $5.60 on over 93 per cent 
calcium. fluoride. Fluorspar, containing 
less than 97 per cent, $8.40; House $8.40; 
Senate $8.40 if less than 93 per cent. 
Sand, containing 95 per .cent or more 
of silica, suitable for manufacture of 
clear glass, $2.a ton; House free; Senate 
$3.50. (Silica sand, except that which 
is suitable for the manufacture of clear 
glass, goes on free list.) 

Mica, unmanufactured, valued at less 
than 15 cents a pound, 4 cents; House 
4; Senate 4..\ Same, valued at more than 
15 cents a pound 4 cents plus 25 per 
cent; House 2 plus 25; Senate 4 plus 25. 
(Senate classification on mica adopted 
with, rates: ranging up to 45 per cent.) 

Tale, ground, washed or powdered, 35 
per cent; Héuse % cent a pound; Sen- 
ate 25 per cent. 

Earthenware and crockery, painted or 
ornamentéd, 10 cents a dozen pieces plus 
50 per cent; House 10 plus 50; Senate 
55 per cent. 

China, porcelain, other vitrified wares, 
nonornamented, 60 per cent; Hotse 10 
cents plus 60; Senate 60. Same, orna- 
mented,,.70 per cent; House 10 cents plus 
70; Senate 70. Same, if for. tableware, 
kitchenware, table and kitchen utensils, 
10 cents per dozen pieces additional; 
House 10 cents plus 70; Senate 10 cents 
per dozen pieces addition. 

Graphite, crystalline lump, chip. or 
dust, 30 per cent;. House ‘25 per cent; 
Senate 2 cents a pound; graphite, crys- 
talline flake, 1.65. cents a pound; House 
14%; Senate 2. fj 
Carbons and electrodes. for electric 
cs, if less than % inch in diameter, 
60 per cent; House 45; Senate 60. Same, 
if more than % inch in diameter, 45 per 
cent; House 45; Senate 45. 

Gauge glass tubes, 55 per cent; House, 
65; Senate, 55. : 

Tiluminating articles, n. s.'p. f., 60 per 
cent; House, 65; Senate, 60. _ Prisms 
chandeliers, 30 per cent; House, 65; Sen+ 
ate, 30. Chimneys, 55 per cent; House, 
65; Senate, 55. Globes and shades, 70 
per cent; House, 65; Senate, 70. 

Glass bottles and jars, containers for 
toilet preparations, if machine made, 25 
per cent; House 70; Senate 25. Same, 
not machine made, 75 per cent; House 
70; Senate 75. Cylinder and sheet glass, 
weighing less than 15 ounces a square 
foot, 50:-per cent (minimum duty. pro- 
viso). The paragraph also retains the 
Senate requirement that’ cylinder . and 
sheet glass shall be denied entry unless 
packed in units containing 50 / square 
feet or multiples thereof. 

Rolled glass, containing wire netting, 
1% cents a pound; House, 1 or 2 cents ‘a 
square foot, according to size; Senate, 
1% cents a pound. Plate glass, from 384 
to 1,008 square inches, 17 cents a square 
foot; House, 19 or 22 cents; Senate, 17. 
Plate glass, over 1,008 square inches, 
19% cents a square foot; House, 22; Sen- 
ate, 19%. The plate glass paragraph re- 
tains the Hoyse proviso that plate glass 
measuring 44-inch or over in thicknéss 
shall be’ taxed at less. than 50 per’ cent. 
Plate glass, containing a wire netting, 
not exceeding 384 square inches; 1,cents 
a square foot; House, '17;-Senate, 13%. 

Plate, cylinder and sheet.-glass, made 
into mirrors, between 144 and 384 square’ 
Anches, 15 cents a square foot, House 
17; Senate 1344. _ Optical.. glass, ‘for 
spectackes, instruments. or _ scientific 


€ poquipmant, 50 per cent; House 50; Sen- 


ate 

Incandescent electric light bulbs, with 
metal filaments, 20 per cent; House 30; 
Senate 20. Same, with carbon or non- 
metallic filaments, 80 per cent; House 
30; Senate 30. ‘ 


The, conference approved the Senate | 


amendment which classified framed;glass 
mirrors in the metal schedule, accord- 
ing ‘to the frame. 

Slabs, marble, breccia or onyx, addi- 


tional ‘duty if polished, 6 cents a sete 


ficfal foot; House 3; Senate 6. 


Burrsfones, manufactured, free; House | 


15 per cent; Senate free., ‘Granite, 
pass or lined, 60 percent; House 60; 

nate 25. Travertine stone, unmanu- 
factured, 25 per cent; House 25;.Sen- 
ate 20 cents a cubic foot. 

Grindstones, free; House $1.75 \a ton; 
Senate free, 

Slate, 25 per cent; House 15; Sen-. 
ate 25. ‘ 

Tron in pigs, 1.12% a ton; 
$1.12%2; Senate. 75 cents. 


House 





Subcommittee to Study 
Flood Control in Indiana 


a 


Fl6od control on the Wabash and White 
rivers in Indiana will be studied by a 
subcommittee of the House Committee on 
Flood Control when the members visit 
that State, it was learned from the com- 
mittée Apr, 7. No definite date has been 
set for the trip, nor has the subcommittee 


een named, , ’ 
4 Tn the meantime, proposed flood control 

egislation will be considered by the Com- 
mittee in a series of meetings to be held 
this month, , : c? 
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Building Activity as Factor 


Contracts for building awarded in 
March. exceeded those of. February 
by 45 per cent, and were but 6 per 
cent les¢ than those :for March of 
1929, the Assistant. Secretary °of 
Commerce, Julius. Klein, stated on 
Apr. 6 in an address from Station 
' WMAL and broadcast gy the Co- 

lumbia Broadcasting. system. Gov- 
ernment economists;jhe stated, shave. 
raised their estimates of ation- 
wide construction from $10,000,000 
to $11,000,000. ; 

Dr: Klein’s summary of this in® 
crease in contracts and its aes on 
business was printed in thefissue of 
The United States Daily on Apr. 7 
as a part of the full text of, the ad- 
dress. - The evect of ‘widespread 
building activity as. a factor in re- 
ducing unemployment is discussed 
in the remainder of the address, 
which concludes as follows in full 
text: 
~The effect of brisk and widespread 

| construction activity in reducing unem- 
| ployment is so apparent, so generally 
| recognized today, that’I need not dwell 
|long on it. Construction makes jobs. 

It helps to keep the wheels of manifold 
| industries ‘revolving. The “construction 
dollar” igsplit into tiny fractions, and 
the pieces fly out and alight in the cash- 
| drawers of practically all the major 
| economie aétivities of the country. And 
when we consider; how many billions of 
“construction dollars” ‘are expended in 
Ameri¢a each year, we see. how giant 
| benefits ‘are inevitably piled up. 

Construction work is ‘basic. In the 
modern world, and especially in such a 
restlessly progressive country as Amer- 
jica, it is a “key activity” if ever one 
existed. Because it is so intimately 
bound up with other interests, it ¢an 
| stimulate, stabilize,.and steady the whole 
|mass. Its influence is-as healthy as it 
is tremendously far-reaching. 

That is why the President’s business 
conferences last Fall took hold at once, 
ang, with the utmost vigor, of the task 
of speeding up construction, to the ex- 


ranted and prudent. 


We did not act so sensibly when some 
|of our earlier business troubles came 
{upon us. Our predecessors acted differ- 
|ently in the case of the financial upsets 
of 1837, 1857, 1873, 1893, and even as 
|recently as 1907. In those instances, 
fright got the better of reason. Con- 
sternation and ¢onfused thinking led to 
| head.Jong acts that brought disaster in 
| their wake. One such rash move, in those 
|earlier yéars, was the summary stop- 
|page or. postponement of all types of 
construction and Amprovement. A more 
ill-advised procedure can hardly be con- 
ceived. 
| One reason why business men and Gov- 
|ernment officials knew the right course 
| to follow .this time was ‘because invalu- 
able experience had been. gained during 
| the depression. of 1921. - Construction as 
!a means of relief, a: bulwark,.a stabiliz- 
| ing.force, had: been resorted to then. The 
| method was thoroughly tried out. And it 
proved.its worth conclusively... The sit- 
uation at that time was probably more 
serious ‘than: it: has been recently—yet 
the action that was taken in 1921 was fol- 
lowed; by Seven years of unparalleled 
prosperity. -. | ‘ 


‘Federal and State is 


| Coaperation Bears Fruit 


So once again, in the Fall of 1929, the 
| Federal Government began to. put these 
| precepts into practice. When.a business 
recession was indicated, the administra- 
tion immediately provided for an increase 
in its major construction appropriations 
above any previous year. In roads and 
public buildings long-range planning, has 
been carried out, -so execution can follow 
more swiftly upon apprcpriatian. 

The Federal Government took steps to 
have all available construction appropria- 
tions ready for use at once. All construc- 
tion bureaus were called upon to outline 
their-plans for several years in advance. 
| On Feb. 6, this year, the Director of the 
| Budget-authorized an amendment to next 
year’s departmental supply bills, making 
it possible to move forward ‘ato the pres- 
ent year sonie of next year’s construction 
work, 

The -President’s request to the State 
governors for an estimate of the public 
work, within: their jurisdiction for the 
year 1930 provided the first “advance pic- 
ture” of proceeding and prospective pub- 
lie works in the Nation as a whole. This 
was particularly valuable at aetime when 
the future in some other forms of em- 
ployment was uncertain. 

Many, of the governors have been 
carrying out State-wide surveys, con- 
sulting not~only their own department 
heads but-also nffyors of municipalities, 
city managers, “and .county commis- 
sioners. That evolved in Ohio by Gov- 
ernor: Cooper and his aides seems to.be 
especially sensible and effective. Every- 
where, public officials responsible fof 
construction are initiating work that had 
been planned and are doing their best 
to remove restrictions so that work may 
go ahead uninterruptedly and at an 
early date. Projects are being pushed 
off into the construction current daily. 

And the Federal Government is.doing 
its _part.- In. 1980 its expenditures for 
buildings and ground improvements will 
amount to between $60,000,000 and $70,- 
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Production of Soft ‘Coal 
‘And Anthracite Increased 








Production of both bituminous and 
| Pennsylvania anthracite showed marked 
|increases for the week ended Mar. 29 as 
compared. with the week before, accor- 
ing to the weekly coal pirere just made 
public by the Bureau of Mines,’ Depart- 
;ment of Commerce. The report. follows 
in full text: \ 


the week ended Mar. 29, including lignite 
and ‘coal coked at te mines, estimated 
at 8,906,000 net tons. Compared with 
the output ‘in the precéding week, this 
shows an increase of 1,073,000 tons, or 
13.7 per cent, Production during the 
week in 1929 corresponding with that of 
| Mar. 29 amounted to-8,050,000 tons. 

The total production of ‘anthracite in 
the State, af Pennsylvania’ during the 
week ended Mar. 29 is estimated at. 1,- 
145,000 net tons. Compared with the 
output in the Preceding week, this. shows 
an increase of 188,000 tons, or 19,6 per 
cent. eee during the week of 
1929 corresponding with that of Mar. 29 
amoutited 000 tons, ; 
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tent that such construction was war-|: 
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Flow of Construction Funds Into’Trade 
Is Explained by Dr. Klein in Radio Talk 


in Reducing Unemployment 


Throughout Country Is Described 


000,000, against $31,000,000 in 1928. You 
all know of the 10-year program for new 
post offices andthe housing of other 
Federal activities in cities throughout 
the country. 


|full swing. They include the army-post 
| housing program, the completion of the 
| Mississippi main trunk and lateral water- 
way system, andthe vast flood-contro) 
| works. The Supervising Architect’s’ Of- 
fice, at the Treasury, has let more than 
1,000 contratts, for repairs to: post of- 
fices during the first three months of this 
| year. The Bureau of Yards and Docks 
| of the Navy Derartment has advanced 
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Building activities . under: 
that program dre rapidly getting into | 


pha? om 
Construction 
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nearly $2,000,000 worth of projects. The 
National Park Service has been rushing 
plans for road work. A few weeks. ago 
the President signed the Rogers bill in- 
volving the expenditure of nearly $16,- 
000,000 for increased hospital facilities 
for the veterans. 4 

A few-days ago the President signed 
another billy known as the Keyes-Elliott 
bill; authorizing an appropriation of 
$230,000,000 for the construction of new 
public buildings over a period of 10 years, 
and, as you know, he has just signed the 
Dowell bill, authorizing an increase in 
Federal highway appropriations from 
$75,000,000 to $125,000,000 a year. 

As Dr. Gries has pointed. out, the direct 
results of the action taken by public of- 
ficials generally has meant employment 
to thousands of families who* would not 
have been employed if officials had been 
content to pursue: a_ policy of | 


great and sudden increase in appropria- 
tions—an attempt, which, even if accom- 
panied by minimum of waste, might well 
have unfortunate after-effects. Its pol- 
icy, as a large builder, has been feasible 
acceleration ‘of, building schedules rather 
than their expansion. Z ; 

On the basis of statistics compiled by 
our Department’s construction ‘division, 
Secretary Lamont has announced that 
nearly $7,000,000,000 worth of construc- 
tion and maintenance of public works and 
by public utilities seems assured for 
1930, This total—bear in mind—does not | ment, heating equipment, sanitary ware 
include residences, commercial and indus- | brick, terra cotta, and so on throughout 
trial structures, and other private opera-| a long list of the well known commodi- 
rn cance year totaled more than | ties. , 

4,000,000,000. Our experts now antici- Here is a striking fi . 
rate the expenditure this year of at least} can gauge its isnportanee a 
$4,000,000,000 in the latter class, whereas | is “equal to at least two-thirds ofthe 
earlier their estimate was $3,000,000,000. | value of all farm products and more than 

And the immediate business benefits—/the total imports and exports of the 
ret» no the alleviation of unemployment and the | United States. And, as a final, thought- 
tion,”:no rash or unjustified measures. } stimulation of industry—which will flow | provoking item, let me leave with oe 
The Government has not attempted to|from this construction work, are not, by | this impressive fact: At least one- ch 
shoulder thé whole burden of restoring | any means, the sole consideration. These | ofthe entire population of the ‘United 


ity or beauty to the possessions of our 
country. Government activities will be 
enabled to proceed more rapidly and 
easily. Cultural institutions will func- 
tion to better advantage. A whole pro- 
cession of benefits will follow in con-| 
structions’ train. | 

And as a final summing up I might 
point out that construction is ‘the por 
market for some 20 leading industries: 
Tron and steel, lumber, cement, building | 
tile, glass, paint and varnish, millwork, 
plumbing equipment, lighting  equip- 
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Yet ‘there has been no “overstimula- 
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‘On Household Refrigerators 





normal business conditions through a! efforts will add enduring objects of util-| States receives directly or indirectly a 





and here’s why 


THERE WAS SOMETHING of good fortune inthe discovery of Camel’s 
inimitable blend. Nothing like it has ever been known... . . But in 
addition to the blend, another reason for Camel’s superiority is the willing- 
ness of its manufacturers to put money into tobacco quality, Money to 
buy the choicest tobaccos grown, Turkish and Domestic—mild, mellow, 
fragrant, perfectly cured tobaccos that mingle their aromas in the Camel 
blend to make a truly wonderful smoke. 

No better cigarette can be made than Camel. But the cost to you is 
no greater. 


- 


- Don't deny yourself the luxury of 
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British India Readjusts Duty 





With effect from Mar. 29, 1930, th 
British Indiat import duty on house 


hold refrigerators will be 15 per cent 


ad valorem, according, to a radiogram 
received in the Department of Coen 


mérce from Trade Commissioner Charles _ 


B. Spofford, Calcutta. 


(It is understood that heretofore dos — 


mestic -refrigerators with motors less 
than one-quarter horsepower, as well as 
ordinary nonelectric refrigerators, were 
dutiable at 15 per cent ad valorem,ewhile 
refrigerators with one-quarter horse- 
power or greater were admitted duty 
free.) 

(Issued by Department of Commerce.) 
———— 


substantial'part or all of its income from: - 


construétioy, In other words, the liveli- 
hood of atleast one out of every four 
of you—including men, women and chil- 
dren—depends upon _ construction 
maintain American standards of living. ~ 
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Or ittee Favors 
i ands to Educate 
Disabled Persons 


~ habilitation Work 


perating with 44 out of 48 States, 

“toes the other 4 if they later join 

ss proposes to continue its 

it program of ing $1,000. 
annually for Fede id vocational 
ehabilitation for three years after the 
present Jaw expires, undef, the Reed 
. sal (H. R. 10175) approved by the 

oa Committee on Rules Apr. 7. 

> bill, bearing unanimous support of 
ittee on Education was the sub- 

f a hearing Apr. 7, following which 
mmittee on Rules, at an executive 
Session, agreed to report a rule to expe- 
dite its consideration in the House. he 
Committee agreed to one hour’s discus- 
in the House following which the 

‘ouse will yote on its passage. The 
chairman of the Committee on Rules, 


Representative Snell (Rep.)-of Potsdam, 


. Y., stated orally the bill probably will 

considered and passed Apr. 10 or 11. 

The decision on the rule for putting 
the legislation ahead followed a hearing 
at which the sponsor of the bill, Repre- 
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Executive of Labor Union Asserts 
“Mr. Parker Is Biased Against Public 


Williaa Green Says Jurist Has Judicial and Mental Preju- 
; dice Against Masses of People — 


“A judicial and mental bias in favor|they did. they would be punished for 
of powerful er and against| violating, not the law of the land but a 
the masses of the people” is charged judge. made law confirmed and approved 
against Judge John J, Parker, appointed|by Judge Parker. : 
by President Hoover to an Associate! It will be no doubt’ alleged by the 
Justice of the Supreme Court, by Wil-/friends of Judge Parker that his decision 
liam Greem, president of the American) was based upon a rule laid down by the 
Federation of Labor, | - |Supreme Court of the United States in 
_ A summary of statements contained|the celebrated Hinchman case, The s0- 
in a letter, as presented to the Senate|called ‘“‘yellow dog” contract was first 
Judiciary subcommittee which is con-|brought to public notice when this de- 
sidering the nomination, was published|cision im the celebrated Hiimchman case 
in the issue of Apr. 7, was rendered by the Supreme Court of 

The letter to the Committee, submitted|the United States in 1917, 13 years ago. 
in behalf of the executive council of the|Since that time many economic, indus- 
Federation and signed by FP resident/trial amd social changes have taken place. 
Green, follows in full text: :, It is fair to assume that the-late Chief 

Gentlemen: The working people of the|Justice Taft had arrived at the con- 
United States are deeply interested in|clusiam that “yellow dog’? contracts were 
the appointment of members to the Su-|inequitable and that employes subjecting 
preme Court 6f the United States. This|themselves to the signing: of such con- 
interest is based very largely upon the|iracts did so under duress and compul- 
factethat many of the decisions of the|sion. It is clearly evidemt from what 
Supreme Court very vitally afféct the|Chief Justice Taftstated im the Tri-City 
well being’ amd happiness of millions of|case that he recognized the fact that col- 
working men, their wives and their fami-|lective bargaining on the part of trade 
lies. This is particularly true when we|junions was necessary to-——plac® an em- 
consider the fact that as a result of mod-|ploye om a plane of equality with an em- 
ern industrial expansion amd  growth|ployer. In rendering his decision in the 
many economic problems are developed| Tri-City case he used the following lan- 
which enter into the consideration of| guage: 





sentative Reed (Rep.), of Dunkirk, N. Y., 
chairman of the Committee on Educa- 
tion, outlined to the Committee on Rufles 


numerous legal questions which_ finally . . 
reach the Supreme Court for considera- Late Chiej J ustice Quoted 
n Irejunction Policy 


the purposes and effect of the proposed | are appointed to serve as members of 
law. the Supreme Court of the United States 
* “Not since I have be@h a Member of |should possess a knowledge anmd_under- 
the House,” he told the Rules Commit- | standing of modern day economic ques- 
tee, “has there been such a pressure for | tions, of human relations in industry, 


tion and decision. — 0 
Labor firmly believes that those who| « A single employe was helpless in 
dealing with an employer. He was de- 
pendent ordinarily on his daily wage 
for the maintenance of himself and 
family. If the employer refused to pay 
him the wages that he thought fair, he 


legislative action as the overwhelming 
sentiment that has developed in this 
country in favor of this bill.” 


Bill for Central Veterans’ 
Service to Be Considered | 


The House/will consider on Apr. 8 the 
Williamson veterans’ reorganization bill 
(H. R. 10630), under a spec 
its expedition with provision for four 
hours’ debate, the House Committee on 
Rules agreed; at an executive session 


Apr. 7. 

The action of the Comniittee followed a 
hearing at which the author of the bill 
Representative Williamson (Rep.), of 
Rapid City, S. Dak., chairman of the 
House Committee on Expenditures, out- 
lined the proposed new set-up of the ad- 
ministration of the Veterans’ Bureau, the 
Pension Bureau and the National Homes 
for Disabled Volunteer Soldiers under a 

new reorganization empowered service to 
be known as “The Administration of Vet- 
erans’ Affairs.” That name, Mr. Wil-| 
liamson told the Committee, Was sug-| 
gested by President Hoover at a confer-| 
ence with the President in'which the 
latter approved the bill. 

An appropriation of $450,000 would be | 
g@uthorized for use in the construction of | 
an additional unit to the*Army and Navy 

‘General Hospital at Hot Springs, Ark., 
apes a bill (H. R. 7755) which a syb- 

ittee of the House Committee on 
Military Affairs Apr. 7 agreed to submit 
“to the full Committee at its next execu- 
tive session. 

The bill would authorize the Secretary 
of War to raze such part of the existing 
hospital buildings in the reservation as 
may be desirable and proper'to make 
room for the construction of another unit. 


Third Judicial District 
In Kentucky Is Advocated | 


Representative Langley “(Rep.), of 
Pikeville, Ky., author of a bill (H. R.| 
5624) to create an additional judicial | 
district in Kentucky, appeared Apr. 7 be- 
fore the House Committee on Judiciary, 
urging favorable action on the measure. | 
The bill would divide the State into three 
districts. Others who testified in favor | 
of the bill were Samuel Wilson, Ken- 
my lawyer, and i Representative ' 

atcher (Rep.), of Louisville, Ky. — | 


Alien Seamen’s Bill | 
Reported to Senate 


| 
Steamship Interests Oppose) 


King Deportation Act 
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A bill (S. 202) providing for the | 
deportation of certain“alien seamen, was | 
ordered reported favorably from the} 
Committee on Immigration of the Sen- 
ate, Apr. 7. 

Witnesses appearing before the Com- 
mittee in opposition to the measure 
were Joseph Mayher, attorney, repre- 
senting the transatlantic steamship con- 
ference; Capt. T. H. Lyons, marine 
superintendent of the International Mer- 
eantile Marine; and Ira L. Ewers, at- 
torney, representing a number of ship- 
ping companies. 


| ployed by the Red Jacket Consolidated 
{Coal and Coke Company and mumerous 


and should possess a trained mind sym- 
pathetic toward the hopes amd aspira- 
tions of the masses of the people. 

The officers and members of the 
American Federation of Labor are of 
the opinion that Judge John J. Parker, 
recently appointed to be an associate 
justice of the Supreme Court, does not 
possess the requisite qualifications to 
serve in such a responsible position. For 
that reason the American Federation of 
Labor formally and most vigorously pro- 
tests the confirmation of' the appoint- 
ment of Judge Parker by the United 
States Senate to be a member of the 
Supreme Court of the United States. 


Concurrence in Decisions 
Against Labor Unions 


Our action in opposing the confirma- 
tion of the appointment of Judge Parker 
is based upon a study of his qualifica- 
tions, his life’s environment, his point} 
of view regarding human relations in 
modern industry, and his judicial atti- 
tude toward economic and industrial 
problems which seriously affect the ma-| 
terial and moral well-being of working 
men and women as shown in the decision, 
which he rendered in the case of the 
United Mine Workers of America v. The 
Red Jacket Consolidated Coal and Coke 
Company, and in the opiniom in which 
he concurred as rendered in the Bittner 
v. West Virginia-Pittsbyrgh Coal Com- 
pany case. These opinions were ren- 
dered and concurred in by Judge Parker 
asa member of the Fourth Cireuit Court 
of Appeals. 

In the Red Jacket Consolidated Coal 
and Coke Company case Judge. Parker = * ; 
wrote an opinion in which he affirmed and| The significant fact conmécted with the 
sustained an injunction issued by Judge|Pinion of Judge Parker rendered in the 
McClintic of the Federal District Court|Red Jacket Consolidated Coal and Coke 
of West Virginia, restraining the officers|COmpamy case is not so much that he fol- 
and members of the United Mine Workers|!owed the decision of the Supreme Court 
of America from soliciting men em-|i2 the Hinchman case, but that he has 
shown in the opinion he wrote and 
through his judicial attitude that he is 
in entire sympathy and accord with the 
legal arid economic policy embodied in the 
injunction issued by Judge McClintic. 


was nevertheless unable to leave the em- 
ploy and to resist arbitrary and unfair 
treatment. Union was essential to give 
aborers opportunity to eal. on an 
equality with their employer.” 

Again I quote from a statement made 

by the late Chief Justice T: telative 
to injunctions as most illaminating and 
interesting in the consideration of the 
fitness and qualifications of Judge Parker 
to serwe as a member of the Supreme 
Court of he United States: 
“The usefulness of the injunction in 
the coal strike should not mislead reac- 
tionary employers into the belief that it 
is a panacea for labor troubles. It has 
worked well”in this case because public 
‘opiniom has sanctioned its use by the 
courts at the instance of; the Govern- 
ment in defense of the lives of the whole 
people. But it was only justified by the 
great emergency, and was only made nec- 
essary by the incredible sense of irre- 
sponsible a og of the strike leaders. 
Labor ‘troubles are not to be perma- 
nently solved in any such way. Govern- 
ment of the relations between capital 
and labor by injunction is a solecism. It 
is an absurdity, Injunctions in labor 
troubles are merely the emergency 
brakes, for rare use and im case of sud- 
den danger. Frequent application of 
them would shake to pieces the whole 
machine. They should be availed of only 
when the Soviet policy of a selfish aggre- 
gation of men pushes’ society against 
the wall into a desperate situation.” 


Liberal Minority Would 
Be W eakened, Letter Says 


others to exercise their common, inherent 
and legitimate right to joim a_ trade 
unio#l. The effect of this injumection was| 


to make criminals out of law-abiding, 
honest, loyal American citizems if they 
requested, im the exercise of peaceful and 
law-abiding methods, working’ men to 


rect, labor is of the opifiiom that the ap- 


elieving that these conclusions are cor- 


pointment and confirmation of Judge 
arker means that another injunction 


judge will become a member of the Su- 
preme Court of the United States. Asa 
result, the power of reaction will be 
strengthened, and the broad-minded, hu- 
mane, progressive influence so_ courage- 
ously and patriotically exercised by the 
minority members of the highest judicial 
tribunal in the land correspondigly 
weakened. 

Labor has always held that the so- 
called “‘yellow,dog” contract“ is socially 
and morally wrong and because it lacks 
mutuality and is contrary to public policy 
it is legally indefensible. ‘These “yellow 
dog” contracts are forced, secured under 
duress and compulsion. There is no bar- 
gaining and there can be mo equality in 
bargaining as between employer and ent 
ploye in the consummation of a “yellow 
og” contract. Invariably the worker is 
given the alternative of signing a “yellow 
dog” contract in order to secure employ- 
ment, or refuse to doso amd as a conse- 
quence remain idle, suffering from want 
and hunger. In most instances, becausé 
of economic pressure and necessity, he is 
compelled to sign the “yellow dog” con- 
tract im order to secure employment. 
There is no freedom of action. The worker 
is the victim. The power of the-corpora- 
tion js against him and even though he 
smarts under a sense of injustice he re- 


join with them in a labor organization) 
which constituted an integral part of the 
American Federation of Labor. 


Industrial -Servitude 
Charged to Injunction 


The late distinguished Senator Robert 
M. La Follette, who served for so many 
years aS an influential member of the 
United States Senate, stated that Fed- 
eral Judge McClintic, of West Virginia, 
who issued the original injunction jn the 
Red Jacket Consolidated Coal and Coke 
Company case and whose actiom was ap- 
proved and sustained by Judge Pa&arker, 
had shown himself to be a petty tyrant 
and an arrogant despot. 

It is alleged that the opinion of Judge 
Parker was based upon the existence of 
what labor appropriately terms “yellow 
dog” contracts. These so-called contracts 
provide that the employes of the coal 
company cannot join a labor union while| 
serving as emiployes of the company. 
Judge Parker held that because these| 
“yellow dog’? contracts were in effect it 
was unlawful for representatives of 
organized labor .to unionize the workers 
who were parties to the “yellow dog” 
contracts, or to solicit them to join a 
trade union without the coal company’s 
consent. 
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mecessary to protect. physical, tangible 
property from ve yr, in nyy, when 
there is no remedy at law. believe 
that an examination of the grigin and 
use of the equity power will show that 
it was intended that it should be exer- 
cised most carefully and resorted to only 
im extreme and urgent cases, The broad 
and extended use of the powers of equity 
im human relations as between employ- 
ers. and employes has aroused keen re- 
sentment and social hate in the hearts 
amd minds of the masses of the peop!te. 
The _ workers of Great Britain, frora 
which country we inherited our system 
of . law and equity, have never been 
harassed or, restrained in the exercise 
of the normal functions of trade unions 
through the issuance of su¢h an injune- 
tion as approved and sustained by 
Judge Parker in the Red Jacket Consoli- 
dated Coal and Coke Company case. No 
such injunction could be issued or ever 
would be issued against the workers of 
Great Britain. In the light of this fact, 
why should the workers of, America be 
subjected to such an injustice? 


Trjunction for Protection 
Of Property Not Opposed 


While labor does not oppose the use of 
the injunction and a proper exercise of 
the equity power for the protection of 
physical, tangible property, it does re- 
sent the use of the writ of injunction for 
the purpose of preventing working’men 
and women from exercising their com- 
mon, ordinary and inherent right to join 
trade unions for mutual protection and 
helpfulness, - 

A further fact stands out prominently 
im the decision of Judge Parker in the 
Red Jacket Consolidated Coal and Coke 
Company case, and which labor regards 
as of very great importance. In the d 
cision rendered by Judge Parker the 
United Mine Workers were: restrained 
from extending financial assistance to 
the employes of the Red Jacket Consoli- 
dated Coal and Coke Company who: oc- 
cupied the houses of the corporation in 
case said employes exercised the right to 
join the union; the Ufiited Mine Workers 
were forbidden to pay the rent of the 
workers or to extend financial assistance 
in case they joined the union. There has 
never been a more glaring example of a 
judicial disregard» of human.rights and 
a@-—corresponding regard of property 
rights as transcendent over human 
rights than is shown in the judicial at- 
titude of Judge Parker as expressed in 
the written opinion he rendeted in the 
Red Jacket Consolidated Coal and Coke 
Company case. 

Regarding the policy pursued by many 
members of the judiciary in the exer- 
cise of the equity power in labor contro- 
versies, may I quote from’a statement 
made by Senator Pepper, a former dis- 
tinguished Member of thé United States 
Senate, in an address which he made at 
a joint meeting of the Pennsylvania Bar | 
Association on July 8, 1924: 


W ide Use of Injunction 
Found in Railroad Strike 


““In the Senate one quickly becomes 
aware of the existence throughout the 
country of a sentiment on this subject 
which, if unchecked, may easily develop 
into a revolutionary sentiment. Ig ac- 
cordingly addressed a letter to every 
United States district attorney asking 
him to secure from the clerk’s office in 
his district a copy of such injunction 
orders made by the United States court 
in his district during the last two years. 
Courteous attention to my request has 
supplied me with a most interesting mass 
of material. A study of these orders dis- 
closgs an evolution mildly comparable 
with the growth of the corporate mort- 
gage. The injunction orders have be- 
come more and more comprehensive and 
far-reaching in their provisions until they 
culminate in the shopman’s injunction or- 
der already referred to. 


“*Every thoughtful lawyer who has not 
already done so should read that order 
and meditate upon its‘significance. In so 
doing he should have in mind,that during 
the shopmen’s strike in 1922 nearly 
every one of the 261 Class I railroads 
and a number of short line railroads ap- 
plied for injunctions in the various Fed- 
eral courts. No applications were denied. 
In all nearly 300 were issued. 


““Naturally enough, during the past 
two decades there have been bitter pro- 
tests from the ranks of labor, To the 
striker it seems like tyranny to find 
such vast power exercised, not by a jury 
of one’s neighbors but by a single official 
who is not elected but appointed, and 
that for life; and whose commission 
comes from a distant and little under- 
Stood sotrce.” er 


Humanized and Liberalized 
Court Sought by Labor 


As a supplement to this lefter of pro- 
test against the appointment of Judge 
John t Parker as a member of the Su- 
preme Court of the United States, I sub- 
mit a short historical review of the 
United Mine Workers of America v. Red 
Jacket Consolidated Coal and Coke Com- 
Pany case and of the Bittner v. West Vir- 
ginia-Pittsburgh Coal Company case, 
herein referred to. There is incorporated 
in this review a copy of the final decree 
entered in these cases as reported and 
directed by the Fourth Circuit Court of 
Appeals of which John J, Parker is a 
member. 


| 
| 
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Nebraska—Municipal Corporations—Policeman—Negligence in Driving Mo- 
torcycle—Breach of Official Bonhd— 

Negligence of motorcycle policeman in driving from one place of duty to 
another, while in uniform, during working hours, was a breach of ,his bond 
-conditioned on the faithful performance of his official duty, since he was 
acting jin an official city at the time of the negligence.—Curnyn v. Kin- 
ney et al. (Neb. Sup. Ct.)—V U. S. Daily, 408; Apr. 8, 1930, 


Nebraska—Municipal Corporations—Policeman—Offcial Bonds—Right of In- 
jured Person’ to Bring Action— \ < : 

Pedestrian struck’ by motorcycle negligently driven by policeman ‘in the 

_ performance of his official duty could sue on policeman’s official bond, con- 

ditioned on the faithful’ performance of an official duty, though not named 


as obligee—Curnyn v. Kinney et al. (Neb. Sup. Ct.)—V U. S. Daily, 408, | 


Apr. 8, 1930. 


Washington—Insurance—Automobile Liability Insurance—Accident Caused 
by Driver Permitted to Use,Car by Person to Whom Owner Had Lent It.— 
An automobile liability policy insuring persons “riding-in or legally op- 
erating the autémobile” held applicable to the liability of a reckles& driver 
who had been permitted to use the car by another person to whom the 
owner \had loaned it for business and personal use without restrictions.— 


Odden v. Union Indemnity Co. (Wash. Sup. Ct.)—V U. S. Daily, 408, Apr. 8, 

1930. 

Washington—Ihsurance—Automobile Liability Insurance—Operation of Auto- || 

mobile Without Driver’s License— ; | 
The fact that driver of automobile, who had_been permitted to use it by |!) 

another person to whom the owner had lent it, did not have a driver’s license 

at the time of an accident did not absol¥e insurance company from liability 

on automobile ‘liability policy—Odden v. Union Indemnity Co. \(Wash. “Sup. 

Ct.)—V U, S. Daily, 408, Apr. 8, 1930. & “ 
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Surety Held to Be Liable for Negligence 





Of Motorcycle Policeman While‘on Duty 


Pedestrian Is F ound to Be Entitled to Bring Action oh Bond, 


stating that the 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusBLisHeD WITHOUT COMMENT BY TH) 
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State Court Decisions " 


Award Against Auto 
Insurance Concern 
Sustained on Appeal 


Policy Held to Cover Injury - 
Fo Person Riding: in- Car 
Loaned by Insured With- 


out Restriction 


State of Washington: 

Olympia. 
An automobile accident-liability policy 
imsuring persons “riding in or legal 
operating the automobile” has been held, 
by the Supreme Court of Washington, to 
cover an injury caused by a reckless 
driver who had been permitted to use the 
car by another person to whom the owner 
had lent it for business and personal 

use without restrictions. 


The injured person, according to the 
opinion, obtained a judgment against 
both the driver and the person to whom 
the owner had lent the car and when both A 
proved insolvent he brought the action on 
the policy.. The insurance company dis- 
claimed liability, and, on appeal-from an 
adverse judgment, claimed that the own- 
er’s Joan of the automobile to one person 
did not authorize such person to permit a 
third person to use the automobile for his 
own pleasure, and that the injured per- 
son, who Was an occypant of the automo- 
bile at the time of the accident, could no 


| recover because it was being illegally 


operated, the driver not having the 
driver’s license required by the statute. 

The supreme court held against the in- 

surance comeeny on both contentions, 

egal effect of the situa- 

tion was the same as if the owner himself 


| sonal injuries. 


/ * Under Nebraska Ruling 


7 . 
A motorcycle policeman im driving | 
from one place of duty to another dur- 
ing working ‘hours. was acting officially 
and the surety on his bond was liable for 
his negligence during the trip, according 
to a decision of the Nebraska Supreme 
Court. 

It appears from the opinion that the 
motorcycle policeman ran into a pedes- 
trian while driving from a place of duty, 
where he had been directing traffic, to 
another place of duty, at a police sub- 
station, during his working hours and 
that the pedestrian broyght an action | 
on the policeman’s bond for the injuries 
sustained. The bond to the city as obligee 
was conditioned upon the faithful per- 
formance of his official.duty. . The surety 
claimed that the liability was not within | 
the terms of the bond and that an action | 
thereon for injuries was. not available to | 
the plaintiff. 

The supreme court held against the 
surety on both contentions. .The police- 
man, according to the opinion, was acting 
im an official capacity at the time of his 
negligence and the bond conditioned upon 
the faithful performance of his official 
duty was violated by such negligence. 
The court further held thatthe. injured 

erson, though not the obligee, could 
ine an action on the bond. 


jens 
MYRTLE CURNYN 





v. 

JOHN J. KINNEY ET AL 
Nebraska Supreme Court. 
No. 26823, 
Opinion of the Court 

~Mar. 28, 1930 


Ross, J.—This is an action to recover 
damages in the sum of $5,527 for per- 


\~ 


Plaintiff was struck by a motorcycle 
and injured in Omaha, May 4, 1927, while | 
attempting to cross Leavenworth Street 


State of Nebraska: Lincoln. 


: Af 
trial was filed Apr. 24, 1928, or within 
three days. 

Failure to file the transcript in the 
supreme court within three months from 
the date of the trial court’s dismissal as 
to the surety is also urged as a ground 
for the dismissal of the appeal. This po- 
sition is also untenable. 


During the trial in the court below, 
Apr. 20, 1928, the surety made a motion 
to direct a verdict in its favor. The pre- 
siding judge announced from the bench 
the sustaining 6f the motion, but, as 
already stat 
the verdict directed. 

The judgment dismissmg the action as 
to the surety was not ent 
court journal until Nov, 14, 1928, ,This 
was the controlling date for the purpose 
of taking the appeal from the, dismissal. 
Plaintiff filed her transcript “in the su- 
preme court Nov. 22, 1928, which was 


within the time required by law. The, 
motion to dismiss the appeal is therefore | 


overruled, , 

On the merits of the case plaintiff 
argues that the dismissal of the action 
as to the surety -was erroneous for the 
reason that ‘the official bond of Kinney 
created a liability for damages resulting 
from his ne ieese while in the per- 
formance of his duties as policeman. 

On the other hand the surety con- 
tends that a liability of that kind was 
not within the terms of the bond. On 
the face of the written instrument itself 
the City of Omaha is the only obligee. 
There is no specifie provision in the bond 
itself for the protection of Ahird persons 
or private individuals. e bond com 
tains a recital that Kinney is a police 
officer. He obligated himself as such to 


“faithfully and impartially perform all) 


his duties as such member of the police 
department.” 

There is-a line of cases holding that, in 
absence of statutory authority, a private 


, the jury never rendered | 


ed on the/| 


where it intersects Park Avenue. John | 
J. Kinney and Williant Victor, Omaha po; | 
licemen, and the surety on their official 


individual cannot maintain an action or 
an official bond to a municipality or 
county as obligee. Carr v. City of Knox- 


had loaned the automobile to the driver, 
and that the fact that the drivet did not 
have a license atthe time of the accident 
did not absolve the insurance company 
from liability. 


MELVIN ODDEN 


. 
UNION INDEMNITY COMPANY. 
Washington Supreme Court. 
No. 22121. 
Appeal from the Superior Court for King 
County. 
BAUSMAN,. OLDHAM & EGGERMAN and 
Epw. L. Roszinc, for-appellant; J. 


SPEED SMITH and HENRY ELLIOTT JR., 
for respondent. 


Opinion of the Court 
Mar. 17, 1930 


PARKER, J.—The plaintiff Odden seeks 
recovery upon. an automobile . accident 
liability policy of insurance ‘issued by the 
defendant indemnity company, claiming ‘. 
to be a beneficiary thereunder by virtue 
of its terms and his being injured while 
riding in the insured automobile as the 
result of the negligence of its driver. A 
trial upon the merits in the Superior, 
Court for King County, sitting without a 
| jury, resulted in findings ard judgment 
awarding to Odden recovery in‘the sum 
of $2,778 against the indemnity com- 
pany, from which it has appealed to this 
court. 


The indemnity company, being duly 
authorized to do a_general insurance , 
business.in this Staté, on May 28, 1927, 


‘ 


issued to W. L. Gill, as the named as- 
sured and owner of the automibile, its 
accident automobile’ liability insurance 
policy whereby it agreed, in so far as we 
need here notice the terms of the policy, 
as follows: 


I. To insure the assured hereunder 
against loss from the liability imposed by 
law upon ‘the assured for damages on ac- 
count of bodily injuries, including dea: 
resulting at any time therefrom, acci- 
dentally suffered, or alleged to have been 
| accidentally suffered, by any person or per- 
sons, caused by the automobile * * *. 

Subject to the following conditions: * * *, 

Condition E. The insolvency or bank- 
ruptcy of the insured hereunder shall not 
release the Company from the payment of 


bonds, tha Eagle Andemnity Company, 
were sued as defehdants. 

Each bond was payable.to the city in 
the penal sum of $1,000 and conditioned 
upon the faithful performance of the 
duties of the policeman, the time of 
the collision Kinney. was driving the mo- 
torcycle and Victor -was occupying the 
seat in a side-car attachment. 

Due care on the’part of plaintiff and 
negligence in the operation of the motor- 
cycle were pleaded, and copies of the 
bonds were attached to the petition. The 
principals and the surety were -charged 
with liability for damages resulting from 
the. alleged negligence. 

Kinney and Victor admitted that they 
were police officers and that: plaintiff 
sustained some accidéntal injuries at the 
time and place mentioned in her peti- 
tion. Otherwise each answer was a gen- 
eral denial. : 


Negligence Denied 
By Surety Firm | _ 
The surety admitted the execution of 


the official bonds of Kinney and Victor 
a@s policemen and also the collision and 





resulting injuries to plaintiff, but denied 
the saaicanse chayged and pleaded that 
her own negligence was the cause of 
the accident; that Kinney and Victor 


Wille, 144 Tenn. 483, and cases collected 
in 19 A, L. R. 74, including Cushing v. 
Lickert, 19 Neb. 384. 


Bond Held to Be 


Basis for Action 


There are also contrary decisions to the 
effect that such a bond imures to the 
benefit of a private individual unlawfully 
injured by a policeman while acting in 
an official caffacity. City of Cairo v. 
Sheehan, 173 Ill. App. 464; People v. 
Morgan, ‘188 Ill. App. 250; Scott: v, 
Feijschmidt,' 191 Ia. 347; Hollister v. 
Hubbard, 11 S. Dak. 461; Lester v. Trail, 
85 .W. Va., 386; State v. United States 
Fidelity & Guaranty Co., 85 W. Va. 720. 

In the present instance, however, it is 
not necessary to follow either of these di- 
verging lines of decisions in determin- 
ing plainfiff’s right to maintain her ac- 
tion against the surety, since there is a 
statutory grant of that privilege, if Kin- 
ney, at the time pf the collision, was act- 
ing in an official capacity while negli- 
gently driving the memecyoe and breach- 
ing a condition of his bond. 

The City of Omahe“had power to ap- 
point police officers ‘and require bonds, 
payable to the city, for the faithful per- 
formance of their duties. Comp. St. 1922, 
sections 3682, 3989, 5040. Pursuant to an 


‘ 


damages for injuries sustained or loss oc- 
casioned during the life of this policy, 
and in case execution against the insured 
is returned unsatisfied in action brought 
by the injured, or his or her personal 
represéntative in case death results from 
the accident because of such insolvency 
or bankruptcy, then an action maybe main- 
tained by the injured person or his or her 
personal representative against this com- 
pany under the terms of this policy, for the 
amount of the judgment in the said action 
not exceeding the. amount of this pol- 
icy. * * * 

Condition K. The unqualified word “As- 
sured,” wherever used in this policy, shall 
be construed to include, in addition to the 
named Assured in this,policy, any person 
or persons while riding in’ or legally op- 
erating any automobile, insured hereunder 
and any person, firm or corporation legally 
responsible for the operation thereof with 
the permission of the named Assured, or, 
if the named Assured be an _ individual, 
with the permission of an adult member 
of the Assured’s household other than a 
chauffeur or domestic servant; except that 
the. terms and conditions of this «policy 
shall not be available to a public automo- 


» 
’ 
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Andrew Furuseth, representing the 
seamen’s union, appeared in support of 
the bill. 

The bill, which was introduced by-Sen- 


The injunction issued by Judge Mc- | 
| Clintic and which Judge Parker approved 
jin the Red Jacket Consolidated €oal and 


|luctantly signs the “yellow dog” contract. 


Hunger and necessity very frequently 
compel him to do so. Certainly no one 
can contend that a contract forced under 


were not at the time acting in any offi-, 


exercise of that power and in connection | 


ator King (Dem.), of Utah, provides for 
the examination of’ every alien employed 
on board ‘any vessel arriving in the 
United States to determine whether he 
is a bona fide seaman; if he is an aken 
who as an immigrant would be excluded 
under the immigration act of 1924, and 
whether he is suffering any disability 
or diseases specified in the immigration 
act of 1917. 

If found to be not a bona fide seaman, 
he shall be regarded as an immigrant, 
removed to an immigrant station, and 
the immigration laws applicable to his 
ease shall be enforced, under the terms 
of the act. If he is found to be subject 
to exclusion under the immigration act 
of 1924, the act provides that he shall 

‘be mere accordingly. 

Tf fond to be afflicted with any dis- 

@ase or disability specified in the immi- 


» gration act of 1917, although a bona‘ fide 


Seaman, disposition of his case shall be 

in accordance with the act entitled 

‘An act to yeoyide for the treatment in 
ypital of disabled alien seamen.” 

'*The act further provides that any alien 

n brought to this country in viola- 

t f the act shall be excluded from 

“Bamigsion or temporary landing, and 

“ghall be deported as a passenger on a 

other than the vessel by Which 

en at the expense of the 

by which “he was brought, and 

rance shall be denfed the vessel bring- 

‘Buch seamen until all such payments 


| Coke Company case, was most sweeping | 


such circumstances is just or that it con- 


in its terms and comprehensive in its ap-|forms to a sound public policy, 





plication. In effect it reduced the work- 
jers employed by these numerous coal| 
| companies. represented in the Red Jacket 
| Consolidated Coal and Coke Company 
| case to a Condition approximating indus- 
| trial servitude, Trade union representa- 
tives were denied the right to talk to| 
them and to peacefully persuade them to| 
join a trade union. They could not be 
asked to Join a union and in that way 
exercise the right to collective action 
comparable to the exercise of the right 
to organize exercised by those - corpora- 
tions which employed them. 


Organized Labor Fears 
To Atterm pt Relief 


The injunction issued by Judge Mc- 
Clintic and whith was approved and 
confirmed by Judge Parker is still in 
effect. It operates as the law of the 
land in southern. West Virgimia. *As a 
result we behold an economic condition 
in the mining towns controlled by-those 
corporations which sought and” secured 
the junction, shocking in the extreme. 
The operation of the injunction has 
served to make sexfs of the miners. 
Their comdition is hopeless. Their 
| wages are below a subsistence level and 
| their conditions of employment. are uh- 
American and intolerable. The officers 
and members of organized labor would|equity, to be thoroughly and rightfully 
help them through organization and co-\understood. We are not opposed to the 
operation, but they dare not because if|exercise of the equity power when it is 


Abuse of Power Called 
Source of Social Hate 


The purpose of the employer in re- 
quiring employes to sign a contract in 
which they agree a8 &.condition of em- 
ployment that they will not join a 
union, is obvious, The ermployer knows 
full well that as Judge Taft stated, the 
individual is helpless and because he is 
helpless the corporation can exercise 
economic control over him. It is to the 
financial interest of the corporation to 
keep him individualistic and economic- 
ally unrelated to his fellow workers, 
Wages may be fixed and conditions of 
employment prescribed im accordance 
with the will and decision of the cor- 
poration. The “yellow dog” contract 
1s the medium through which this pur- 
pose is accomplished. This is unjust, 
and any« member of the judiciary who 
lends himself to the imposition of such 
an injustice through the - submission of 
an opinion which legalizes and perpetu- 
ates the “yellow dog” contracts, in the 
opinion of labor, is unfit to serve as a 
member of the Supreme Court of the 
United States 

Labor wishes its position regarding 
the exercise of the equity power, the 
issuance of injunctions by courts of 





While we in no way question the in- 
tegrity, the honor, or the academic quali- 
fications of Judge Parker, we hold that 
he has shown a judicial state of mind 
which betrays a judicial and mental bias 
im favor-of powerful corporations and 
against the masses of the people. We 
feel that the Supreme Court of the 
United States, exercising such trémen- 
dous powers as are conferred upon it by 
the Constitution of the United States, 
should‘ be composed of broad-visioned 
men who have had a wide experience in 

uman affairs, and who, because of such 
wide experience, are able to Uissociate 
themselves. from a provincial environ- 
Ment and to possess a comprehensive un- 
derstanding of human relations in in- 
dustry, of social and economic problems 
which have arisen out of the develop- 
ment of modern industry and of eco- 
nomic life. We wish to see‘the great- 
est legal tribunal in all the world hu- 
manized and liberalized. 

For the reasons herein set forth, and 
for the further reason that we are cer- 
tain that Judge John J. Parkér does not 
Possess the qualifications, the fitness, 
training and wip Pttence requisite to 
membership on the Supreme Court of 
the United Statés I herewith submit in 
the name and in behalf of the executive 
council of the American Federation of 
Labor and of millions of workers whom 
we have the honor to represent, our pro- 
test against the appointment and con- 
firmation of Judge John J. Parker as 
a member of the Supreme Court of the 
United States, and we appeal to the 
members of the United States Senate to 
vote against his confirmation, _ 


cial capacity; that Victor did not have 
any control over the motorcycle and was 
not negligent in any particular; that the 


with statutory requirements the bonds in 
suit were executed. A statute applicable 
to the bonds of police officers 
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bonds did not cover liability for negli- 
gence resulting in the collision and that 
neither principal violated his bond. 

At the close of plaintiff’s evidence the 
trial court sustained a motion to ‘direct 
a verdict in favor of the surety but the 
verdict directed was never’ rendered by 
the jury and a ara as to the surety 
was not then enterefi. 

After Kinney and Victor adduced their 
evidence on the controverted issues be- 
tween them and plaintiff the jury re- 
turned a verdict in her€avor and against 
Kinney alone for $1,080.25. There was 
no finding or judgment against Victor. 
Kinney did not appeal., From a judg- 
ment dismissing the action as to the 
surety plaintiff appealed, > 





The surety submitted a motion in the 
supreme court to dismiss the appeal, one 
ground being that plaintiff did not file 
her motion for a new trial within three 
days.* The point is not well taken. Fail- 
ure’ to file a motion for a new trial 
within three days is not of itself a suffi- 
cient reason for dismissing an appeal. 

The filing of a transcript in the su- 
preme court may confer jurisdiction and 
present rulings helow’for review in ab- 
sence of a motion for a new trial. The 
transcript imports yerity. It is binding 
on the appellate court and it fails to 
sho, that plaintiff did not file her mo- 
tion for a new trial within three’ days. 

In the transcript the first entry relat- 
ing to the dismissal as to the surety 
is found in an instruction to the jury 
Apr, 21, 1928, The motion for a new 

= > 


Er 4) 


rovides: 
“All official bonds shall be eatins 
upon the principal and sureties, for the 
faithful.discharge of all duties required 
by law of such principal, for the use of 
any persons injured by a breach of the 
condition of such bonds.” Comp. St. 1922, 
section 5048. . 


Statute Extended 


Benefits of Bond. . m 

While the city is the only obligee 
named in the-bonds, the benefits thereof 
are extended by statute to “any persons 
injured by, a breach of the condition of 
such bonds.” ) 
gpoted is, by construction, a part of the 

nd itself, and is binding upon both 
princy and surety. Cutler v. Roberts, 

Neb. 4; Holt County v. Scott, 53 Neb. 
176; United States Fidelity & Guaranty 
Co. v. MéLaughlin, 76 ‘Neb. 307. In a 
recent cage the court said: 

“Official bonds gre conditioned upon 
the faithful performance of their duties 
by public, officers, and are given and in- 
tended for the benefit of the public, and 
any person, who is injured by ‘the fail- 
ure of such officer té comply with_the 
condition of his bond, may sue thereon 
in the name of the obligee named therein. 
By executing such a bond the obligor 
makes the obligee a trustee’for any and 
all persons who are injuriously affected 
by the breach of its conditions.” Lester 
v. Trail, 85 W. Va. 386. 

In Nebraska an action is maintainable 


rr s 
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The statutory provision | 


FLY 


By.the 
PATH of the EAGLE 


To Pittsburgh, Cleveland 
and the West 


SAve hours of discomfort and loss 
of time by flying. Nothing could be 
aa convenient. Call National 2381 
R ‘ob 





make reservations. Our auto- 

ile will meet you at your hotel 

and in fifteen minutes you and your 

shand, luggage will be on board our 

eooent and comfortable plane for the 

~ most beautiful flight. in America, Con- 

nections at Cleveland for Detroit, 
Chicago and the West. 


_ Schedule and Rates 
/Leave Washington 12:30 P. M. 


Arrive Pittsburgh 2:30. P. M. $27 
Arrive Cleveland 4:00 P. M. $45 


More than 1,500,000 miles flown 
“with air mail and sengers 
without lose of a single letter or 
slightest injury to any passenger, 


Clifford Ball, nese 


Washington ...... oss» National 2331 
Pittsburgh’ ....... ».MecKeesport 7111 
Cleveland «s+++-Clearwater 1184 


HEADQUARTERS HOOVER FIELD 
~ 4 ; “ \ ene! wit’, ‘ 





AvuTHorizep STATEMENTS ONLY 
PustisHep WitHout CoMMENT 


- Federal 


Are PRESENTED HEREIN, BEING 
BY THE UNiTeD States DaILy 


Court Decisions 


Summary of Argued and Submitted 


Cases Awaiting 


Decision. of the 


Supreme Court of the 
United States 


Having recessed on Mar. 17, to con- 
sider 45 cases which it has uhder advise- 
ment awaiting decision, the Supreme 

' ‘Court of the United States will recon- 
vene on Apr. 14. Four of these cases 
are original actions, three of which re- 
late to the decree to be entered in the 
so-called “Chicago Diversion Case.” 


The “Chicago Diversion-Case” is now 
before the court on exceptions of the 
ies to the form of decree submitted 
by the special master, The master’s 
report carried a recommendation that 
the Sanitary District of Chicago be 
given until 1938 to complete the con- 
- struction of sewage Wisposal plants and 
that at that time it be permitted to di- 
vert 1,500 cibic feet per secand from 
Lake Michigan for navigation purposes, 
in addition to domestic pumpage. 

The drainage district asks that it be 
given until 1945 to complete the sewage 
disposal plants but contends that the 
amount to be diverted at that time is 
not a question which the court bas the 
power to determine. Counsel for the 
“Lake States” did not except to the time 
proposed for the ¢onstruction of the 
sewage disposal systems but argued that 
when completed no diversion should be 
permitted. , 
» The right of the Indiana Legislature 

Wo enter into a contract with the Com- 
monwealth of Kentucky for the con- 
struction of an interstate bridge across 


the Ohio River is questioned in another | 


“original” action pepding before the 


OS 

ndiana is willing to proceed with the 
construction but certain citizens of that 
State have brought suits in the Indiana 
courts seeking to enjoin the construction 
on the theory that the legislature had no 
right to make such a contract. Kentucky 
asks that the Indiana citizens be enjoined 
from further prosecuting such suits and 
that the State of Indiana be ordered to 
proceed with the, construction. 

The legality of a conviction, by an 

11 man jury is also“before the urt for 
decision. One of the jurors was taken 
ill during the course %f the trial and both 
the accused and Government counsel 
agreed to proceed with the remainiry 
11 jurors. 
-”" The court still has under advisement 
the validity of an order of the Inter- 
state Commerce Commission lowering the 
rates to be charged by certain carrigrs 
for the carriage of deciduous fruits from 
the -western producers to the eastern 
consumers. 

In ‘the field of State legislation and 
regulation the court has been called upon 
to pass upon the\ constitutionality of 
sections 105 and 107 of the Illinois cor- 
poration act, chapter 261 of the Laws 
of Nebraska, act 5 of the Louisiana 
Legislature ‘vf, 1928, an Arkansas tax on 
the personal property of individuals 
ocated on a Government military res- 
ervation. A South Carolina tax on a 

-_ nonresident’ creditor, and an order of 
the superintendent of insurance of Mis- 
souri reducing by 10 per cent the fire 
insurance rate in that Staté. 

Cases arising out of-the various Fed- 
eral revenue statutes, the war risk in- 
surance act, the Federal employer’s lia- 
bility act, State workmen’s compensation 

¢ s and various Federal criminal stat- 

utes, make up the balance of the cases 
awaiting decision. 


, 
A summary of the cases ‘under advise- 


ment and awaiting the decision of the 
court, with the number, title, procedure 
by which the case came before the court, 
questions involved, counsel, date of ar- 
gument, and a reference to’ the yearly 
index page of The United States Daily 
in. which the arguments were reported, 
‘follows: 

Originals Nos. 7-11-12. State of Wis- 
consin et al. v, State of Ilinois and San- 
itary .District of Chicago et al., State of 
Michigan et al. v. State of Illinois and 
Sanitary District of Chicago et al. State 
of New York et al. v. State of Illinois and 
Sanitary District of Chicago et al. 
Raises the question as to the proper form 
of decree to be entered to carry out the 
court’s decision of Jan. 14, 1929 (III U. 
S. Daily 2796) ordering the State of Ili- 
nois and the Sanitary District of Chicago 
to cease diverting water from Lake Mich- 
igan for sewage disposal purposes. Ar- 
gued on exceptions to the special mas- 
ter’s* proposec..form of <ecree on Mar. 
12 and 13 (VU. S. Daily 113). 

Original No. 16. Commonwealth of 
Kentucky v. State of Indiana et al. 
Arises out of the attempt of Kentucky to 
compel Indiana to precede with its con- 
tract for the construction of an inter- 
state bridge across the Ohio River and 
the further attempt to enjoin ¢ertain 
citizens of Indiana from prosecuting ac- 
tions in the State courts of Indiana which 
seek to restrain the State of Indiana 
from carrying out its contract. Argued 
on Mar. 4 on bill and answer (V U. S. 
Daily 28). 

No. 1. Chicago, St. Paul, Minnedpolis 
& Omaha Ry. Co. v. Holmberg. In error 
kK the Nebraska Supreme Court. This 
fitigation™ involves the constitutionality 
of a Nebraska statute requiring rail- 
roads to\ cohstruct suitable crossings 
where the right of way runs through a 
person’s farm land, thus cutting the farm 
into two sections. Wyman ‘Dressler and 

* Robert D. Neely for the. plaintiff in error. 
Hugh La Master’and @. S. Spillman for 
the defendants in error. Argued Oct. 10, 

* 1928 (III U»S, Daily 1928). 

No. 2. Surplus Trading Co. v. Cook, 
ete. In error to the Arkansas Supreme 
Court. Involves the right of tne State 
to levy a pe.sonal property tax on euds 
stored on a Gevernmeni military reser- 
vation and owned by a private indi- 
vidual. «G. Dension Cherry (G. B. Rose, 
D. H. Cantrell, J, F. Loughborough, A, 
V. Dobyns and A. F. House on the 
briefs) for the plaintiff in error. Sam 
T. Poe (Tom Poe and H. W. Applegate 
on the briefs) for the defendant in error. 
Argued Nov, 21, 1928. (III U. S. Daily 
2368.) 

No. 3. Beidler et al v. South Carolina 
Tax Commission, In error to the South 
Carolina Supreme Court. Pertains to 
the power of the State of South Caro- 
lina to tax a nonresident creditor of a 
resident of South Carolina, P. F, Hen- 
derson (Arthur B. Shaffer. on the briefs) 
for the plaintiffs in error. J. Fraser 
Lyon for the defendants in error. 
aaeet Oct. 22, 1928. MII U. S. Daily 

No. 7. The Ann Arbar R. R. Co, v. 

nited States and Interstate Commerce 
Commission et al. On appeal from the 
District Court for the Northern District 
of California. This case attacks the 

@yower of the Interstate Commerce Com- 
jsion, acting under the Hoch-Smith 
\ Pestarion, to lower the ratés to be 
charged by carriers for the 


carriage of, 
Ai L hiohs 


ale 


x 


deciduous fruits from California to the 
eastern “consumers. 
for the appellants. Solicitor General 
Charles E. Hughes Jr. for the appellees. 
Argued Feb. 25, 1929, but on May 13 it 
was ordered restored to the docket for 
reargument and was reargued on Oct. 
2f and 22, 1929. (IV U. S. Daily 2015.) 

No. 15. Wheeler Lumber. Bridge & 
Supply Co. of Des Moines, Iowa, v. 
United States. On a certificate’ from the 
Court of Claims. Where a private con- 
cern sells lumber to a county and ships 
it,,is the service rendered in shipping 
rendered to the county under section 503 
of the. revenue act of 1917, and section 
500(h) of the revenue act of 1918? .Ar- 
gument stopped by the court on Apr. 25 
(IV U. S. Daily, 465), and certificate 
dismissed on May 27, but on June 3, the 
{former judgment was vacated and the 
case was restored to the docket. 


No. 16. Indian Motorcycle Co. v. 
United States. On certificate from the 
Court of Claims, 
is sold to a municipal corporation of a 
State for police purposes, is it taxable 
under section 600, subdivision (2) of the 
revenue act of 1924?” 
stopped by the court on Apr. 25 (IV 
\U. S. Daily, 465), and certificate dis- 
missed on May 27, but on June 3, the 
former judgment was vacated and the 
case restored to the docket. 


No. 19. Alexander Sprunt & Son, Inc., 
et al. v. United States\and Interstate 
Commerce Commission et al. 
peal from the District Court for the 
Southern District of Texas. Raises the 
question of whether an order of the In- 


ing the removal of undue prejudice and 


tween export and domestic rates on cot- 
ton from the Southwest to the Gulf ports 
is invalid on the ground that thé order 
is not supported by substantial evidence. 
John W. Davis (Mart H. Royston and 
C. B. Cochran on the briefs) for the ap- 
pellant.. J. Stanley Payne (Solicitor 
General Charles E. Hughes Jr., George 
C? Butte and Daniel W. Knowlton on 
the briefs) fdr the appellees. Argued 
Oct. 24,and 25. (IV U. S. Daily 3134.) 


On certificate from the Circuit Court of 
Appeals for the Eighth Circuit. Raises 
the question of whethex a conviction may 
|lawfully be had by an “1l-man jury” 


}and both thé Government and the ac- 
cused agreed to proceed with an 11-mafi 
}jury. Claude Nowlin (Jacob R. Speil- 
}man and M. M. Thomas on the briefs) 
for Patton et al. Solicitor General 
Charles E. Hughes Jr. (George C. Butte, 
| Robert P. Reeder and Erwin N. Gris- 
wold on the briefs) for the United States. 
Argued Feb. 25. (V U. S. Daily 20.) 

No. 62. John Baizley Iron Works et al. 
v. Span. On appeal from the Pennsyl- 
vania Supreme Court. Questions the ap- 
plicability of the Pennsylvania workmen’s 
compensation act to an ‘injury received 
by.a workman émpldyed by an ‘iron works 
while working in the hold of ‘a vessel 
in navigable waters. Owen J. Roberts 
(Charles A. Wolfe and Robert & Mont- 
gomery on the briefs) for the appellant. 
William J. Conlen (Samuel Moyerman 
on the briefs) for the appellee. Argued 
on Jan. 8. (IV U.S. Daily 3066.) 


No. 77. Wilbur, Secretary of the In- 
terior, v. United States ex rel. Kadrie. 
On a writ of certiorari to the Court of 
Appeals of the District of Columbia, Pre- 
sents the questions of whether children of 
a mother having three-eights Indian 
blood, who abandoned her tribal rela- 
tions, married a white man and lived 
among white people, are “Chippewa In- 
|}dians in the State of Minnesota” within 
|the meaning of the act of Jan. 14, 1889. 
Assistant Attorney General- Seth W. 
Richardson (Attorney General William 
D. Mitchell, Solicitor General Charles E. 
Hughes Jr., E. C. Finney and Pedro 
Capo-Rodriguez on the briefs) for the 
petitioner. Webster Ballinger for the 
respondent. Argued Jan. 10. (IV U. S. 
Daily 3151.) 


No. 81. Employers’ Liability Assur- 
ance Corp., etc., v. Cook et al. On a writ 
of certorari to the Circuit Court of 
Appeals for the Fifth Circuit. Questions 
the validity of a recovery under the 
Texas workmen’s compensation act for 
the death of the respondent’s decedent 
while working in the hold of a vessel in 
naviggble waters. William A. Vinson, 
Clyde’ A. Sweeton and Vinson, Elkins, 
Sweeton & Weems submitted briefs for 
the petitioner; Sam C. Polk (I. A. Sim- 
mons, Ira J. Allen and Polk & Allen on 
the briefs) for the respondent. -Argued 
Jan. 14 and 15. (IV U. S. Daily, 3168.) 

No. 98. Stratton, ete. v. St. Louis 
Southwestern Co. On appeal from the 
Cireuit Courtyof Appeals for the Seventh 
Circuit. Question the constitutionality 
of sections 105 and 107 of the - Illinois 
corporation act purporting to impose a 
thinimum franchise tax on the entire is- 
sued capital stock of a foreign corpora- 
tion. Bayard Lacey Catron (Oscar E. 
Carlstrom on the briefs) for the appel- 
lant. Josiah Whitnel (J> R. Turney, 
Carter, Jones & Turney and H. L. Brown- 
ing on the brief) for the appellee. Ar- 
gued Jan. 16. (IV U.S. Daily 3178.) 

No. 104. National Fire Insurance Co. 
of Hartford v. Thompson. On appeal 
from the District Court for the Western 
District of Missouri. Assails the validity 
of a 10 per cent fire insurance Yate re- 
duction order issued by the superintend- 
ent of insurance of Missouri. Robert J. 
Folonie (John S. Leahy, William S. 
Hogsett and Ashley Ceekrill on. the 
briefs) for the appellant. John T. 
Barker and Floyd E. Jacobs (Attorhey 
General of Missouri Stratton Shartel 
and G. C, Weatherby on the briefs) for 
the appellee. ArguedJan. 16. (IV U. 
S. Daily 3184.) 

No, 122. Federal Radio Commission v. 
General Electric Co. et al. On a writ 
of certiorari to the Wopet of Appeals of 
the District of Columbia. Questions the 
jurisdiction of the Supreme Court to re- 
view a decree of the Court of Appeals 
of the District of Columbia. passing on 
an order of the Federal Radio Commis- 
sion refusing a fuJl time operating li- 
cense to Station WGY at Schenectady. 
Bethuel M. Webster Jr. (Paul M. Segal 
on the brief) for the petitioner.’ Brank 
J. Hogan, William H. Donovan, John W. 
Guider, Charles E. Hughes, Stéphen H. 
Philbin, Allen S, Hubbard, and John 
Fletcher Caskey submitted briefs for 
the General Electric Co. Attorney Gen- 
eral. of New York, Hamilton Ward, 
Claude T. Dawes and Henry §S, Manley 
submitted briefs for the State of New 
York, Argued by the petitioner but ‘the 
| court declined to hear from counsel Aor 
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Herman Phleger 


“Where a motorcycle | 


Argument | 


|v. Marcone, etc. 


‘On ap-| 


terstate Commerce Commission requir- | 


| respondent. 


No. 53. Patton et al. v. United States. | 


| Feb. 26. 
after one of the 12 jurors was taken ill | 
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Appeals 


the respondents on Jan. 17 and 20 (IV 
U. S. Daily, 3188, 3212.) 


No. 127. Universal Battery Co. v. 
United States. On a writ of certiorari 
to the Court 6f Claims. Raises the ques- 
tion of whether electric storage batteries 
are “parts or accessories” for automo- 
biles for Federal tax purposes. 

No. 275. Vesta Battery Co. v. United 
States. On a writ of certiorari to the 
Court of Claims. Raises the question of 


‘whether electric storage batteries are 
“parts or accessories” for automobiles 


for Federal tax purposes. 

No. 350. The Bassick Mfg. €o. v. 
United States. On a writ of certiorari 
to the Court of Claims. ‘Whether a 
“gascolator” is a “part or accessory” for 
an_ automobile, 

No. 351. Fi W. Stewart Mfg. Co. v. 
United States.. On a writ of certiorari 
to the Court of Claims. Wether re- 
pair and replacement parts for speed- 
ometcrs are “parts or accessories” for 
automobiles for Federal tax purposes. 

No. 352. Gemco Mfg. Co: v. United 
States. On a writ of certiorari-to the 
Court of Claims, Whether bumpers and 


bumper replacement parts are “parts ox; tioner and the petitioner’s alleged negli- 


accessories” for automobiles for Federal 
tax. purposes. 
Nos. 127, 275, 350, 351 and 352 were 


| argued together as one case on Jan. 21, 


(IV U. S. Daily, 3262.) George M. Mor- 
ris (Kixmiller, Bear and Morris on the 
briefs) for the petitioners in Nos. 127 
and 275. George M. ilmeth for the 
petitioners in Nos. 350, 351, and 3652. 
Special assistant to the Attorney Gen- 
eral, Claude R. Branch (Solicitor General 
Charles E; Hughes Jr., G. A. Youngquist, 
George C. Butte, R. C. Williamson, 
Sewall Key, Andrew D. Sharpe and W. 
Marvin Smith, on the briefs) for the 
Unite States. 

No. 212. New York Central R. R. Co. 
On a writ of.certiorari 
to the New Jersey Court of Errors and 
Appeals. Involves,a recovery under the 
Federal employer’s liability act for the 


| death of respondent’s decedent at a turn- 


table in front of the petitioner’s round 
house at New Durham, N. J. William H. 


| . Wall the briefs) f 
preference resulting from difference be-| Corey Ue Wee on the Senne Se 


the petition. Alexander Simpson fox the 
Argued Feb. 25 and 26, 
No. 222. State of Missouri, ex rel. 
Missouri Insurance Co. v. Gehner, etc., 
et al. On appeal from the Missouri 
Supreme Court. Questions the method 
of taxation on domestic insurance com- 
panies under section 6386 of the Mis- 
souri Revised Statutes as construed by 
the Missouri Supreme Court. Ralph T. 
Finley (James'C. Jones, Lon O. Hocker, 
Frank H. Sullivan, and James C. Jones 
Jr., on the briefs) for the appellants. 
Oliver Senti (Jutius T. Muench, Strat- 
tion Shartel and Lieutellus Cunningham 
on the briefs) for the appellees. Argued 


No.- 232. Home InsuMance Co. et al. 


v. (Dick et al. On appeal from the Texas 
Supreme Court. 


period of limitations for suit thereon of 


|less than two years, on an insurance 
contract made in Mexico, wherein the 


period of limitations was set at one year. 


David. Rumsey and Mark W. Maclay for 


the appellants. John Neethe (H. C. 


Hughes and John L. Darrouzet on the 
Argued Feb. 


briefs) for appellees. 
27. (VU, S. Daily 11.) 
No. 248. Nogueira v. New York, New 
Haven & Hartford R. R>Co. On awrit of 
eertiorari to the Circuit Court of Appeals 
for the Second Circuit. »Raises the issue 
of whether the Federal empldyer’s liabil- 
ity act or the longshoremen’s and harbor 
workers’ act applies to employes of rail- 
roads engage 
_ the employe-is injured on navigable 


aters while doing the work of a long- 
shoreman. Sol Gelb (Humphrey J. Lynch 
Edward 
R. Brumley (John M. Gibbons, Fleming 
James Jr., and Edmund J, Moor€é on the 


on the brief) for-the petitioner. 


briefs) for the respondent. Argued Feb. 
28s (V_U.S. Daily 53.) 
No. 250. Lucas v. Ox Fibre Brush Co. 


On a writ of certiorari to the Circuit 


Court of Appeals for the Fourth Cir- 


cut. Tenders the issue of whether extra | 
compensation paid officials of the Brush | 
Company in 1920 for work done in prior 


years is taxable in that year as an ordi- 
nary and necessary expense in carrying 
on the business. Assistant Attorney 
General G. A.' Youngquist (Solicitor 
General Charles E. Hughes Jr., J. Louis 
Monarch, Morton P. Fisher, Dorothy A. 
Moncure, C. M. Charest and John MacC. 
Hudson on the briefs) for the petitioner. 
Harry B. Sutter (Albert L. Hopkins, O. 
John Rogge, Edward H. McDermott and 
Merritt Starr on the briefs) for the re- 
spondent. Argued Feb. 28. (V U. S. 
Daily 3.) , 

No. 261. Miller v. McLaughlin, etc., et 
aL On a writ of certiorari to the Ne- 
braska Supreme Court. Raises the ques- 
tion of whether the State of Nebraska 
can prohibit the use of seines\in the Mis- 
souri River, the States of ‘Iowa and Ne- 
braska having been given concurrent ju- 
risdiction over that part ofthe river 
which forms a common boundary between 
the two States. Seymour L. Smith and 
A. Henry ‘Walter for the petitioner; C. 
A. Sorensen (George W. Ayres on the 
brief) for the respondent. Argued Feb. 
28 and Mar. 3. (V U.S. Daily 47.) 

No. 269, Meadows v. United States. On 
a writ of certiorari to the Circuit Court 
of Appeals for the Eighth Circuit. 
Whether disagreement as to claim for re- 
inStatement of lapsed war risk insurance, 
as authorized by a statute enacted after 
it had lapsed, is considered a “disagree- 
ment as to claim under a contract of 
insurance” within the meaning of section 
19 of the World War veterans’ act, per- 

itting suit in such cases. Charles Kerr 
‘s, R. Owens, Lowell D. Hunt and Jean 
S. Breitenstein on/the briefs) for the pe- 
titioner. Special Assistant Attorney 
General Claude R. Branch (Solicitor Gen- 
eral Charles E. Hughes Jr., George R. 
Farnum, W. Clifton Stone, James O’C. 
Roberts and James T. Brady on the 
briefs) for the respondent. Argued Mar. 
5. (V U.S. Daily 53.) 

No, 270. The Henrietta Mills v. Ruth- 
erford- County, North Carolina, et al. 
On a writ of cértiorari to the Circuit 
Court of Appeals for the Fourth Cit- 
cuit. Assails the valuation placed on 
the property of the Henrietta Mills by 
the tax officials of Rutherford County, 
North Carolina, on the ground that it 
is valued at 100 per cent of its value 
while other property is assessegd at but 
60 per cent of its value. Willis Smith 
(Murray Allen and W. T. Joyner on the 
briefs) for the petitioner. Clyde R. Hoe 
(Fred D. Hamrick, N. C. Harris and iL 
8. Dockery on the briefs) for the re- 
spondent. Argyed Mar, 5, 

No. 276. Memphis & Charleston Ry. 
Co. v. Pace et al. On appeal from the 
Mississippi Supreme Court. Assails «an 
assessment by the Oldham Road District 
in Mississippi on the ground that while 


Pertains to the effect 
of a provision in the Texas statutes pro- 
viding that no contract shall contain a 


briefs) for the appellants. W. W. Ma- 
gruder and Benjamin H. Charles (James 
A. Cunningham and Magruder, Walker 
& Magruder on the briefs) for the ap- 
— Argued Mar. 5. (V U.S. Daily 


Nos. 281 and 282. United States v. 
Adams. On appeals from the District 
Co for the Eastern District of Ark- 
ansas.\ Sufficiency of indictment for 
making a false entry in the books of a 
member bank of the Federal reserve 
system and making false entries in a 
report of* conditions of a member bank 
of the Federal reserve system. Assistant 
Attorney General Charles P. Sisson 
(Solicitor General Charles E. Hughes 
Jr., O, R. Luhring, Harry S. Ridgely 
and George C. Butte on-the briefs) for 
the appellant. Senator T. H. Caraway | 
(Coleman & Reeder on the briefs) for 
the appellee. Argued Mar. 6. (V U.S. 
Daily, 69.) 

No. 303. Atchison, Topeka & Santa 
Fe Ry. Co. v. Toops, etc. On a writ of 
certiorari to the Kansas Supreme Court. 
Pertains to the death of a switchman 
while working in the yards of the peti- 


gence in failing to protect the rear ‘car 
of a string of cars being pushed, as a 
round of recovery under the Federal 
mployers’ Liability Act. William Os- 
mond and William R. Smith (E. E. Mc- 
iInnis, Owen J. Wood, Alfred A. Scott 
and Alfred Armstrong 6n the briefs) 
for the petitioner. Carr W. Taylor} 
(James E, Farley on the briefs) for the | 
|respondent.. Argued Mar. 6 and 7. 


| No, 311. May. et al. v. Heiner, Col- 
lector. On 4 writ of certiorari to the 
| Circuit Court of Appeals for the Third 
Circuit. Relates to the question of 
whether, under section 402 of the reve- | 
nue act of 1918, the petitioners must in- | 
| clude’ in the gross estate of decedent the 
|value pf the corpus of an irrevocable 
trust created by their decedent. Charles 
H. Sachs (Louis Caplan on the briefs) | 
for the petitioner. Assistant Attorney | 
General, G. A. YoungquiSt (Attorney | 
General William D. Mitchell, Sewall Key | 
and J. Louis Monarch on the briefs) for 
the respondent. Argued Mar. 7. (V U.| 
S. Daily 86.) 

No. 314. Niles Bement Pond Co. v. 
United States. On a writ of certiorari | 

the Court of Claims. Whether the peti- | 


hibition of service on Sunday in equity | 
tease by Federal regulation, the service 





ioner is entitled to credit under Section 
238(a) of the revenue ect of 1918 for cer- 
tain British inco taxes and excess 
profits duties paid in 1918. Karl D. Loos 
(E. Barrett Prettyman and Preston B. | 
Kavanagh on the briefs) for the peti- | 
tioner. Special Assistant to the Attorney } 
General Claude R. Branch (Attorney 
General William D. Mitchell, G. A. 
Youngquist, Sewall Key, Barham R. 
Gary, C. M. Charest and Ottamar Hamele 
| omthe briefs) for the respondent. Argued 
Mar. 7 and 12. (V U.S. Daily 142.) 

Nos. 323 and 324. Commissioner of | 
Internal Rivenue v. Kansas City Struc- 
dural Steel Co. 
to the Circuit Court of Appeals for the) 
Eighth Cireuit. Tenders the \issue of 
whether, in determining the income tax 
liability of the’ Kansas City Structirai 
Steel Company, it was proper to require 
it to inventory a supply of unfabricated 
steel denoted as an “emergency supply.” 
Solicitor General Charles E. Hughes Jr., 
(G. A. Youngquist, Sewall Key, Randolph 
C: Shaw, C. M. Charest and Allin H. 


Ca. 
INDEX 


_ ' Bankruptcy 


Service of Process 
On Sunday Upheld 
Yn Bankruptcy Case 


Federal District Gourt of 
Oregon Asserts Conform- 
ity Act Not Applicable in 
Such Proceedings 


Portland, Oreg.—Service of process in 
bankruptcy proceedings on Sunday in a 
jurisdiction where, by State statute, any 
civil process served on Sunday is de- 
clared void, has been held valid by the 
District Court for the District of Oregon. 

On a motion to quash such service of 
process, the court, in its opinion. de- 
clared that the-conformity act (U. S. C.,| 
Tit. 28, sec. 724) did not apply to bank- 
ruptecy proceedings. i 

It also pointed out that these proceed- 
ings are of the nature of equitable ac- 
tions and are determined upon equitable 
principles. Under the conformity act, 
it stated, equity cases are’ specifically 
exempted. Hence, there being no pro- 





in the case before the court must stand. | 


409)* 
Claims. 
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Bankruptcy—Courts of Bankruptcy—Jurisdiction—Process—Service on Sun- 


day— 


Service of process on Sunday in a bankruptcy proceeding, in a State whose 
statute» provide that any civil process served on a Sunday shall be void, is 


valid, since the conformity act (U.S. C.., tit. 
the practice, pleadings, forms and. modes 6 


bankruptcy proceeding being in the 


, sec. 724) has no ane to 
frocedure in bankruptcy, the 
ttature of equitable procedure, equity 


rules not prohibiting service on Sunday, and equity cases being excepted by 


the act.—In re Cunningham. 
1930. 


district courts are held, any rule of court 
to the contrary notwithstanding.” 

This section expréssly excepts equity 
and adntiralty causes, in which the Fed- 


eral courts are not required to follow the | 
State practice and proceeding. Blease v. | 


Garlington, 92 U. S. 1; Waldo et al. v. | 
There are many | 


Wilson, 231 F. 654. 
other authorities to like effect. - 


The conformity act has no application 
to the practice, pleadings, forms, and 
modes of procedure in bankruptcy. In 
re Paleais, 296 F. 403; In re: Huffman 
Traction Engine Co., 249 F. 633; In re 


| Puget Sound Engineering Co., 270 F. 353. 


IN RE W. L. CUNNINGHAM, ALLEGED 
BANKRUPT. 
District Court, D. Oregon. 
No. 5-14494, 


W. W. McKinney for alleged bankrupt; | 
Wo. B. LAYTON and N. Ray ALBER, 
for petitioning creditors. 

Opinion of the Court 

Mar. 24, 19380 | 

McNary, District Judge.—The above- | 
named bankrupt appears specially in this | 
court and moves to quash service of proc- | 
ess for want of jurisdiction, for the rea- | 
son that the same was served upon him | 
on a Sunday. | 
Counsel supporting the motion con- | 
tends that-the service of process ‘in this | 
case is invalid, as section 2086, Oregon | 

Laws, provides that any civil process | 

served upon’a Sunday shall be void.: 

: Conformity Act Cited 
The questien for consideration is 

whether the statute of this State shall 

govern in this matter. . 
Section 724, title 28, U. S. Code Anno- 

tated (R. S. Sec. 914), known as tle 

conformity act, provides that “The prac- | 
tice, pleadings and forms and modes of | 
proceeding in civil causes, other than 
equity and admiralty ecayées, in the dis- | 
trict courts, shall conform, as near ,as | 
may be, to the practi¢e, pleadings, and | 
forms and modes of proceeding existing 


of record of the State within which such! 


It, is well settled that courts of bank- 
rupt¢éy are governed by the principles 


jand rules of equity in their procedure, 
'except where deviation is authorized by | 


general order or by an act of Congress. 
™ Allowed by Equity Practice 
Obviously the opinion in the case of 


| Lamar-Wells Co. v. Hamilton Co, et al., 
| 237 F. 54, was based upon the fact that 


the conformity act did not apply to pro- 
ceedings in bankruptcy, as the State of 
Texas at the time had a statute pro- 
viding that no civil suit should be com- 
menced nor process issue or be served 
on a Sunday. 

Rille 1 of the Rules of Practice for the 
courts of equity in the United States 
provides: “The district courts, as courts 
of equity, shall be deemed always open 
for the purpose of filing any pleading, 
issuing and returning mesne and final 
process,” etc. 

There is nothing in the rules of equity 
practice that prohibits the serving ofi 
process on a Sunday. The fact that the 
courts shall always be deemed.open for 
the purpose of issuing and returning 
prgcess would appear to imply that serv- 


|ice of process might be made at any | 


time, However, as service of process on 
Sunday is not made invalid by any stat- 
ute of the United States or rule of equity 


Pierce on the briefs) for the petitioners. 
A. Niel, 
William E. Kemp, Wallace Sutherland 
and John P. Cooper on the briefs) for 
Argued together as one 


Armwell L. Cooper’ (Ellison 


the respondent. 


case on Mar, 13 and 14, 


Brand New 


in interstat€é commerce 


er 154.) 

o. 338. Dohany v. Rogers, etc., et al. 
On appeal from thé District Court for’ 
the Eastern District of Michigan. Qyes- 
tions the validity ef the condemnation of 
the petitioner’s land for the purpose. of 
trading it to a railroad company whose 
land has been taken for highway: pur- 
poses. Frank H. Dohany for the appel= 
lant, Kit F. Clardy and Wilber M. 
Brucker for the appellee, Argued 
Mar. 14. 

No. 356. Commissioner. of Internal 
Revenue v. Pilliod Lumber Co. On a 
writ of certiorari to the Circuit Court of 
Appeals for the Sixth Circuit; whether 
the filing of a tax return not sworn to 
is sufficient to set in motion the statyite 
of limitations for Federal tax purposes. 
Assistant Attorney General G. A. Young- 
quist (Solicitor General Charles E. 
Huges Jr., Claude R. Branch, Sewall Key 
yand Barham R, Gary on the briefs) for 
the petitioner." Henry M, Ward (Her- 
bert W. Nauts on the brief) for the re- 
spondent..» Argued Jan. 14. (IV~U. S. 
Daily 3178.) 

“No. 440, The Ohio Oil Co. v. Conway, 
etc. On appeal from the District Court 
for the Eastern District of Louisiana. 
Assails constitutionality of act 5 of the 
Louisiana Legislature of 1928, purport- 
ing to impose a severance tax on oil 
predicated on its gravity. S. L. Herold 
(Sumter Cousin and R. L. Benoit on the 
briefs) for the appellant. W. H. 
Thompson and George Seth , Guion 
(Percy Saint on. the briefs) for the 
appellee. Argued Mar. 4, (V Ss. 
Daily, 48.) , 

No. 463. Jackson v. United States. On 
a writ of certiorari to the Circuit Court 
of Appeals for the Tenth Circuit. Raises 
the issue of ‘whether interest tan be 
awarded against the United States on un- 
paid installments of a war risk insurance 
policy from the date due to the date 
jauggment is entered, and on the judg- 
|ment from its\entry until paid. Thomas 
|Amory Lee (Turner W. Bell on the 
briefs) for the petitioner. Special As- 
sistant to the Attornéy General, Claude 
|R. Branch (Attomey General William D. 
Mitchell, J; Frank Staley, W. Clifton 
Stone and Erwin N. Griswold on the 
briefs) for the respondent. Argued on 
Mar. 4 and: 5 ae 548 as one case. 
(V..U. S. Daily 53; 

_No. 509. United States v. Unzeuta. On 
appeal from the District Court for the 
District of Nébragka. Whether the 
United States has jurisdiction to punish 
for crimes committed on the tracks of a 
railroad .running through the Fort Rob- 
inson Military Reservation in Nebraska. 
‘Assistant Attorney General Seth W. 
Richardson (Attorney General William 
D. Mitchell, O. R. Luhring, Claude R. 
Branch, and W. H. Ramsey on the briefs) 
for the appellant. Allen G. Fisher sub- 
mitted a brief for the appellee. Argued 
for the appellant and submitted for the 
appellee on Mar. 12. 

No, 548. United States v. Worley, etc. 
et al. On certificate from the .Circuit 
Court of Appeals for the Eighth Circuit. 


| 





-|On a judgment against the United, States 


ina case arising out of the war risk 
insurance act, is interest allawable 
against the United States upon the 
monthly installments from date they are 
found to be due. Special Assistant to 
the Attorney General, Claude R. Branch 
(Solieitor General Charles E. Hughes Jr., 


the railway ‘allegedly owns but 1.9 per| J. Frank Staley and W. Clifton Stone on 


cent.of the whole acreage of the district 
yet its assessed valuation is 62.39 per 
cent of the entire assessed valuation of 
the district. John B. 
L. E. Jeffries and Ely 


Hyde (8. R. Prince,| with No. 463 on Mar. 4 and 5. 
"B. Mitchell on the ee 


the briefs) for the petitioner. C. T. 
Spier (Charles Battellee on the briefs) 
for the respondent, Argued as one case 
(V U.S. 
Daily 53.) 


’ 


(D> C., D. Oreg.)—V U. S. Daily, 409, Apr. 8, 


~ Proceedings 
—of the— 
Court of Claims of the 
United States . 


April 7, 1930 

| Present: Hon. Fenton W. Booth, Chief 
| Justicé; and Hons. Samuel Jordan Gra- 
ham, William R. Green, Benjamin H. Lit- 
tleton, and Thomas S. Williams, asso- 
| ciate judges. 4 
Admitted to practice: Marcial P. Li- 
| chanco and John Carpenter White. 


Judgments for plaintiff as follows: H-80, 
S. Silbarson & Son, Inc., $931.06, opinion by 
| Judge Williams; F-198, Godfrey E. Updike, 
| trustee, $45,513.40, opinion by Judge Green; + 
| E-547, Jans Rasmussen, $9,861.15, opinion 
| by Judge Littleton; B-449, The Indians of- 
Fort Berthold Indian Reservation, sere 
259.66, opinion by ‘Chief Justice Booth; E- 
548, Albert Rasmussen, $11,361.82, opipion 
| by Judge Littleton; H-286, Jules James, 
$6,152:28, opinion by Judge Green; C-924, 

Harry B. Carroll et al., $154.85, opinion by 
Judge Graham; -H-161, Nashville Industrial 
| Corp., $111,097.84, opinion by Judge Wil- 
\liams; H-203, West Leechburg Steel Co., 
| $34,218.74, opinion by Judge Littleton; K- 
| 101, Stafford Owners, Inc., $450 with in- 
|terest, opinion by Chief Justice Booth 
| H-321, Artemus C. Wells et al., $83,683. 
| with interest, opinion by Judge Williams; 
| H-416, Mary A. C. Rockwood, trustee, $5,- 
| 448.76 with interest, opinion by Judge 
| Green; J-151, Atlas Powder Co., $15,190.19, 

opinion by Judge Littleton; H-225, Chas. 
lc: Hoyt et al., $23,123.91, opinion by Judge 

Graham; C-1087, Atlantic Transport Co., 

Ltd., $30,682.46, opinion by Judge Graham; 

H-209, The Washington Club, $6,207.69; 
| J-542, Don B. Norris, $1,884.40; K-90, Au- 
| gustine W. Rieger, $3,195.87. i 
Petitions dismissed and judgments gin 
| favor United States: E-452, Geo. A. Hormel 
|& Co., opinion by Judge Littleton; C-220, 





International Arms & Fuze Co., opinion by 

| practice, I am of the opinion A the | Judge Graham; H-154, S. Silberson &Sens, 
rihhe 3 ‘Tat the time in like\ causes in the courts | service of process on Sunday is valid. ; 3s ae 

On writs of certiorari | The motion to quash will be ie [Continued on Page 11, Column $.] © ~ 
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- The. New 3-Ton International, A-5 


6-Cylinder 


Specifications 


Wheelbase: 156, 170, 190, or 210 inches. 


Engine: International design and man- 
valve-in-head, 7- 
bearing crankshaft, 7-bearing camshaft, 


ufacture; 6cylinder, 
removable cylinders; 3-point 
with rubber cushioned rear 
pressure lubrication. 


Clutch: Single plate, with built-in vi- 


bration damper. 


. Transmission: 5 speeds forward, 1 re- 
verse, direct in high; one control lever. 


Final Drive: Spiral bevel gear type. 


Frame: 
with deep middle section. 


Springs; Semi-elliptic, front and rear. 
Auxiliaty springs, quarter-elliptic. 


Tires: 34x7 front, 


type wheels. 


_ Brakes: Service, 4-wheel mechanical, 
internal, expanding. Emergency, internal 


expanding on rear. 


INTER 


Pressed-sgeel channel type, 


: 34x7 dual rear, 
pneumatic, mounted on all-steel spoke- 


ERE is the new 3-ton 6-cylinder 


International 


Model 


A-5—now 
your inspection. 


Speed Truck— 
ready for 


Sponsored by twenty-six years of 


automotive achievement, 


member of the 


this latest 
International line of 


trucks is definitely designed to provide 
the widest range of modern hauling 


service ever embodied in one truck. 


Speed Truck _ ' 


The chassis itself, ready alike for 
high-speed transport and for the severe 
punishment of dump truck service, is . 


mounting 
supports; 


International line 


by-~Company-owned 


being hailed as an outstanding advance- 
ment in automotive engineering. Read 
the specifications given at the left. The 
Model A-5 is a8 attractive in appearance 
as it is powerful in performance. 

view at all International Branches. 


On 


The new 8-ton A-5 is an addition to the famous 


trucks -which includes 


of 


trucks for every size or kind of load in models 
ranging from % to 5 tons. 


Sold and serviced 
branches at 181 points in 


the United States and Canada, and by dealers 


everywhere. 


oe 


Pgh 


/ 


; Ay ‘ 
International Harvester Company 
OF AMERICA 
(Incorporated) 


606 So. Michigan Ave., Chicago, Illinois 
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___ Radio 
For Cleared Channel 
Refusal to Grant Aequest of 
Station’ WITMJ Is Set 


Forth. in Communication 
To Court of Appeals 


*Reallocation ‘of the entire broadcast 
band would be necessitated if the appli- 


-eation of Station WTMJ, at Milwaukee, | 


for full-time operation, with 5,000 watts, 
on a “regional” channel were to be 
granted, the Court of Appeals of the Dis- 
trict of Columbia has just been informed 
by the Federal Radio Commission. 

In its statement of facts and grounds 


for its adverse decision on this appli- | 


cation, the Commission declarés that 
wer to a maximum of 1,000 watts dur- 
ing evening hours is permitted on re- 
gional channels. For the use of 5,000 
‘watts power, under the reallocation order 
(Gen. Order 40) of the Commission, a 
‘¢leared channel is \required. Eight 
cleared channels are set aside for each 
of the five radio zones. 


‘Proposal “Not Warranted” 
WTMJ, operated by the Milwaukee 


Journal, did not apply. for one of the} 
cleared channels assigned to the middle} 


western or fourth zone, in whigh it. is 
located, “but chose to ask for a fre- 
quency which could not be granted to it 
by the Commission’ without materially 
amending or violating General Order 40, 
and which, if granted, would necessitate 
a reallocation of very nearly the entire 
broadcast band,” the document states. 
The statement also answered other con- 
tentions made by WTMJ, in its appeal 


from the Commission’s decision, which} 


was denied Mar. 7. A proposal that 


General Order 40 be amended to provide | 


for an increase to 50 in the number of 
cleared channels, by reducing the kilo- 
cycle separation from 10 to 74% between 
regional and local stations, was con- 
sidered “not warranted” by the evidence 
presented. 

Station WTMJ operates with 1,000 
watts night and 2,500 watts, day, experi- 
mentally, on the’ 620-kilocycle channel, 
on which four other stations are assigned. 
It has pending an application for assign- 
ment to the 770-kilocycle cleared channel, 
now shared jointly by Stations WBBM, 
Cliicago, and KFAB, Lincoln, Nebr. 
This is one of the cleared channels al- 
located to the fourth zone, and one of- 
the four used in Chicago. 


Findings Are Given 


7 ac j 
The findings of the Commission, con- 


tained in its statement of facts filed with; Title 


the court, are as follows, in full text: 


Upon consideration of all of the facts, 


and evidence presented upon the hearing 
of appellant’s application for modifica- 
tion of its radio broadcasting station li- 
cense, the Commission was of tht opin- 
jon and so found that— 


1.—The Commission could not grant | ment of the indebtedness of the German | 


“ appellant’s application for modification 


of station license for the use of 5,000} 


watts on the frequenty of 620 kilocycles, | ooctg of the United States Army 


unlimited houfs..of operation, without 
either violating ‘General Order 40,. or | 
adopting a modification which would ne- 
cessitate a reallocation ofthe entire 
broadcast band. 

2.—There was no ‘showing made by| 


CREE 410) 


¥ 
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Title 5S — Executive Depart- 
ments and Giveraihicek Of- 
ficers and Employes , 


S. 215. For adjustment of salaries of 
vil service. Passed Senate Apr. 7. 

S. 3449. To.amend section 4404 of the 
| Revised. Statutes of the United States, 
| placing the supervising inspectors of the 
| Steamboat Inspection. Service under the 
| classified civil” service.'. Passed Senate 
| Apr. 7. . 

| *. 3473. To amend the act of Congress 
japproved Mar, 16, 1926, establishing a 
| board of public welfare in and-for the Dis- 
itrict of Columbia, to determine its func- 
'tions. Passed Senate \Apr. 7. ; 
S. J. Res, 24. For the payment of certain 
| employes of the United States Governmedt in 
|the District of Columbia and employes’ of 
| the District of Columbia for Mar. 4, 1929. 
Passed Senate Apr. i, 

H. R. 11143. To create in the, Treasury 
Department a bureau of narcotics. Passed 
House Apr. 7. 

H. R. 7390, Atithorizing appointment of 
an assistant conimhissioner of education in 
|the Department of the Interior. Passed 
| House Apr. 7 


| Title ¥—Agriculture - 
| H. J. Res. 195, Authorizing and request- 
jing the President to invite representatives 
lof the governments of the countries mem- 
| bers of the Pan Atherican Union to attend 
jan Inter-American conference on agricul- 
tare, forestry, and animal industry. Passed 
House Feb. 3. Passed Senate Apr. 7. 
H.R. 3820. To authorize stock-raising 
homestead entries in petroleum reserves ex- 
cept within geologic structures of producing 


oil or gas fields. 7. 


} 
| 
| 


| ei 


Passed House Apr. 7, 


Title 8—Aliens and Citizenship 


S. 202. Tovprovide for the deportation of 
}certain alien seamen. 
Apr. 7. 


| Title 10—Army w~ 


H.R. 2825. To amend section 5 of the act 
entitled “An act to establish a national 
| military park at the battle field of Stones 
| River, Tenn.” Passed House Feb. 3. Passed 
| Senate Apr. 7. 

S. 2589. 
| Marine Band at the Confederate. Ve 
repnion to be held at Biloxi, Miss. 

; Senate Apr. 7. 


| Title 12—Banks and Banking 
S. 684. To amend section 9 of the Fed- 
eral reserve act, as amended. Passed Sen- 
|}ate Apr. 7. 
| H. R. 9046. To amend the fourth para- 
|graph of section 13 of the Federal reserve 
ect, as amended. Passed House Mar. 5. 
Passed Senate Apr. 7. 
S. 4079. 
eral reserye act. Reported to Senate Apr. 


| Title 16—Conservation 


S. 1959. To authorize the creation of 
|}game sanctuaries or refuges, within the 
Ocala National Forest in the State of 
| Florida. Passed Senate Apr. 7. 

S. 2908. Extending protection to the 
American eagle. Passed Senate Apr. 7. 
H. R. 9990. For the rehabilitation of the 
| Bittern Root -irrigation project, Montana. 
Reported to House Apr. 7. 


22 -— Foreign Relations 


and Intercourse 
S. 2414. Authorizing the Government of 
|the United States to participate in the in- 
{ternational hygiene exhibition at Dresden, 
Germany, from May 6, 1930, to Oct. 1, 1930, 
|iuclusive. Passed Senate Apr. 7. 
| H. R. 10480. To authorize the settle- 


terans’ 


7 
4. 


| Reich to the United States*on account of 
the awards of the mixed claims commis- 
sion, United States and Germany, and the 
f occupa- 
- Reported to House Apr.. 7 

H. R. 9991. Fixing the ,salary. of the 
.Minister to Liberia.. Passed.House Apr. 7. 


Title 23—Highways 
“. S. 8775. To amend the act entitled “An act 
to provide that the United States shall aid 


Reported to Senate) 
\ 


Authorizing the attendance of the | 


Passed | 


To amend section 4 of the Fed-| 


| to 


appellant which would warrant the mod-| the.States in the construction ef rural post 
ification of General Order 40 and CON- | roadsys Passed Senate Apr. 7. . 

sequent reallocation of the whole broad-|. H. R. 10379. To authorige appropria- 
cast band. tions for construction of rural post roads. 


3.—The public will be better served | Passed House Apr.’ 7. 
by a continuation of General Order-.40! 3. R- 10081. 


Authorizing the attorney 
than it would by appellant's pro q  eeneral of California to bring suit in the. 
modification. 


| Court of Claims on behalf of the: Indians 
| of California. Passed House Apr, 7. 


Title 25—Indians 


. . 

Bills and Resolutions H. R. 6131. 

+ | of the Interior to erect a marker or-tablet 

Approved by President | on the’ site of the battle betwean Nez 

. Perces Indians under Chief Joseph and 

the command of Nelson A. Miles. Passed 
House Feb.«3. Passed Senate Apr. 7. 

H. R. 9306. To authorize a per capita pay- 
ment to the Pine Ridge Sioux Indians of 
South-Dakota. Passed House Mar. 17> Passed 
Senate Apr. 7. 

H. R. 7881. Authorizing the Seeretary of 
the Interior to erect a monument as a me- 
morial to the deceased Indian. chiefs and 
ex-service men of the’Cheyenne River Sicux 
Tribe of Indians. Passed House Feb. 3 
} Passed Senate Apr. 7. 

H. R. 9444. To authorize the erection of 


President Hoover has signed bills and 
resolutions recently recently passed by 
Congress, as follows: 

Apr. 3: H. J. Res. 264. Joint resolution 
making an appropriation to complete the 
restoration of the frigate “Constitution.” 

Apr. 4: H. R. 5616./ An act to amend the 
act entitled “An act to provide that the 
United States shall aid the States in the con- 
struction of rural post roads, and ‘for other 
purposes,” approved July 11, 1916, as amended 


4 design, and construction of private and 


Authorizing the Secretary | 


8 
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Legislation | | 


Changes in Status of Bills in Congress 


port New Orleans, La. Passed. Senate 
Apr. 7. ry 
%. 428. To authorige the transfer of the 
former naval radio station, Seawall, Me., 
|as.an addition to the Acadia National Park. 
Passed Senate Apr.| 7. 2 
| “S. J, Res, 140. To provide for the erection 
of a memorial tablet at the, U. S.. Naval 
| Academy to commémorate the officers and 
| men lost in the U. S. Submarine S-4. Passed 
| Senate Apr. 7. : 

S, 3893. Authorizing the Secretary of the 
Navy, in his discretion, to deliver to the cus- 
tody of the State of South Dakota the silver 

| serviee presented to the United States for 
} the cruiser “South Dakota.” Passed Senate 


f 


pr. 7. ~ 
| | H, R. 7391. That the Secretary of the Navy 
|is authorized to deliver, to the governor of 
| the State of North Carolina as custodian for 
such’ State, the silver service presented to 
the United ‘States for the U. g S. “North 
Carolina” (now the’ U. S. S. “Charlotte,” | 
| but out of commission). Passed House Mar. | 
| 17. Passed Senate Apr. 7.+ CF | 

S. 8185. To authorize the Secretary of ‘the | 
| Navy to dispose of material no longer needed | 


i by the Navy. Passed Senate Apr. 7. | 


| Tithe 35——Patents 
| H. R. 10076. To amend sections 476, 482, 
j and 4934 of the Revised Statutes, sections 
;1 and 14 of) the trade mark act of Feb, 20, 
(1905, as amended, and section 1 (b) of the 
ttade mark act of Mar. 19, 1920. Passed 
House Mar. 17. Passed Senate Apr. 7. 


Title 36 — Patriotic Societies 


and Observations 

S. 2814. To authorize the erectiqn of a 
suitable statue of Maj. Gen. George W. 
Goethals., Passed Senate Apr. 7. ° 

H. R. 10579. To provide for the erection 
of a suitable memorial to the memory of 
Col. Benjamin Hawkins at Roberta, Ga. 
Reperted to House Apr. 7. 

H. R. 10209. Authorizing the appropria- 
tion of $100,000. fo a monument, or other 
| form of memorial at Jasper Spring, Ga., to} 

mark the spot where Sgt,” William Jasper, 

a Revolutionary hero, fell. Reported to} 
House Apr. 7. 


Title 37—Pay and Allowances | 
(Army,'Navy, Marine Corps, 
Coast Guard, Coast and Geo- | 
detic Survey, and . Public 
Healtlr Service ) 


H, R. 5693. Providing for retired pay for | 
certain members of the fornier Life Sav- 
ing Service, equivalent to compensation 
granted to members of the Coast Guard. 
| Passed House Feb. 17, Passed Senate Apr, 7. | 


Title 38 — Pensions, Benuses, | 


-and Veterans’ Relief 


( 
| . R. 9323. Granting pensions and in- | 
crease of pensions to certain soldiers and 
sailors of the Regular Army and Navy, and 
certain soldiers and sailors of wars other | 
| than the Civil War, and to widows of such | 
soldiers and sailors. Passed House Feb. 14. | 
| Passed Senate Apr. 7. . | 

S. 476. Omnibus bill to grant pensions 
and increase of pensions to Spanish War’) 
veterans; Passed Senate Apt. 1. Passed | 


House Apr. 7. 


Title 39—Postal Service’ + | 


S. 1101.°+To authorize the Postmaster Gen- | 
eral to investigate the conditions of tlhe 
lease of the post office garage in Boston, | 
Mass. Passed Senate Apr. 7. | 

Hi R. 6603. Providing a shorter work-week 
Rdported to House | 


{ 


| 








; 


| for postal employes. 


Apr. .7. 
H. R. 3087. Granting leaves of absence | 
with pay to substitutes in the postal service. | 
| Reported te Hotfse Apr. 7. 
H.R. 740. To increase the salaries of cer- | 
| tain pestmasters of the first class. Reported 
House Apr. 7. . ; 
Title 40 — Public Buildings, | 
Property, and Works 
S. 34484. To amend the act of Feb. 21, 
1929, entitled “An act to authorize ‘the. 
purchase by the Secretary of Commerce of 
a site, and .the construction and equip- | 


Growth of Plants 


| ment’ of a’building thereon, for’use as a 


| constant frequency monitoring radio sta- | 
| tion. . 


Passed Senate Apr. 7. 

H. R.~155. 
the Crow Indians fer Custer Battlefield 
National Cemetery... Passed House Feb. 3. 
Passed Senate Apr. 7 


te. 
S. 2400. To regulate the height, exterior 


semipublic buildings in certain areas of 
the National Capital. Passed Senate Apr. 7- 
S* 3043. Authorizing the establishment 


of aqnational hydraulic laboratory in the 


panes of Standards. Passed Senate Apr. 7. 


lh 


685.. To.amend an act regulating the 


|lumbia, approved June 1,- 1910, Passed 
| Senate Apr. 7. 

| H.R. 9845. Authorizing transfer’of Gov- 
ernment owned land at Dodge City, Kans., 
| for » public’ building purposes, Passed 
| House Apr. 7. 

| H. R. 4198. “Authorizing exchange of cer- 
| tain lands adjoining the Catoosa -Springs, 
| Ga., target range. Passed House Apr. 7 


‘e 
; _H. J. Res. 200. Authorizing acceptance 


| Title 31—Money and Finance 


| Secretar} of War 


Radio Device to Kill 


Providing compensation to 


| to be used has not been designated. 
eight of buildings in the District of Co- | 


. 


4 - 


Bills and Resolutions 
Introduced in Congress 
Title. 10—Army 


S. 4089. Mr. Steiwer. Authorizing the 
Secretary of War to éxtend the! gervices and 
operations of the Inland Waterways Corpo- 
ration to certain inland waterways and water 
routes; Military Affairs. 


Title 12—Banks and Banking 


S. 4079. Mr. Brookhart. ‘To amend sec- 
tion 4 of the Federal réserve act; Banking 
and Curreney. 

S. 4080. Mr. Waleott. To amend section 
22. of the Federal reserve .act; Banking 
and Currency. | , ‘ 

S. 4096. Mr. Walcott. To amend section 
4 of the Federal reserve act; Banking and 
Currency. ‘ 


Title 25—Indians 


S. 4084. Mr. Frazier. 
tions from Indians in t 
and S. 4085, to authorize the use of a right | 
of way by the United States Indian Service | 
through the Casa Grande Ruins National 
Monument in connection with the San 
Carlos irrigation project; Indian Affairs. 

S. J. Res. 163. Mr. Thomas, Okla. To | 
carry out certain obligations to certain en- | 
rolled Indians under tribal agreement; In- 
dian Affairs. 

To provide funds | 


S. 4098. Mr. Wheeler. 
for cooperation with the school board at | 


To regulate collec- 
he. United States; 


‘| Browning, Mont., in the extension of the 


high school building to be available to Indian | 
children of the Blackfeet Indian Reservation; 


} 
Indian Affairs. . 


S. 4083. Mr. Barkley. To amend section | 
501 of the revenue act of 1886, as amended; } 
Finance. wn 

S. 4092. Mr. Bratton. To provide for pay- 
ments to certain property owners ih New! 
Mexico for losses caused by the floods in! 
the Rio Grande Valley during 1929; Irriga- | 
tion and Reclamation. t 


Title 33—Navigation and Navi-| 
gable Waters boys 


5. 4091. Mr. Copeland. Granting the con- 


| sent of Congress te the State of New York 


to construct a free highway bridge across the 
Hudson River at or near Catskill, Greéne | 
County, N., Y,; Commerce. | 

S. 4094. Mr. Brookhart. Authorizing W. L. | 
Eichendorf to construct a bridge aeross the | 


| Mississippi River at or near the town af | 


McGregor, Iowa; Commerce, \ 
4097. Mr. McNary. Authorizing the! 
to extend the services and | 
operations of the Inland Waterways Corpb- 
ration to certain inland waterways and water 
roytes; Commerce. 


Title 35—Patents 


S. 4087. Mr. Capper. To renew and ex- 
tend certain letters patent; Patents. 


Report on Judge Parker 
Will Be Made April 14: 


Senator Overman (Dem.), of North} 
Carolina, ‘chairman of the Judiciary sub- | 
committee ‘on-the nomination of Circuit 
Judge John J. Parker to be an Associate | 
Justice of the Supremé Court, saidiora]ly 
Apr. 7 that a report on the appointment | 
will be made to full Committee Apr. 14, | 
the next regular meeting day. 

A letter of protest against the ap- 
pointment, signed by William Green, 
president of the American Federa- 
tion of Labor, is printed in full text 
on page 6. 


Insects Is Licensed 


Apparatus Also Is Said to Aid| 


A license to utilize radio ‘in operations 
designed to kill fruit insects and+aid 
lant growth was granted Apr. 7 by the 
ederal Radio Commission to the Elec- 
pemery Corporation, of Wenatchee, 


_The license is for a three-month> pe- 
riod and for operation during the hours 
3\a.m. to 6 p.m, The specific frequency 


The corporation had applied for 1i- 
;censes to operate ‘two transmitters on 
| Separate frequencies, claiming that they 


|ments in exterminating insects with 
|radio impulses. Testimony in epposi- 
| tion to the application was given re-| 
cently. by Lt..E. K. Jett, short. wave 
| engineer of the Commission, who said | 
| that the damped wave emissions of the| 








_ National Defense 


Avutnorizen STATEMENTS ONLY 
PuBLISHED™ WITHOUT COMMENT 


| Books 


‘Topical Survey of Federal Government 


Personne: and Supplies Carried 
In Transport Airplanes by Army 


Air Corps’ 


In this series of articles presenting a topical survey of the Government are 


shown the practical contacts between 


their place in the administrative organizations. The present series deals with | 


Transportation. 


By Maj. Gen. 


Chief of Air Corps, War Department. 


ARGE transport planes play ah im- 
portant part in the Air Corps in 
the transportation of personnel 

and materiel between various points. 
Aeronautical supplies are procured 
froin the repair depots with little de- 
lay where transport planes are. avail- 
able; crew chiefs are enabled to ac- 
company flights of service type planes 
to distant points when these planes 
have. no room for them, and to arrive 
there simultaneously with their 
charges. Whenever it is possible, a 
transport plane with mechanics and 
emergency supplies and tools accom- 
panies each large flight of single or 
biplace planes when they engage in 
wany extensive cross-country flight. 


Another phase of aerial transporta- 
tion in. the Army is that effected by 
caitnaletace planes. Not only has the 
Army. benefited by the humanitarian 
work carried on by Air Corps pilots 
in ambulance planes, but many civil- 
-ians today owe their lives to the swift 
‘flight made in some Army pauls 
plane from the scene of disaster to 
place where competent medical atten- 
tion was available. This has been 
true in Panama, in the-Philippines, in 
Hawaii, and in some of the sparsely 
populated sections of the West. At the 
time of writing one or more commer- 
cial concerns are regularly advertising 
their aerial ambulance service. is 
is a direct development of the “Mercy 
Ship,” a Cox-Klemin ambulance plane 
delivered at Kelly Field éarly in 1926 
and used to carry 23 patients inthe 
first six months of its service there, 
besides transporting medical officers 


as Been ‘Instrumental ‘in Perfecting Man 
Useful Aeronautical Devices 


y | 
7.) 


Topic I1!—Transportation: Aeronautics 
ee 


divisions and Bureaus irrespective of 


J. E. Fechet, 


upon a number of other occasions to 
places where their ministrations were 


needed. 

DURING January, 1929, Major 
Spat: with his crew in the “Ques- 
tion Mark” established a record for 
sustained flight by means of refueling | 
during the flight. This record of over | 
150 hours was broken’ many times | 
thereafter, but this one and all others 
brought out much information of value 
to both military: and commercial avia- 
tion. - 
During the years since the war it | 
is thus evident that the Air Corps has | 
been instrumental in the development | 
and perfecting of many items of equip- 
ment applicable not only to military 
planes, but to commercial planes as 
well. The parachute was brought to 
a high state of efficiency and is: an 
article used by every Air Corps offi- | 
cer when engaged in aerial work. The 
earth inductor compass, developed 
largely at Wright Field, made Lind- 
bergh’s flight to Paris possible, as well 
as Maitland and Hegenberger’s flight | 

to Hawaii. A recent article developed 

and tested in the Air Corps is the 
mechanical aviator. This item of | 
equipment was originated from an | 
idea of Mr. Spefry. It will undoubt- | 
edly be of tremendous Value to both | 
military and commercial aviation. | 
} 
| 


* * * | 





There are yet improvements to be 
made in, military aviation. Our serv- 
ice is attacking these problems with 
enthusiasm. Wéth the benefit of past 
experience we look forward to the 
futuré with confidence and feel that 
the coming years will show as much | 
or greater progress than any now on | 
record. | 


In the next of this .series on “Transportation: Aeronautics,” to be pub- 
lished in the issue of Apr. 9, the Chief ofthe Bureau of Aeronautics, Depart- 
ment of the Navy, Rear Adm. William A. Moffett, will describe functions of 


various types of naval planes. 


Copyright 1930 by The United States Daily Publishing Corporation. 





Navy Orders 


Lt. Comdr. Carleton F. Bryant, det. U. S. 
S. Saratoga about May 25; to duty as Offr. 
in Chg., Navy Retg. Sta., New Haven, Conn. 

Lt. Clement R. Baume, det. 14th Nav. 
Dist. about July 15; to U. S/S. Jacob Jones. 

Lt. Emanuel C. Beck, relieved from all 
active duty about Apr. 4; to home. 


Lt. Albert M. Bledsoe, det, Navy Yard, 
to 


State Books and | 
Publications 


| 
Information regarding ‘these publications | 
may be obtained by writing to the de- | 
partments in the State given below. 

| 


Wisconsin—Reports of the Courses of| 
Study for the Graded Schools afd Grades 
Below High Schools for the State of Wis- 
consin, Issued by John Callahan, State | 


Cady, 


| _ with 


| Puget Sound, Wash., about June 28; 


had been successful in previous experi-|$ 


| Superintendent, Madison, 1929. { 
Wisconsin—Report of the Course of Study | 
for the Elementary Schools of the State.| 
of Wisconsin, John Callahan, State Su-| 
perintendent, Madison, 1929. | 
Oregon—Report of the Election Laws of the | 
State of Oregon, Hal E. Hoss, Secretary | 
of State, State Printing Department, | 
Salem, 1929. | 
Oregon—Twenty-Second Annual Report of | 
the Public Service Commission of the 
| State of Oregon, Public Service Commis- | 
sion, Salem, 1929. } 


Asiatic - Station, | 

Lt. Guy R. Bostain, ors: Jan. 20 revoked; 
to contifue duty U. S. S. Sirius. 

Lt. Smith D. A. Cobb, det. Northwestern 
University, Evanston, Ill., about July 15; 
to U.S. S. Leary. | 

Lt. Cecil ‘Faine, det. Subm. Base, Pearl 
Harbor, T. H., about July 15; to U. S. S. 
Tarbell. 

Lt. Harold F. Fultz, det. Nav. Ammun. | 
Depot, Hingham, Mass., about June 15; to 

. S. S. Hopkins. } 

Lt. Stanley H. Gambrill, det. Nav. Trng. | 
Sta., Great Lakes, Ill., about July 15; to} 
U. S. S. Luce. 

Lt. Ralph B. Hunt, deti Naval War Col- 
lege, Newport, R. 1, about May 28; to U. 
. S. Trenton, 

Lt. Charles H. Judson, det..Offr. in Chg., 
Navy Retg. Sta., Springfield, Mass., about 
July 15; to U. 8S. S, Herbert. 

Lt. Walfrid Nyquist, det. Offr. in Chg., 
Navy Retg. Sta., Des Moines, Iowa, about 
July-1; to U. 8S. S. Long. 

Lt. Myron T. Richardson, det. U. 8. S. 
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New Books Received 
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Library of Congress 


List. supplied daily by the Library .. 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are: excluded. 
Library of Congress card number 
is at end of jast line. 
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Arthur, Sir Gegrge Compton Archibald, 
bart. "George V, by .. : p.” 7N. Yes 
J, Cape and H. Smith, 1930. 30-6822 

Bach, Johann Sebastian. The origin of the 
family of Bach musicians, Ursprung der, 
musicalisch-Bachischen familie, edited wi 
pedigree tables and a facsimile of Bath’s 
manuscript by Charles Sanford Terry.. 22 
p. London, Oxford university press, H. 
Milford, 1929. 30-3307 

Badger, Ralph Eastman. Problems in in- 
vestment, by ... prepared in. collabora- 
tion with Henry C. Murphy. 336 p. N. Y., 
Prentice-Hall, 1930. 30-6274 

Barnard, James Lynn. Citizenship in Phila- 
delphia, by ... and Jessie C. Evans. 3d 
revision. 372 p., illus. Phil, The John C. 
Winston co., 1929. 30-6275 

Barton, William Eleazor. Lincoln at Get-, 
tysburg; what he intended to say; what 
he said; what he was reported to have said; 
what-he wished he had said. 263 p. In- 
dianapolis, The Bobbs-Merrijl¥ co., 1930. 

30-6278 

Benkard, Ernst. ...\Undying faces; a col- 
lection of death masks, with a note by 
George Kolbe, translated from the German © 
by Margaret M. Green. 118 p. N: ¥., W.° 
W. Norton & co., 1929, 30-6841 

John Frank. | Foreign eee 

in the Rio de la Plata, 1835-50. (Thesis ( ' 
D.)—University of Pennsylvania, 1929. 
Published also without thesis note.) 296 p. 
Phil., 1929... — 30-6817 
Chapin, Lon F. ,Thjrty years in- Pasadena, 
an historical sketch of previous Supe. 

lv. Los Angeles, 1929. 30-6816 


Clemenceau, Georges Eugene Benjamin. 
Claude Monet; the water lilies, by ... 
translated by George Boas. 190 p. Garden 
City, N. Y., Doubleday, Doran & co., 1930. 

30-6836 

Driesch, Hans Adolf Eduard. The science & » 
philosophy of the organism. ° 344 p., illus. 
London, A. & C. Black, 1929. 30-6828 

Fleming, Ethel. New York, by .. |: with 
illustration by Herbert,S. Kates: 139 p., 
illus. N. Y.,.The Macnfillan co., 1929. 

30-6281 

Gibbon, Monk. ,.. . For daws to peck at. 

95-p, N. Y., Dodd, Mead and co., 1929. 

30-6833 

t. Brit. Lord chamberlain. Dress and in- 
signia worn at His Majesty’s cotrt, is- 
sued with the authority of the lord ¢ham- 
berlain. Illustrated by coloured plates 
specially prepared. Edited by Austin 
Hertslet and George A. Titman. 246 p., 
illus. London, Harrison & ‘sons, 1929. 

30-6814 

Gribble, Leonard R., ed. A Christmas treas- 
ury in prose and verse. 231 p. ‘N. Y., The 
Maemillan co., 1929. 29-27597 

Hall, James Norman. Flying with Chaucer. 
56 p. Boston, Houghton Mifflin oo ne 
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Government Books 
and Publications ° 


Documents described under this heading 
are obtainable at prices statéd, exclu- 
« sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card nimbers are 
given. In ordering, full title, and not 
the card numbers, should.be given. 
Circular of General Information Regarding 
Wind Cave National Park, South Dakots.)p 
National Park Service, United States’ De- 
partment of the Interior. Free. ¥* 
(29-22012) 
Internal Revenue News—Volume 3, No. 10, 
April, 1930. Issued Monthly by the.Bu- 
reau of Internal Revenue, United States 
Treasury Department. Subscription price, 
50 cents per year. . (27-26746) 
Japanese Beetle Quarantine—Quarantine No, 
48, Plant Quarantine and Control Ad- 
ministration, United States Department of 
Agriculture. Apply at Department. . 
(Agr. 12-1522), 
Air Commerce Bulletin—Vol. 1, No. 19, 
April 1, 1930. Issued Semimonthly by the 
Aeronautics Branch, United States De- 
partment of Commerce. Free. (29-26634) 


Don’t fool 


yourself | 


Since halitosis never an- 


and supplemented, and for other purposes. 

Apr. 7: H. J. Res. 274. Joint resolution | 
making an appropriation for participation by 
the United States in the international con- 
ference for the codification of international 
law to be held at The Hague in 1930. ° 

H. J. Res. 278. Joint resolution making | 
an appfopriation for participation by the 
United States in the international fur trade 
exhibition and congress to be held in Leipzig, 
Germany, in 1930. 

H. J. Res. 283. Joint resolution making 
additional appropriations for certain ex- 
penses under the Department of Justice for 
the remainder of the fiscal year 1930. 

H. R. 2673. An act granting the consent | 
of Congress to the Arkansas State highway 
commission to construct, maintain, and op- 
erate a free highway bridge across the Ar- 
kansas River at or near the City of Ozark, 
Franklin County, Arkansas. Y 

H. R. 5672, An act to abolish the Papago 
Saguaro National Monument, Arizona, to 
provide for the disposition of certain lands 
therein for park and recreational uses, and 
for other purposes. 

H. R. 6128. An act to allow credit to 
homestead settlers and entrymen for military 
service in certain Indian wars. 

H. R. 6133. An act, granting the consent 


of Congress to the township of Aurora, IIl.,} 


to construct, maintain, and operate a free 
highway bridge across the Fox River at or 
near the village of North Aurora, IIl. 

H, R. 8156. 


Academy. 


Army Orders 


Maj. John E. Copeland, Inf., from Fort 
Benning, Ga., to University of Arkansas, 
Fayetteville, Ark. 

apt. Hiram E. Tuttle, Q. C., from Wash- 
ington, D. C., to Fort Riley, Kans. 

Ast Lt. Warren C. Rutter, C. A. C., from 
Fort Monroe, Va., to recruiting duty, Den- 
ver. Colo. 

omrnt. Offrs. Michael Casey. orders from 
Hawaiian Department to Omaha, Nebr., re- 
voked; Oscar B. Anderson, from headquar- 
ters Hawaiian Department to headquarters 
Seventh Corps Area, Omaha, Nebr. 

Yst Lt. John C. Grable, F, A., transferred 
to- Signal Corps. 4 

Capt. Charles J. Mabbutt, Q. C., front 

rt Benning, Ga., general depot, San 

. Calif. 

1 Harold J. Conway, Ord., from 

Watertown Arsenal, ‘Mass., 
Heuston, Tex. 
Capt. William H. Halstead, Cav. from 


DPS Wert George G. Meade, Md., to Fort Bliss, 


x, 
Ist Lt. Ulysses d..L. Peoples Jr., Ord., 


from Watertown’ Arsenal, Mass., to Aber-|tody of the Louisiana State’Museum, pf the| reserve ‘on 


Preving Ground, Md. 
. John B. Cooley and James B. 
from motor trensport 
re, Ma., to Fort Bliss, Tex. 


a marker upon the site of New Echota,| 0f 4 donation of land, building and other 
capital of the Cherokee Indians prior to} improvements in Caddo ‘Parish, _ near, 
their renioval. west of the Mississippi | Shreveport, La. Passed House Apr. 7. 


An act to change the limit of | 
cost for the construction of the Coast Guard | 


to Fort Sam | 


River? Reported to House Apr. 7. H. R. 1009. 


Title 28—Judicial Code and 


Judiciary 
H.R. 7701. To authorize fraternal and be- 
nevolent corporations heretofore created. by 


special act of Congress to divide and separate | 
the insurance attivities from the fraternal | 
Passed | 


activities. Passed’ House Mar. 17. 
Senate Apr. 7: 


H. R. 980. To permit the United States 


to be made a party defendant in certain| 


cases. Passed House Feb. 5. 
Senate Apr. 7. 


Tithe 29—Labor 


S. 3653. To amend an act entitled “An act 
to provide compensation for disability or 
death resulting from injury to employes in 
certain employments in the District of Co- 
|lumbia,” approved May 17, 1928. . Passed 
Senate Apr. 7. 

H. R. 9227. Establishing additional salary 
grades for mechanics’ helpers in the motor 
vehicle service. Reported to House Apr. 7. 


| Title 31—Money and Finance 


Reported to 


silver 50-cent pieces in commemoration of 
the 75th anniversary of the Gadsden Pur- 
chase. Passed House Mar. 19. Passed Sen- 
ate Apr. 7, 

H. R. 9894. To discontinue the coinage of 
the $2.50 gold piece. Passed House Mar. 
17. Passed Senate Apr. 7. 
Title 33—Navigation and Navi- 

7 
| ‘gable Waters 
| The following bridge bills have passed the 
| Senate: S, 2859, 3202, 3741, 3742, 8743, 3744, 

3618, 3714, 3746, 3607, 3715, 3820. H. R. 8143. 
|__H. R. 9806. Omnibus bridge bill. Passed 

House Feb. 17, 

The following bridge bills have passed the 
| House: H. R. 9434, 9637, 9671, 9672, 9805, 
9850, 9901, 9980, 9931, 9988. : 
| H. R. 8799, To provide for a survey of 
| the Choctawhatchee River in Florida and 
| Alabama with a view to flood control. 
| Passed. House Apr. 7. 

S. 2768. To authorize the Cities of maha, 
Nebr., and Council Bluffs, Iowa, and -the 
counties of Douglas, Nebr., and Pottawatta; 
mie,*Iowa, to construct from one to three: oll 
or free bridges across the Missourf River. 


Passed by House Apr. 7, 


| Title 34——Navy 


S, 549. To authorize the Seeretary of 
| the Navy to proceed with the ,construetion 
of certain public works. Passed Senate 
Apr. 7, 

S, 525. Authorizing the Secretary of the 
| Navy, in his diseretion, to deliver to the’cus- 
City of, New Orleans, La., the silver service 
in use on the cruiser New Orleans. Passed 
Senate Apr. 7. ‘ 

8. 1962. Providing a nautical school at the 


j 
. 


H. R. 2029. To authorize the coinage of | 


Reported to Senate Apr. 7.| 


; Granting to State’ of Wis- 
| gonsin certain unappropriated public land 
| In meandered areas. Passed House Apr. 7. 
| H. R. 9442. To authorize the Secretary 
| of the Interior to make engineering and 
| economic investigations and studies of con- 
| ditions in Palo Verde “and Cibola. valleys 
and yicinity-on the Colorado River. Passed 
House Apr. 7. 

S. 3440. Authorizing the exchange of 663 
| square feet of property acquired for the 


boring property, all in the Klingle Ford 
| Valley, for addition to the park system of 
| the National Capital Passed Senate Apr. 7. 

8. 3441, To effect the consolidation of the | 
Turkey Thicket playground, recreation, and | 
athletic field. Passed Senate Apr, 7. | 

H. R. 8559. To authorize the incorporated | 
towneof Cordova, Alaska, to issue bonds for 
the construction of a trunk-sewer system | 
and a bulkhead or retaining wall. Passed 
House Feb. 17, (Passed Senate Apr. 7. 

S. J. Res. 127. Authorizing the erection in 
the City of Washington, D. C., of. a me- 
| morial to William Jennings Bryan. Passed 
| Senate Apr. 7. 

S. 3895. To authorize the Commissioners 
|} of the District of Columbia to widen Wis- 
consin Avenue abutting squares 1299, 1300, 
and 1935. Passed Senate Apr. 7. 

_ 8.13184. To permit the County of Solano, 
in the State of Califotnia, to lay, construct, 
| install, and maintain sewer ‘outlets over 
and across the navy longitudinal dike and | 
| accretion thereto, in Mare Island Straits, 
Calif. Passed Senate Apr, 7. 

H. J. Res. 227. Authorizing the exockicn 
| of a Federal reserve branch building in the 
| City of Pittsburgh, Pa, Passed House Feb. 
| 19. Passed Senate Apr, 7. _ ‘ 
| 8. 3487, To provide for acceptance of a 
| donation of land and constructfon thereon 

of buildings and appurtenances for the 
| forest products laboratory. Passed Senate 
Mar, 25. Passed House Apr. 7 


| Title 42—Public Health» 
S. 3425. To ‘amend the act of Congress 
approved Mar. 1, 1929, entitled “An act\to 


provide for a children’s tuberculosis sana- 
;torium.” Passed Senate Apr. 7. 


| Title 43—Public ‘Lands 


8. 412. To authorize the creation | of 
| organized ruraY communities. Passed Sen- 
ate Apr. 7. 

8. 3538.. To authorize the Secretary of 
; Commerce to convey to the City of Port 
| Angeles, Wash., a portion of the bai Hook 
| Lighthouse Reservation, Wash. Passed Sen- 
ate Apr. 7. . 

H. R. 6586. Confirming tifle of certain 
ypurchasars from the State. of Louisiana 
ormerly included in the Live Oak naval 
Ney Commissioners Island, in 
| St. Mary Parish, La. now abandoned. 
| Passed House Apr, 7, 

H, R, 5619, To authorize exchange of 
certain land now withi@ the Lassen Vol- 


‘ 








| type of*transmitter used in such work | Hopkins about June 21; to duty as Offr. in 
| caused interference with other modes of | Chs., Navy: Retg. Sta., Providence, R. I. 
radio communication. He ‘testified also|. Lt: William A. Tattersall, to duty mee: 
ny he did not personally know that! Tennessee. : 
e system was effective. Lt. John A. Upshur,’ det. Naval Academy 
————————_————_—L—_—_—_—_———SS | about June As to Asiatic Station. 
|canie National Park for certain private| Lt. (jg) Steele B. Smith, det. U. S. S. 0-2 
land adjoining the park and to adjust the | #bout June 14; to duty as Offr. in Chg,, Br. 
park boundary accordingly. Passed by | Hydrographic Office, Chicago, I), 
House. Apr. 7. | 
H. R. 9334. For study, investigation and | 
survey, for commemorative purposes, of | 


U. Ss. 


|ing flying as aircraft spotter, 


park system for 2,436 square feet of neigh- | A 


jican Veterans ofthe World War. 


the battlefield-of Saratoga. Passed House 
r. 7. 

H. R. 8713. Granting land in Wran 
Alaska, to the town of Wrangell. 
by House Apr. 7. 


Title 44—Public Printin 


Decuments 


H. J. Res. 250. To print annually the | 
proceedings of the national encampment | 
of the Grand Army of the Republic, the 
United Spanish War Veterans, the Veterans 
of Foreign Wars of the United States, the 
Am@rican Legion and the Disabled Amer- 
Reported 


gell, | 
Passea | 


g and 





to House Apr. 7 ‘ 
Title 46—Shipping 


H. J. Res. 197. To-authorize the pur- 
chase of a motor lifeboat, with its equip- 
ment and necessary spare parts, from for- 
eign life-saving services. Passed House 
Feb. 17. Passed Senate Apr. 7. 

S. 2458. For the inspection of vegsels pro- 
pelled by  internal-combustion engines. 
Passed Senate Apr. 7. 


Title 47— Telegraphs, Tele- 
phones, and Radiotele- 


_ graphs 

H. R, 9483. Amending a law of Feb. 21, 
1929, respecting a constant frequency moni- 
toring radio station. Passed House Apr. 7. 


Title 48—tTerritories and Insu- 


lar Possessions 

“H. R. 4289. To approve act No. 55 of the 
session/laws of 1929 of the Territory of 
Hawaii. Passed House Feb. 17. Passed 
Senate .Apr. 7. 7 

H. R. 7984. To approve act No. 29 of the 
session laws of 1929 of the.Territory of 
Hawaii. Passed #louse Feb. 17. Passed 
Senate Apr. 7. 

H. R, 8294. To amend the act of Congress 
approved June 28, 1921 (42 Stat., pp. 67, 88), 
entitled “An act to provide for the acqui- 
sition by the United States for private 
rights of fishery in and about Pearl Harbor, | 
Territery. of Hawaii.” Passed House Feb. 
17. Passed Senate Apr. 7. 

_ HH, R. 7830. To amend section 5 of the 
act entitl "An act to provide a govern- 
ment for’ the Territory of Hawaii,” ap- 
proved Apr. 30, 1900.. Passed House\Feb. 
17, Passed Senate Apr. 7, ‘ 
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Halitosis 


you 


If you are not as popular as 
you wish to be, look for the 
cause. Possibly it is hali- 
tosis (unpleasant breath)— 
the unpardonable social of- 
fense. 

It is impossible for you to 
tell when you have halitosis. 
It never announces itself to 
you. 

The one way to'\be sure of 
not haying it is to rinse the 
mouth éystematically every 
day with full strength Lis- 
terine — especially before 
meeting others. 

End 


LI 


kills 200,000)000 


STERIN 


nounces itself to the vic- 
tim, you simply cannot 
know when you have it, 


makes 
unpopular 


Being an active germicide 
capable of killing 200,000,000 
germs in 15 seconds, full, 
strength Listeripe checks 
mouth fermenta and in- 
fection—both a cause of 
odors. Then it gets rid-of the 
odors themselves; it is an 
instant deodorant. 


Keep a bottle handy in 
home and office. Use it every 
day. It puts you on the 
polite, popular and profit- 
able side. Lambert Pharma- 
cal Company, St-Louis, Mo., 
U.S. A. : 


it with 


germs in 15 seconds 


E, 
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-Insurance 


Nebraska May File 
Suits to Kix Status 
Of Insurance Agents 


Attorney General Studies 
‘Problem in Effort to Ad- 
just Coritroversy Involy- 
ing Commissions 


- State of Nebraska: 
Lincoln, Apr. 7. 

Attorney General C. A. Sorensen has 
announced that he has not completed a 
reply to C. R. Street, president of the 
Western Underwyiters’ Association, who, 
in answer to a demand of the attorney 
general that a policy of separation among 
fire insurance agencies in the State be 
discontinued, had declared that the asso- 
ciation has no separation rule and that it 
has taken no action in Nebraska (V U.S; 
Daily 319). He stated that he is con- 
ferring .with interested persons-on the 

atter. . 

When asked if he intended to institute 
ouster proceedings against member in- 
surance companies of the Western Under- 
writers’ Association and the Western Bu- 
reau if his demands are not met, Mr. 
Sorensen replied that he may file suits if 
the matter is not adjusted. 

Mr. Sorensen has just made public & 

ter he has received from A. C. Noble, 
preSident of the Merchants Fire Assur- 
ance Corporation of New York, com- 
mending him upon the position he has 
taken on the subject of separation. Mr. 
Noble’s letter follows in 4ull text: 

The officials of this conipany have read 
with a great deal of interest remarks at- 
tributed to you in connection with the 
problem of/separation in Nebraska, and 
I trugt you will not object if we offer 
you our congratulations on the case you 
make in your letter. It appeals to us 
particularly in that it is so nearly in 
line with the feeling of this company as 
to what is proper and what improper in 
the various associations of insurance 
companies, 

Those companies desiring to write a 
large volume of fire insurance premium 
on the mass production basis are, np 
doubt, well within their rights in organiz- 
ing themselves into associations to con- 
trol commissions and various other ex- 
penses of the busfness, but when they 
take the extra step and suggest that 
their associations act in restraint of 
trade, they are taking a position in viola- 
tion of the best traditions of American 
business; and your position should strike 
a@ responsive chord in any agent who be- 
lieves in the right of free contract. 

We only regret that the views ex- 
pressed in your letter are not’more gen- 
erally held by attorneys general and 
insurance commissioners of the other 
States of our country. 


Miinnesota Holds Carpenter 
Was Not Farm Laborer 


- State of, Minnesota: 

Fs St. Paul, Apg. 7. 
A carpenter employed by a bank to re- 
pair buildings on a farm owned by it is 
z a farm laborer within the Meaning 


¥ the Minnesota workmen’s compensa- 
tion act, according to the decision of the 
Minfesota Supreme Court in the case of 
Peterson v. Farmers State Bank of 
Eyota etval. 

It appears from the opinion that the 
workman had been injured while mak- 
ing repairs to the building and sought 
compensation under the workmen’s com- 
pensation law. The question of whether 
or nét the workmen was a farm laborer 
was presented on appeal, farm laborers 
having no protection under the act. 

The. court' pointed out that a farm 
laborer does not step out of his own part 
while doing carpenter work for his 
farmer employer and neither does the 
carpenter who comes onto the farm for 
carpentry work and nothing more. The 
character. of the whole employment must 
be looked to to determine whether thy 
employe is a farm laborer, the opinion 
states. : 


South Carolina Legislature 
Agrees on Insurance Tax 


State of South Carolina: 

Columbia, Apr, 7. 
A free conference report increasing 
the premium tax on insurance. com- 
panies doing business in South Carolina 


- % per cent, as.amended by the senate, 


justead of a 1 per cent increase as pro~- 


osed in the house bill (H. 1305) was|; 


adopted and agreed to by both houses 
of the State legislature before adjourn- 
ment, Apr. 6. 

Governor Richards has stated that he 
will not sign. this measure unless he 
finds it necessary te flo so in order to 
make income’ meet expenditures of the 


ee government for 1930. 


Georgia Insurance 
Tax Subject of Suit 


Group of Atlanta Agents Pro- 
test Occupational Levy \ 


‘State of Georgia: 
Atlanta, Apr. 7, 


Contending that the State occupéa- 
tional tax on insurance agents is invalid 
and unconstitutional, a group of Atlanta 
agents has launched a legal attack on 
the statute, baring secured a temporary 
restraining order in the Fulton Superior 
Court against State Comptroller General 
and Insurance Commissioner William B. 
Harrison to prevent him from enforcing 
the tax act against them, 

It is claimed by the petitioners that 
the tax on insurance agents is discrimi- 
natory in that it éxempts from the oper- 
ation of the tax railroad ticket agents 


~—who sell life and accident policies to 


travelers, In a recent decision the State 
supreme court upheld the validity of the 
exemption regarding railroad ticket 
agents (IV U. 5. 

titioners in the new litigation recite 

in setting forth their case. 

The tax on insurance agents is levied 
under a paragraph of the general tax 
act, and is graduated according to pop- 
ulation. : . 

Judge Virlyn B. Moore, of the Fulton 
Dupe ior Court, has set Apr. 12 as the 
ati Yor a hearing on the question of a 

anent injunction. t 
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bile garage, automobile repair shop, auto- 
mobile sales agency, automobile service 
station and the agents or employes 
thereof. *,* * 

The automobile is specifically de- 
scribed elsewhere in the policy. The 
insurance liability of the indemnity 
company, by the terms of the policy, 
here applicable, is’ limited to $10,000. 
The trial judge found in part as follows: 

VI. That thereafter the said W. L. Grill 
turned said automobile over to one H. E. 
Hickey to use and operate as his own for 
business and pleasure and consented to 
the operation of said automobile by the said 
Hickey persorfally and by others. That 
the said H. E. Hickey took’ possession of 
said automobile from the said W. L. Grill 
and with his consent and permission kept 
the same in a public garage in the City 
of Seattle, and that thereafter and for two 
or three months prior to and including the 
3d day of July, 1927, the said H. E. Hickey 
did personally use and operate said auto- 
mobile for business and pleasure and al- 
lowed and permitted othera_to use and op- 
erate the same for business and pleasure, 
and that the said W. L. Grill knew of such 
use and operation and consented thereto 
and permitted the same without objection, 
and that on or about the 3d day of July, 
| 1927, the said H. E. Hickey authorized one 
|Myron Bulleck to use and operate said 
automobile, and that pursuant fo said au- 
thorization said Myron Bullock took said 
automobile from the public garage where 
it was kept in the sajd City of Seattle 
and drove the same on and about the 
streets of said city. / 


Plaintiff Was Invited 
To Ride in Automobile 


VII. That on or about 4:30 a. m. on 
the said third day of July, 1927, the said 
Myron Bullock invited the plaintiff [Odden 
and two other young men to ride in said 
automobile, whereupon the plaintiff and 
his companions entered said automobile 
and rode therein. That shortly thereafter 
and while said parties were riding in said 
automobile, the said Myron Bullock drove 
and operated said automobile at a high, 
dangerous, unlawful, and reckless rate of 
speed, whereby he lost control of saf auto- 
mobile and caused the same to run up over 
the street curb and onto the sidewalk and 
to collide with an iron electric light pole, 
wrecking said automobile and throwing the 
occupants out of it and causing severe, 
painful and permanent physical injuries to 
the plaintiff, * * * 

In August, 1927, Odden commenced an 


County against Bullock and Hickey, 
seeking recovery of damages from 
them which he claimed to have suffered 
as the ‘result of’ Bullock’s . negligent 
driving of the automobile. Thereupon 
Bullock and Hickey gave to the indem- 
|nity company notice ofthat action- and 
demanded that it defend them therein, 
and thereupon the -indemnity company, 
through its attorneys, appeared in that 
action on behalf of Bullock and Hickey 
and defended them therein. Its concern 
was, of course, the possibility of any 
judgment which might be rendered “in 
favor of Odden against Bullock and 
Hickey becoming a legal liability against 
it under its policy. , 4 

Thereafter such proceedings were had 
in that action that on Feb. 20, 1928, final 
judgment was by the -superior court 
rendered therein awarding to Odden re- 
covery of damages against Bullock and 
Hickey in the sum of $2,788; which judg- 
ment was thereafter on Aug. 8,-1928, 
upon appeal, affirmed by this court. 
Trotter v. Bullock, 148 Wash, 516, 269 
Pac. 825. Thereafter execution in behalf 
of Odden was duly issued- upon that judg- 
thent, which was returned wholly unsatis- 
fied, the sheriff certifying that he was 
unable to find any property belonging to 
Bullock or Hickey “‘subject to execution 
sufficient to satisfy the within-named 
judgment or any part thereof.” The trial 
judge found that both Bullock and Hickey 
have at all times since the rendering of 
that judgment against them been insol- 
vent, and that the judgment cannot be 
collected from either of them.“Odden hav- 
ing made demand upon the indemnity 
company for payment of his,.judgment 
against Bullock and. Hickey, deeming 
himself a beneficiary under the policy to 
the extent of the amount/of thé judg- 
ment, and that demand being refused, he 
comme this action against the ,in- 
demnity company resulting in his judg- 
ment. against it, from which it prose- 
cutes this appeal, 7 ¢ 

Did Hickey become an assured under 
the terms of the policy? .It seems to us 
that he did, in-so far as his use of the 
automobile directly by himself or his per- 
missive use of it by. others was within 
the scope of the privilege and authority 
vested in him by the loan of it to him by 
Geill, its owner, the named assured; this 
because Hickey thereby became “legally 
responsible for the operation thereof with 
permission of the named assured.” 
principal contention here made in 
behalf of the insurer indemnity company 
seems to be that Grill’s loan of the auto- 
mobile to. Hickey did not authorize 
Hickey to permit. Bullock to use the auto- 
mobile for his.own pleasure. We have 
seen that the court found that: 


Evidence Held to Support 
Trial Judge’s Opinion 

“Grill turned said automobile over to 
Hickey to use and operate as his own for 
business and pleasure and consented to 
the operation of said automobile by 
Higkey personally and@by others,” and 
that: 

“* * * for two or three months prior 
to and including the third day of July, 
1927, Hickey did personally use and 





| 


State of Stisclocingl 

S. B. 277. Mr. Stribbling. “To provide for 
the regulation of burial associations and pro- 
hibiting’ their operation for profit; Judiciary 
en banc. 

(Change in Status) 

H. B. 279. To amend chapter 189 of laws 
of 1924 relative to disability and relief fund 
for firemen and policemen. Committee syb- 
stitute passed by house with ameadment. 

H. B. 665, regulate the sale of fire- 
works, - Reported unfavorably. 

State of New York 
(Change in Status) 

S. 750, To amehd the labor law in rela- 
tién to fireproof buildings. Signed by gov, 
ernor, Chapter 293, 

A. 1265. To amend section 59, vehicle and 
traffic law, by limiting liability of motor 
vehicle owner for injuries due to negligent 
operation of driver other than owner, to 
$5,000 on any one judgment for death or 
injuries, to $10,000 on all judgments re- 
covered on claims arising 6ut of same trans- 
action, and to $1,000 far damages to property. 
Rassed by house. , a : 

A. 1715. To amend subdivision 5, section 





| riding in the automobile at the time he 


action in: the Superior Court’ for King | 





claims for such 
written notice therefor and to prevent non- 
waiver and similar 
both houses and signed ‘by governor. 
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operate sgjd automobile for business and 
pleasure and allowed and permitted others 
to use and operate the same for business 
and pleasure, and that Grill knew of such 
useand operation and consented thereto.” 

If these findings are supported by the 
evidence, it plainly appears that the loah 
of the automobile by Grill to Hickey 
vested in Hickey full power, while the 
automobile vas so in his possession, to| 
use it personally for his own business of | 
pleasure, and full power to permit @ts | 
use by others for their own business and | 
pleasure, as if he were the owner of the! 
autompbile. It follows, we think, that | 
Hickey’s permission to Bullock to so use| 
and permit the use of the. automobile | 
was, for purposes of our present inquiry, | 
in legal effect the same as if Grill had 
himself permitted Bullock to:use the auto- 
mobile for his own pleasure. 

Our ‘reading of all the evidence con-| 
vinces us that it well supports these find- 
ings mad: by the triad judge. There has 
not been brought to our attention any de- 
cisions of the courts of this coyntry which 
we regard as out\of harmony with our 
conclusion that Odden was, in legal effect, 


was injured with permission of Grill, the 
named assured. The decisions in Dickin- | 
son v. Maryland Casualty Co., 101 Conn. | 
369,125 Atl. 866, 41. A. L. R. 500, and | 
Stovall v. New York indemnity Co., ,157 
Tenn. 301, 8 S, W-(2d) 473,/support our | 
conclusion. ‘ 

It appears that Bullock did not have an 
automobile driver’s license, as required 
by our statute, at the time he was driving 
the automobile and Odden was. injured. 
This, it is argued, absolves the indemnity 
company from liability, not only Bul- | 
lock as an assured, but also tx Odden, be- 
cause Odden was riding in an automobile | 
which was then being illegally operated 
because of its driver, Bullock, not having 
a driver’s license. Plainly, Oddeh was 
legally riding in the automobile. The 
only way this could possibly have the ef- 
fectof absolving indemnity company from | 
liability to Odden under its policy would 
be to hold that Hickey’s authority, under 
the'loan of the automobile to 1im from 
Grill, did not authorize him to loan the 
automobile téan unlicensed driver for his 
cwn pleasure. : 


Loan of Automobile 
Was Unrestricted 
We have seen that Grill’s loan of the 





to Hickeys’ use of it and as to his author- | 
ity in permitting others to use it. So we 
have a situation in legal effect as if Grill | 
himself had loaned the auton obile’to Bul- | 
lock for his own pleasure. Now, suppose 
Grill himself had so loaned the automo- 
bile to Bullock. Could the indemnity com- 
pany have successfully claimed that, be- | 
cause Bullock did not have a driver’s li- 
cense, he was, therefore, illegally operat- 
ing the automobile, within the meaning 
of Condition K of the policy, above 
quoted? We think not, - 

That condition, we are of the opinion, 

means only that, to absolve the indemnity 
company from liability under its policy to 
one lawfully riding in the insured auto- 
mobile, there must be illegality of use of 
the automobile as between him and the 
named assured owner. If that condition 
means more than this, then, indeed, the 
insurance which the policy purports to 
safeguard other persons that the specifi- 
cally named assured becomes little short 
of no insurance; since the negligent acts 
in the operation of automobiles resulting 
in injury to persons are almost always 
violations of some public law. Mani- 
festly, itis the intent of the policy t» jn- 
sure against this very large class of neg- 
ligent acts. Messersmith v. American 
Fidelity Co., 232 N. Y. 161, 133 N.aE. 432, 
19 A. L. R. 876; McMahon v. Pearlman, 
242 Mass. 367, 186 N. E, 154, 23 A. L. R. 
1467, and Fireman’s Funds Ins. Co. v. 
Haley, 129 Miss, 525, 92 South. 635, 23 
A. L. R. 1470. 
Counsel for the indemnity company 
cite and rely upon the decision of the 
Federal court of this district in Trotter v. 
Union Indemnity Co., 33 Fed. (2d) 363, 
and its affirmance by the Federal Circuit 
Court of Appeals of the Ninth Circuit, 35 
Fed. (2d) 104. Those cecisions denied to 
Trotter, as an insured, recovery against 
the indemnity company. The claim of 
Trotter in that case and the claim of 
Odden in this case grew out of the same 
accident. Each of them recovered a 
judgment against Bullock ard Hickey. 
Trotter sued the ihdemnity company in 
the Superior Court for King County upon 
that judgment, which suit was removed 
to the Federal court of this district, 
where it was tried, resulting ina judg. 
ment denying to Trotter recovery against 
the indemnity cOMpany; which judgment 
of the Federal district court was affirmed 
by the circuit court of appeals. A critical 
reading of those Federal decisions will 
disclose that they were rested upon the 
theory that Grill’s loan of the automobile 
to Hickey was, by the evidence there “in- 
troduced, shown to be limited to the spe- 
cial purpose of promoting a common 
business interest of Hickey and Grill, 

In that case, as im’ this, it became a 
question of fact as to the extent cf 
Hickey’s authority under that loan, to use 
and permit the use of the automobile. 
The findings of the trial court in this 
case, which we have already naticed, 
show a much more extended and greater 
authority on the part of Hickey to make 
use of and permit the use of the automo- 
bile, then appeared in Trotter’s suit in 


Bills Introduced in 
State Legislatures 


84, imsurance law,+relative to valuation of 


policies © Passed by senate and sent to agov- 
ernor, 

A. 1851. To amend section 66, insurance 
law, in relation to the promotion of insur- 
ance corporations and the sale of securities, 
by striking out all reference to holding cor- 
porations, Passed by senate. 

State of Rhode Island 

4 (Change in Status) 

H, 8987 To Mcorporate the Roger Williams 
Cafuaity and Surety Co, Passed by)-senate 
with amendments, 

Il. 977, To incorporate the Newport Na- 
tional Mutual Casualty Co, Passed by house. 

H. 981. To incorporate the Colonial Fire 
Insurance Co, Passed by house. 

State of South Cardlina 
(Change im Status’ i 

8S. 1881 (H. 1355). To require all fire in- 
surance companies doing business in the 
State to furnish to all applicants for losses 
sustained the proper blanks for making 

osses within five days. after 


reement. Passed by 


‘ 
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Public Health Workmen’s Compensation. 


-” oe 


Presumption Against 


Suicide to Be Proper | Children From Two to Nine Years of Age Said to Be Most 
. F Susceptible to Dangerous Germ 


As Protective Measure A gainst Disease| [py (alifornia'Action  _ 
: I a 
Over Guest Antoist ~ 


XN 
Law of 1929 Held Notto Be 
Retroactive in Case Arise 
ing Before Passage; Mieh- 
igan Suit Is Pending 


Tribunal Reverses Ruling in 
Insurance Case, However, 
For _ Failure to Permit! 
Threat Evidence 


by a stage.known as the period of 
desquamation, or peeling, during which 
the outer layers of the skin are shed 
in scales, flakes, or patches. 

The disease strikes suddenly. A child, 
apparegatly in the best of health previ- 
ously, is seized with sore throat and 
fever, very often with vomiting, and, in 
infants, convulsions, The fever mounts 
rapidly, the skin feels unusually hot and 


‘Scaylet fever, particularly prevalent 
in northern Umited States, and particu- 
larly dangerous to children -frometwo 
to nine years old, has symptoms that 
should be widely known so that all cases 
may be placed immediately under the 
care of physicians, according to a state- 
ment Apr. 5 by the Public Health Serv- 
ice. 

The statement follows in full text: 


State of Alahama: 
Montgomery, Apr. 7. 


A charge to the jury in an action on a 


State of California: 
Sacramento, Apr. 7. 
The automobile guesi passenger law of . 


| case was. tha 


| that the, presumption of innocence is a 


| until the evidence is sufficient in the} 


life insurance policy that there’is a pre- 
sumption against suicide, where the de- 
fense is that the insured, had taken his 
own. life, and refusal to give a special | 
written charge to the effect that such 
prsrmntion is not evidence and can not 
e treated as evidence by the jury in! 
reaching a verdict, were sustained by the 
Alabama Supreme Court Apr. 3 The 
of Mutual Life Insurance 
Co, of New York v. Nell Maddpx. 
Holding that there was no etror in 
refusing this charge, the court, in an 
opinion by Justice A. B. Foster, ruled 


substantive right not to be swept aside 


judgment of the jury to 
There was no direct evidence of suicide, 


an inference from the circumstances. 


The policy contained a clause that if 
the insured togk his own life within one’ 
year from date of issuance, recovery 
should. be limited to the amount of 
premiums paid. Before the expiration 
of a year, the insured was found in an| 


automobile, dead from a. pistol shot with 





: | being exempt, 
| it was pointed out, and suicide was only | 


Scarlet fever is especially a disease 
|of' temperate climates, where it is prac- 
tically alway$ present in the large cities. 
In the United States it affects particu- 
larly the northern States, beimg more 
prevalent there than in the South, 
With the opening of the schools, the 
autumn months are always signalized by 
a matked inerease in the number of 
| cases of scarlet fever reported tp health 
| officers, each month showing a progres- 
sive 
reached in December or January. 
July and August there is a \wreat de- 
crease in the mumber of cases reported, 
the number being very much less than 
in the Winter months. it 
While scarlet fever may attack ‘per- 
overcome it.|sons of any age, not even. the very old 
it is primarily a disease 
of infancy and childhood. The suscep- 
tibility to the disease decreases rapidly 
with “imcreasinmg years. 
susceptibility to scarlet fever falls be-fof the fever, 
tween the second and the ninth year of 
age, over 66 per cent of the deaths from 
this cause taking place in this age pe- 
riod. 
It is desirable that the symptorhs of 


increase until the maximum 


The 


greatest 


dry to the touch, the tongue is furred, 
the throat is parched, and the face is 
flushed and somewhat bloated. Cough 
and running of the nose are usual. This 
stage ustally lasts from 24 to 36 hours. 


The rash generally, appearseon the 
second day, but may be deferred for 48 
hours. On the other hand, it may begin 
to come out a few hours after the first 
symptoms.’ It appears first on the neck 
and chest as a breaking out of fine, 
scattered, bright points im»planted on a 
scarlet flush. It spreads rapidly, so that 
by the: evening of the second day the en- 
tire body may be covered. 


is 


In 


‘| scarlet hue and is more magyked on the 

inner surfages of the arms and legs and 
where joints make folds of the skin, as in 
the groins and at the elbows. After 
persisting at its severest for two or three 
days, the rash gradnally fades, the fadin 
being accompanied by a’ progressive fall 
‘ With the fading of the 
eruption .and the fall of the fever, the 
skin looks stained and feels rough. 
Gradually its outer layers begin to be 
thrown off, the process usually beginning 
about the neck and chest. 


The eruption at its height has 4 vivid | 


+ 


1929, providing that a guest ina motor. 
vehicle has no right of recovery against. 
the owner or operator for damages ca’ : 
by accident unless the owner or operator 
is guilty of wilfull misconduct or 
negligence, has been” held by the State 
Supreme Uourt not to be retroactiwe in 
the case of Lillie D. Smellie v. Soug¢hern 
Pacific Co, et al., reversing a directed. 
verdict for the defendants. 

Robert Smellie, husband of the plain- 
tiff, was killed when a train hita truck’ 


im which he was riding as the guest of * 


the driver, according to the court. It* 
was contended that the operator was not 
legally liable under the 1929 guest law, 
but the court held thatthe dct has no 
bearing on actions _ started before its 
Passage. 


State of Michigam: 

Lansing, Apr. 7. 
In an opinion recently handed down, 
Judge William B. Brown of the Kent 
Circuit Court,” at Grand Rapids, re- 
fused to dismiss a case arising under 
the Michigan “guest passenger” law of 
1929, suggesting that the law is umecon- 


|} stitutional and recommending that the. ~ 


a pistol clutched in his hand, it was | scarlet fever should be generally known 
shown, His money and other possessions | 5° that all persons may be on their guard 
had not been disturbed, but no one saw | 2gainst the disease. Its principal symp- 
net ee ak pre we feesah.| SSRs ae tachi el ef «ease 
j snes se, i 

shed terol Me the Pay ~ = | rash (from which it takes its narhe) nally 
the ground that the ‘trial .court impfop- | the body and extremities, and usually 

; P- | swelling and tenderness of the glands of 


issue be taken to the State supreme: 
court for final determination. 

The case involved an action for dam-. 
ages brought in behalf of a minor girl 
against the owner of an automobile at 
whose invitation the girl was riding in 
the car. Judge Brown held that the 


Throat Inflammation 
Is Prominent Symptom 


Inflammation of the throat is a promi- 
nent symptom in scarlet fever. This im 
present im various grades @nd may vary 


erly sustained an objection to eviderfte 
that the insured drank heavily for sev- 
eral months before his death, and that 
while in the company of another person 


this person. Such evidence, it was held, 


should have been admitted. 


<anintenpemiinmney | OF 


the Federal court against the indemnity | 


as an assured. We say this in the 'ight 


| the neck. These symptoms are Followed 
| =n 
| Employers’ Liability Assurance Corpora- 
threatened to take his own life and then | tion, 26 Fed. (2d) 76. That case also was 
attempted to do so.in tHe presence of | decided upon the theory of a very limited 
| loan permissive of the use of am automo- 
kad a bearing/on the mental condition of | bile. The permission was simply to at- 
the insured at the time of his death and | tend a funeral,’ and contemplated the use 
| of the automobile for that purpose for 
y afew hours and to be driven a com- 
paratively short distan 
; , bile was, after the funderal, by the one to 
company, wherein he was denied recovery | whom it was loaned, driven many hours 
- , F n | longer upon a trip to a ttwn. some 40 
L Fi of the information furnished in the two | miles away, on a mere pleasure trip, the 
automobile to Hickey was unrestricted as | reported Federal decisions, which is all} plaintiff beinge injured during the return 


the information we have as to the proof | trip. .We think that decision is not con- 


and findings made in that case. So, we | trolling in our present inquiry. 


conciude that those Federal decisions are 
not controlling. in our present inquiry. 
This case must be ae 


which are of record in this case. 
Counsel for the indemnity company } 


We conclude that Odden is ~emtitled to! 
recover from the indemnity company as 


be decided upon the facts | an assured urvder the term of its policy, 
and findings, which the evidence supports, | as adjudged by the 


ial court. 
The judgment is affirmed. 


MITCHELL, ©. J., TOLMAN, BEALS, and 


also cite and rely upon ~Frederiksen v. | MILLARD, JJ., concur. 


AON 


rae 


ce. The automo- 


trom redness of the hard palate and in- 
ner Surface of the cheeks, with some 
swelling and more vivid redness of the 
soft palate and tonsils, to the condition 
known as “diphtheroid,’” with much in- 
creased swelling and inflamamation of the 
tonsils and neighboring parts. 

Scarlet fever shows marked variations 
in its severity. There are mild, or 
abortive, cases in which the rash is 
scarcely visible, or in. which the sore 
throat and the “raspberry tongue” may 
be the only signs of the disease. In cer- 
tain epidemics, particularly in schools, 
this type of the disease may predomi- 
nate. ‘On the other hand, the symptoms 
may be so severe that the patient, over- 
whelmed by the poison of the disease, 
may die within 24 to 36 hours, with high 
fever, great restlessness, delirium, and 
convulsions. 

Searlet fever is distinguished by the 
svariety and severity of its complications, 
which may develop in cases apparently. 
mild at the outset. The most common 
of these are inflammation of the kidneys 





More READING 


grows and grows. : 


To satisfy it, 


company. 


Near Mt. Carmel, Pennsylvania, 
Reading engineers found a swampy 
valley high in the hills but partly filled 
with a veritable mountain of refuse 


from old mining operations. So they 


THAT : 


‘the largest, most effi- 
ciently equipped hard coal breaker in 
the world has just been added to the 
vast producing equipment of this 





e Over. Mounta 


law. takes no cognizance of the rights of 
minors or other persons legally 
sponsible, that the law was given immume- 


diate effect without, adequate basis for: 


such action, and that “wanton and 
ful misconduct,” 
which recovery may be had by a 
has never been defined in Michigan. 


(nephritis), ear complications (middle 
ear disease), inflammation of the liming 
membrane of the heart (endocarditis), 
inflammation of lymph pe (adenitis), 
and joint affections. O 

and ear complications are by far the 
most common. 

While the average period of imecuba- 
tion of scarlet fever (i. e.,, the period be- 
tween exposure and the appearamce of 
symptoms) has been stated to be from 
two to four- days, probaly with a 
maximum of seven days, a few examples 
of what seem to be longer periods have’ 
been recorded. 


Scarlet fever should always be wnder- 


the care of a physician. 


IN mw 
Hard Coal Is Needed” 


The demand for Reading Anthracite 
—that better Pennsylvania hard coal— 


said, “Move Over, Mountain”, and 
moved it. The valley was filled and 


levelled. The side of Locust Mountain 


was stripped bare to expose for miles 

the Mammoth vein'of hard coal to sup- 

ply part of the coal for the new breaker. 
The world’s largest hard coal breaker 


assures a plentiful supply for everyone 


possibly buy. 


who wants all the heat 


his money can 


“ 


Your coal merchant has Reading 
hard coal, or can get it. Insist oa 
Reading for your fires. 


THE PHELADELPALA AND READING 
COAL AND IRON COMPANY 


BERTER PENNASY EVANIA 


irre-- 


the only grounds for 


these, nephritis. 


oer) 





Ree) 


‘a 


Consolidation Plans | 


Approved by I. C. C.| 


| 
in Unification Program| 
Of Railroad Is 
Altered ' 


[Continued from Page 1.) 


case, and Commissioner Woodlock wrote | 
a Yeparate concurring opinion. 


\esapeake and Ohio Given Authority 
. To Buy and Operate ‘Hocking Valley 


+ 


means. of this line, 63 miles in length, 
conection is made between the C. & O. at 
Gregg and the Hocking Valley at Valley 
Crossing. As has been stated, the Hock- 
ing Valley provides_ access *to the Pere 
Marquette through connections at To- 
ledo. + A ae ’ ene 

Under authority nted by us, 138 
I. C. C. 517, the app nt holds a large 
stock interest in the Pere Marquette. 


There will be provided a ‘continuous | 
ingle-system | 


double-track line, under 
eor.trol and operation, between the coal 
fields of West Virginia and Kentucky and 


Mergers | 


+ 
} 


Mr. Eastman Enters 


| 


Holds Purchased Line Will Be 
|. *Ghostly’ Cor- 

| poration 

assume obligation and liability, with re- 


spect to the payment of rents and other 
obligations under equipment-lease agree- 


Negligence While - 
On Duty Charged to 
: Polki¢eman eman’s Surety 


Nebraska Ruling Perinits 


Dissenting Opinion) ‘One Injured in Collision ana 


To Bring Action on Bond 
Given to. City 


[Continued from Page 6 
in the name of the real party in interest. 
Comp. St. 1922, seetion 8525.) The right 
of recovery on the bond ‘of:a policeman, 
|conditioned upon the faithful perform- 


Coal Rates 


Avutuorizen STATEMENTS ONLY. 
PustisHep WitHOouT CoMMENT 


, 


Questionnaire Sent to 175 Railways 


- In Holding Company Inquiry by House 


I, 


The House Committee on .Interstate 
Foreign Commerce on Afr. 7 made 
public the questionnaire which it sent 
on that day to the 175 railways of class 
{1 in connection with its investigation 
\of. railway holding companies. 
« The investigation \is being made under 
authority of a resolution (H. R. 114) 
adopted by the House after the Inter- | 
state Commerce Commisison had recom- 
enended action to ascertain the effect: of,| 
ngs companies’ acquisitions of rail- 
way stocks on the power of the Com- 


| 


C: C) Member Has Told Committee These Corporations 
Strip Unification Control From That Body 


6, Are voting rights proportional to 
holdings? (If not, state relations be- 
tween holdings .and corresponding 
voting rights.) . 

* Include stocks without par value on the 

basia of cash value of consideration received | 

at issue, indicating by footnote the number 
of ‘shares. If more than one issue of no-par 
stock has been made, indicate in footnote the 
number of shares and considerations received 
at each issue. , “ 

(c) Second preférred: 


A, Par- value per share. 





Are PreseNtep HEREIN, BEI 
By THE Unitep Stares Dalit’ 


| Stock. Control 


of the trust.) Office address; num- 
ber of votes to which entitled. 


d) Other stock (specify kind): 
S ame of Security holder. . (If 
stock is held i ntrust, give the par- 
ticulars of the trust.) . Office ad- 
dress; number of votes to. which 
entitled. 


(e) Securities other ‘than. stock hav- 
ing voting pewer (specify kind): 
Name of. sectrity holder. (If 
stock is held. in trust, give’ the 
particulars of the trust.) Office 

* address; numberof votes to which 
entitled. . 


X. Furnish the following ‘information as 
to each member of respondent's board 
of directors: Name; office address; other 
business enterprises of which an officer 
or director. (Exclude lessors of re- 
spondent and jointly controlled switch- 
ing and terminal companies;) 

I. Furnish the following information as 


' 


xX 


~ 


ments between the Hocking Valley and | 
the Central Union Trust Company of 
New York dated May 15, 1920, Nov. 2, 
1925, and Jan, 27, 1915, As no securi- 


ance of his official ae. = = neg- | 
ligent_acts committ y him in the ex- | ; 

: sa ; _{ recommendation, was made the Com- 
ercise of municipal authority and result ission’s annual report to Congress for | 


> : | 
“What is heré proposed,”’ said Mr. | connections at Toledo. It is stated that 


Bastman, “‘is -obviously the consolidation | about 25,000,000 tons of coal move an- 


of the pene 6 ee fosig |nually through the Columbus gateway, to 


mission’to regulate railway mergers. The} 2. Description (dividend rate, cumula-| to each of respondent’s general officers, 
tive or noncumulative,, etc.) | i.e, president, vice presidents; secte- 


| tary, treasurer, and general counsel, if 


os  * 
as | mi 
” 


jing in personal, injury without any fault | & Total par value authorized. | 


> ¢ one corpo 


agenfent, and operation of the proper- 
tiés theretofore in separate ownership, | 
management and opttation,” and the ap-| 
on should have been brought ,un-| 
der'sectiom 5 (6) rather tham under sec- | 
tion 1 (18). | 
“While there is a precedemt for some-| 


*? thing like this in the decision of\ the 


‘ 


“ee 
¥ % 
x 


= 


bt: 


Commission in acquisition by Pittsburgh 
&W. Va. Ry. Co., 1501. C. C. 81, de-| 
‘sion with which I did hot agree, the 
fact of consolidation is so patent here 
, that I cam mot bring myself to concur in| 
the majority report even on the strength} 
of that. precedent, 
‘Itis stated,” continued the Eastman | 
dissent, “that there is at present ‘no in-| 
tention to abolish the Hocking Valley as| 
acorporate entity.’ It will be a ghostly | 
- entity, for it is also stated that the! 
“Chesapeake & Ohio will acquire ‘all the| 
properties, asséts, rights, amd franchises 
of the Hocking Valley of ewery charac- | 
ter, whether Seal, personal or mixed.’| 
The status of a corporation without} 
rights and franchises of arty character | 
and with itself as its only stockholder | 
presents an interesting lezal enigina,”| 
the Commissioner emphasized. 


the lime of the Hocking Valley, and a} 


substantial amount of merchandise is 
transported over this route in each di- 
rection, 

Advantages claimed for the plan con- 
sist of the substitution of single-line 
hauls for two-line hauls, the avoidance 
of delay and expense connected with in- 
terchange movements, the more flexible 
and — use of equipment, the elimi- 
nation of s€parate aggharasey 
sity for dealing with one railroad com- 
pany instead of two n the part of the 


An important through 


bound movement of traffic originating on 


the. Pere Marquette, as described in the | 


record, and the northbound traffic origi- 
nating at southern points, 
Arrangements Proposed 

For Delivery of Stock 


The agrement, pursuant to which the 
Perties are to be a 
hat, contemporaneous 


the neces- | 


ired, provides | 
th their trans- | 


ties were involved in this assumption of 
| obligation‘and Nability, our authoriza- 
| tion thereof is not necessary. 


| Copies. of all. mortgage. indentures 

| equipment-trust agreements, leases, 
| trackage agreements, etc., were intro- 
| duced in evidence. A description of the 
| Hocking Valley’s equipment, and prop- 
erty other than equipment, .was _pre- 
sented. The stocks, bonds, and notes of 
other companies owned by the Hocking 
| Valley were shown in detail. The 


is lessee of the properties of the Wells- 
ton & Jacksom Belt Railway Company, 
the line of which extends from Dundas 
to Jackson, Ohio, 17.26 miles, and it 
controls in the same way the Pomeroy 
Belt Railway, extending from Pdémeroy 
to Forest Run, Ohio, 8.95 miles. It was 
stated that appropriate epplications 


will be filed with us by;the C. & O. for|evidence fending to prove the following | 


authority to transfer the control of 
these carriers. 


To show that the consideration pro- 
, posed to be paid for acquisition of the 
Hocking Valley is fair and reasonable, 
the applicant imtroduced studies .show- 


|of the person injured. Fidelity & Cas- 
ualty Co. of New York v. Boehnlein, 202 
| Ky. 601; American Guarartty Co. v. Me- 
| Niece, 146 N. E. (Ohio) 77, and cases 
|collected #m*39 A. L. R..1806. On au- 
thority*and reason tHe bond-in the case 
at bar covers the negligent act pleaded 
in the petition. 

| Was Kinney at the time of the collision 
performing duty as a policé officer? The 
evidence tends to prove, and the jury 


cycle, he negligently collided with piain- 
tiff in a péblic street and thus injured 
her. The surety takes the position that 
he was then acting in a private capacity 
vhile \ transporting himself from one 
place of duty to another and that con- 
;sequently the nonofficial act of. negli- 
}gence, if committed, was nét a breach 
of his official bond. The record/contains 


| facts: 

The accident occurred about 6, 0’clock 
|in the evening, May 4, 1927. Kinney’s 
|regular hours of active service as police 
| officer on that day were from 2 o’clock 
| in 





jtound, that, while operating a. motor- | 
, Hocking Valley holds stock control and) 
public, and miscellaneous financial sav- | 
ings estimated at $344,485 per annum. | 
mute in-connection | 
with the Carolina, Clinchfield & Ohio 
Railway will be established for the south- | 


t s e afternoon until 10 v’clock at night. | 
ing the valuet of the Hocking Valley on) At 4:45 he started on the motorcycle | 


| the last fiscal year. 
| A second questionnaire for distribution 
|to about 700 holding companies is being 
|drafted, the Committee announced Apr. | 
|7. It may Be ready within a week. | 
The questionnaire was prepared by 
| Dr. W. M. W. Splawn, special counsel 
| for the Committee. | 
| -Representative ‘Rayburn (Dem.), | of 
| Bonham, Tex., member of the Com- | 
| mittee, stated orally that the question- 
| naire sHould elicit all the information 
needed as a basis for procedure in the 
inquiry. Representatives Huddleston | 
(Dem.), of Birmingham, Ala., and Hoch | 
(Rep.), of Marion, Kans., made similar | 
} oral statements. 


| Two Holding Companies 


} 


| Specifically Mentioned 


| The annual report of the Interstate | 
| Commerce Commission suggesting the in- 
vestigation referred to previous state-| 
| Mente by the Commission respecting 
holding companies, and mentioned spe- | 
cifically two concerns which might be sub- 
jects“of. investigation. These were the 
Pennroad Company and the Alleghany 


Corporation, . 


4, Total par value* actually, outstand- | 
ing. (Total actually issued less that | 
held by respondent.) ; | 
*Include stocks without par value on the | 
basis ‘of cash wale of, consideration received | 
at issue, indicating by footnote the number 
of shares. If more than one issue of nopar 


| stock has been made, indicate in footnote the 


number of shares and considerations received | 
at cach issue, : 

5. Has each share the unconditional 
right to one vote? (If not, give full 
particulars.) 

6. Are voting rights proportional to | 
holdings ? 
tween holdings and corresponding 
voting rights.) | 

(d) Other stock: | 

1, Description: 

2. ‘Par value per share. . 

3. Total par value authorized. 

4. Total par value* actually outstand- 
ing (tota] actually issued less that | 
held by respondent). . \ 

* Include stocks without par value on the 

basis of cash value of consideration received 
at issue, indicating by footnote the number 
of shares. If more than one issue of nopar | 
stock has been made, indicate in footnote the | 
number of shares and considerations received | 


(If not, state rglation be- | ° 


not included in answer to question No. 
X: Name; title; office address} other 
business enterprises of which an officer 
or director. (Exclude lessors. of re- 
spondent and jointly controlledswitch- 
ing and terminal companies.) 
II. Respondent’s holdings of or “ra 
tractual rights in stock (or other $e 
curities having voting rights) of com- 
mon_carriers engaged in interstate com- 
merce*. Answer as of Dec. 31, 1929, 
and indicate by footnote’ significant 
changes thereafter. 
Issuing company. 
Description of stock**. 
Respondent’s holding 
No. of shares; 
total issue. 
Voting rights (full. particulars): 
Others with whom control is jointly 
held***, 
* Holding of securities of .jointly con- 
trolled switching and terminal companies and 


(or interest): 
par value; ratio 


| of corporations empowered to engage: in com- 


thon carrier operations, but not so engaged. 
such as respondent's lessors,/ahould not be 
included. . 

** Describe any security other than stock 
to which voting rights attach. 


*** For definition’ of joint control, see 


5 Commissioner Joseph B. Eastman of | 
| the bases of earnings, property value,}for the intersection at 20th Street and | the I. G, €. pee | etate.te Sina t 


and market value of stock. Our tenta-/St. Mary’s Avenue. + Committee on Apr. 5 and explained the 


ss A . ‘\tive value plus expenditures for addi-; After» arrivin theré he performed | i h ission’s recommenda- 
on its books pursuant to the Commis- | Capital stock, which is to be promptly tions and betterments to Dec. 3%, 1928, | traffie duty until 6 o'clock, when he ‘left | _ ye nai ee a revalt of ac- | 


sion’s accounting classifications, the C. | distributed to shareholders of the Hock- | a5 stated to be $46,813,418. As shown /on the motorcycle for the police substa- | cusciti i s din 
& 0. shall be qoeerned by the findings |ing Valley in exchange for stock of that | by the company’s books, the investment | tion at 32d ‘Siveet ch Woolworth ae. prscone gh seagate rile pth dare nt ng 
‘éontained im the Commission’s report as| Company at the rate of 2% ony oar | in raad and equipment, including sub-| nue, where further official duties were | the carrier, the Commission is in. danger | 
to the consideration paid for the prop-|¢@ch share of Hocking Valley stock held | <igiaries, plus materials and supplies, |yegularly required of him pursuant to | of complete loss of its ‘power to regulate 
erties of the Hocking, and it was stipu- | by them. Warrants or scrip will be was $60,221,290, and deducting accrued order of the chief of police. — |-railway consolidations granted to it by) 
lated that the Chesapeake shall submit issued for fractional shares. .. ~— depreciation it was $55,142,438. The collision occurred -on the way to | law. : 
the related journal entries for the-ap-)' There is at present no intention to The capital stock ‘and Surplus of the the police substation. Kinney was then) A _ decision of the Commission, ~ Mr. 
proval of the Commission. | bolish the Hocking Walley as a cor- | Hocking Valley, as of Sept. 30, 1929,’was/in the uniform of a policeman during | Eastman said, has held that the Commis- 
a licati |porate entity. There is no ey aha im | $36,173,454, which corresponds — to| his regular hours of active service. The | sion has no jurisdiction over holding com- | 
History of Applications | the _— for taking care of any ‘Whee, | 3246.16 per share of the applicant's | motorcycle on which he rode was public | panies, the law restricting it to operat- 
For Right to Acquire which may ae exchanged. — ¢ €nm | stoek proposed to be issued for acquisi-| property in. the police service of Omaha. | ing common carriers. 
/ C ee th |the proposal Vall ave eae tion. The earnings of the C. & O. dur-| Proof of the facts outlingd justify the}; Mr. Eastman presented lists of the} 
The report of the Commission on vo Hocking Valley will evidently be 7 | ing the 12 months ended Sept. 30, 1929, | inference that Kinney*w&s acting in an| holdings of the Pennroad and Alleghany 
acquisition of the Hocking Walley road | possession of substantially all > oo | were $21.96 per share of outstanding official capacity while transporting him-| companies. He is scheduled to complete 
follows in full text: a stock, and the applicant will — < — ; stock. Giving effect to the proposed is-| self between the two places where pub- | jj; testimony before the Committee ‘on 
On Nov. 26, 1929, the Chesapea e& of its own new shares ee 0 the | sue of 247,488.75 shares and to the earn- lic. duty called him at. different hours. | Apr.'9." 
Ohio Railway Company, hereinafter | 89.060 shares of Hocking Val ey stock ings of the Hocking Valley which weuld| The motorcycle was not’ his property. | . . * 
called the applicant or the C. & 0. a| formerly owned. | ; be obtained, the average earnings of the | It belonged to the city. | Investigation Authorized 
carrier by railroad cory to am teed The C. & 0. will aequire, by - and } combined properties would be $21.41 per| While operating it he was engaged in| By House Resolution 
state commerce act, filed am applicatiof other proper conveyances, all the prop-| share, which is claimed té demonstrate municipal business: It could only be in| ‘py, sOiietinn” ad mths tendle Wy 
under section 1(18) of the act for a cer-|erties, assets, rights, and franchises of | ty parity bet the t diti } ‘ - sao | e questio’ . L p y 
tifieate that the present and future pub-|the Hocking Valley of every character PRE Parity Det ween tie two cop itions. jlegal use at the time for police service. | the Committee follows in full text: 
lic convenience anti necessity require the whether real, personal, or mixed, subject | , 4 calculation shows that the minority |Its use by a police officer for a private} On Jan, 24, 1930 the House of Rep- | 
equisition and operation by it of the|to all liens upon the pro Tties and to the | stockholders of the Hocking Valley will | purpose during his working hours would | resentatives adopted H. Res. 114, read- | 
ines of railroad and other properties of |‘assemeantion-hy the: C 40 at the date | contribute 2.84 per cent of the road’s net | have been unauthorized. . . ling as follows: j 
the Hocking Valley Railway, Company. oF tminedee of ‘all débta “liabilities eonct wer - — per —~ of ~~ gota, | tate cuca “Tedtien” tevibecty] Ronetyeds That for the purpose ie pean. 
: . +i ; ss ae ideo and in return ey will receive 3. per = |ing information necessary as a Basis for | 
Senet nee Dednaiey the eibckioe Vallee” Fe ind ake cent of the combined stock interest. The along a busy street at a high rate of legislation, the Committee on Interstate and 
through Columbus to Rockwell, near To- | description ‘Specifically, the €. & O relation of ‘market prices for Hocking | speed on a motorcycle belonging to the | Foreign Seentet ‘ined olga a sf by -~ 
“Jedo, and comprise 22.4] miles, all in the|will aesume obligation. aod liability with | Valley and C. & 0. common stecks dur- city would not Tikely infer he was act- | committce, is authorized to investigate the | 
tate of Ohio. Connection is made with respect to» the following} outstanding | ‘"& the latter part of the*year 1929 ing in a private or personal sapacity. Lwect (chibiet stock ownership or control 
3% es 7 . . . a | was not far from 2.25.to 1. Average| In a recent ¢ase the Court of Appeals | : . sl ge hy 
the-Chesapeake & Hocking Railway at|bonds and equipment-tfust securities: /° | f 5 a . or otherwise), of stock, securities, cap 
Valley Crossing, near Columbus. At! rp; De ike earnings per share of Hocking Valley of Kentucky said: ue ‘ 4 | ital interests in. any common carrier en- | Voting rights (full particulars), 
paney, ssing, S. «)|First-mortgage sinking fund 4 | stock increased from ‘$18.80 in 1925 to| “By all the authorities, an official bond | gaged in the transportation of persons or | : eo sit 
Walbridge, mear Toledo, connection is| per teent bonds of Columbus & | is q ¢ he faithful perf t official | ware. bY hold stockhéld Others with whom control is jointly 
made with’ the Toledo Terminal Railroad) Hoeking Valley Railread Com- | $48.72 i 1088. Pusther sincréasag mee} te Wee faite pestormance’ of' oficial | property in. interstate. commerce by bold- | __ sockndiers. held**, 
iad over that ling with the Pere Mar-|_ Pany, maturing Oct. 1. 1948... $1,401,000 expected, tespecially from the installa- duties covers misfeasance, malfeasance, | ing companies, investment trusts, indivi +| . Control of respond 
‘quette Railway \First-rnortgage sinking fund’ | tion of a new coal and ore port $+ Lake | and nonfeasance, as counsel for appellant | uals, partnerships, corporations, associa- 
» On Dec. 14. 1929, the C. & O./filed an | per .cent bonds of Columbus 


* Deseribe any security other than stock 
a , : which voting rights attach. 

| Erie near Toledo, | concede, but their argument assumes neg- | ele gy ade a li gl Oy se org ** For definition of joint ’control, see ques- 
aprlication in Finance Docket No, 8002| tartare Aw T1965 en 'e s41000 | ~g 29 be continued in the issue ¥ [bys policeman in none of these. "Such an | “o%, 24, control of auch Ralding, com, : 
under section 20a of the act for author- Second-mortgage 7 per cent bonds | Apr. 9 
ity (a) to issue $24,748,875 of common 

Ty 
‘New York Tunnel Boards 
600,00: ° * 
00° Merged in Port Authority 


The Commission made its - approval of lfer, the applicant will issue and deliver 
the unification contingent wpon the con-|to, or upon the order of, the Hocking 
dition that in retording the acquisition | Valley» 247,488.75 shares of common | 


at each iasue. | question No. VII, ; 

5. Has each share the unconditional | IH. Common carriers engaged in in- 
right to one vote? If not, give full | terstate commerce controlled by re- 
particulars.) | spondent otherwise than thyough vot- 

6. Are voting rights proportional to! 2"8 °° contractual: rights in stock or 
holdings? (If not, state relation be- | other securities having voting rights*. 
tween holdings’ and corresponding | ee of nonin 
votin grights,) (gee eee 

" 2 ? x ei 

WY ahs ae ee te.siny | If control is indirect; names of inter- 


: diaries 
If so, name and give amount of each | a ar oo hers 
class of security other than stock to | aap eck age whom control is jointly 
which voting rights are attached, and| Do not include lessors of respondent. 
state m detail the relation between ** For definition of joint control, see ques- 
holdings and corresponding voting | tion No. VIII. 
rights,-stating whether voting rights | xTV. Respondent’s holdings, not covered 
are actual or contingent, and if con-; by answer to question No. XII, of or 
tingent, showing the contingency: contractual rights in stocks (or other 
Has any class or issue of securities! securities having voting rights) of any 
any special privileges, contingent or! corporation, holding company, invest- 
other, im the election of officers, di-| ment trust, or other organization or 
rectors, trustees, or managers, or in| agency which holds or deals in, or is 
the determination of corporate action! authorized to hold or deal in, the stocks 
by any method? j | or other securities of common.carri@@gs ; 
If, so, describe fully each such class) jn interstate commerce. * Include holdl- 
or issue and give a succinct state-| ings in such inactive or lessor corpo- 
ment showing clearly the character; yations as in turn hold securities of 
VI Once ia — Privileges. book active corporations. Answer as of Dec. 
[ve tre aw pe, COSINE Ye sence D0 1, 192 indicate by footnote sig- 
prior to the actual filing of this return. a, o,,and 1 . . 
Purpose of such closing. 


nifieant changes thereafter. 
Date of latest compilation of list of Sree, pemapeny: 
stockholders. 


Description of stock*. 
| VII. Number and voting. power of se- | 


Respendent’s holding (or interest): 
curity holders as of Dec. 31, 1929, and | Number of shares; par value; ratte ( 
as of any subsequent date of closing 


total issue. 
stock book for compilation of list of 


Ny 





|. 


é 





jf 
e 


t: t 
(a) Is respondent “controlled by any ge 
individual, corporation, association | 
of indviduals or corporations, or | tion No. VIII. 
—t | by a poticeman in none of these. Such an | panies, investment trusts, partnerships, | other agency? XV. If respondent has such interest 
end -mortgage 7 er cont ponds ssumption has neither authority nor | corporations, associations, and trusts, with - By whom controlled. | ‘amounting to 10 per cent in. voting 
capital stock, consisting of 247,488.75| reamed Company, matured and reason to suppogt it. The whole|a yiew to determining the effect of such | 
shares of the par value\of $100 each, for!’ paid Sept. 1, 1900; held by trus- 
the purpose of acquiring the properties vi ' 


. Manner of control. (If other than! power, state the nature and exteft of 
| question. here then is, Was Hamilton’s| ownership and control of interstate and | through title to stock, explain fully.| the interest of each such corporation, 
(ak. maken Pe act in negligently driving the motor- |foreign commerce, and, to the extent neces- | 
of the Hocking Valley, and (b) to as- ge 4% 


r Indicate clearly the nature of any holding company, investment trust, or 
cycle against plaintiff done by virtue of ania eeronee the oer eee owner- voting trust or similar, arrangemen other organization or agency*: 
| his office? 7 oon OOS oer 5e nt eee . Extent of control. | (a) ‘In the stocks or other securities of 
Siate of New York: |. “Admittedly,he was patrolling his beat| The Committee shall report to the House| 4: If entry under (1) is an intermedi- respondent and any other common 
New York, Apr. 7. in the manner and with the means pro-!the results of its investigation, including ate holding or investment ‘company | carrier or carriers engaged in inter- 
/ : ad vided by the city to enable him to do so. | such recommendations for legislation as it or an inactive or lessor railroad com- | state commerce: 
An arrangement} whereby the New |In driving the motorcyele he was doing | deems advisable. \ : | panyy,ijndicate where*the immediate |. Issuing. company, 
| York State bridge and tunnels commis-| precisely what his duties required him to For such purposes the Committee, or any and (or) ultimate control of such} Description of stock**. 
| sion and Holland Tunnel commission will | do and what be had no right to do except | aneretrnes Saarent a fewerese eae company is vested. beg Holding or interest: Number of shares; 
j be combined, with. thé bi-state port of| in the discharge of his official duty. trict of Collmbia or elsewhere, whether or| >) I8 respondent jointly, controlled |" par value; ratio to total irsue. 
| New York. “Authority was agreed to at| “He had neither the right to patrol the : Joting rights (full particulars). 


: not the House is in session, to hold such by any individuals, corporations, as- | 2 aan oe 
|a conference Apr..5 between the execu-| beat nor drive the motorcycle except as | hearings, to employ such experts, and such sociations of individuals or corpora-| Others with whom control is jointly 
' tives and legislators of the two States, |® policeman, and there is no intimation 


| clerical, stenographic, and other assistants, tions, or other agencies? (‘Joint | held***, 


rst consolidated mortga 
per cent gold bonds of Hoeking 
Valley Railway Company ‘and 
Buckeye Coal. & Raitway Com- 
pany, maturing July 1, 1999. 
General-mortgage 6 per cent 
bonds, series A, of Hocking 
Valley Railway Company, ma- 
turing Jan. 1, 1949, held in 
treasury....... 56 asics Coan 
Equipment 6 per cent gold notes 
issued under Hocking Valley 
equipment trust No. 32, dated 
Jan. 15, 1920, amended Sept, 1, 


, 


sume obligation and liability in respect 
of certaim mortgage bonds, equipment 
motes, and equipment-trust certificates, 
and other evidencés of indebtedness of 
the Hocking Valley, as hereinafter de- 
§eribed. 

+ The interveners, with the exception 
of the indiwidual, Clarence F. Burton, 
favor the granting of the application. 
No representations or recommendations | 
have been made by any State authority. | 


15,884,000 | 


12,801,000 


. Ata hearing held on both applications 
no objection to the applicant’s proposals | 
were presented. 


Approved by 75 Per Cent” | 
*} Minority Stockholders 


t The plan fof acquisition of. the Hock- 
ing Valley by the applicant was pro- 
posed by the stockholders’ protective} 
committee of the Hocking Valley 
through WAaFlis D. Wood, chairman, and 
it was endorsed by over 75 per cent of 
“the minority stockholders of that cont- 
pany. The applicant acquired a sub- 
stantial~miinority stock interest in the 
Hocking Valley in 1906, and subse- 
quently purchased additional _ shares 
With the result that in 1910 more than 
@ majority was owned. Of 109,995 
shares now outstanding, the applicant 
owns 89,060 shares, or 80.967 per cent; 
Although the Hocking Valley is inde-| 
pendtly operated, the relation between 
_ ie two companies has been - exceedingly 
cose, and the lines have been generally 
- considered as those of one system. The 
applicant states that the Hocking Val- 
ley was acquired for the purpose of ob- 
tainng outlets for the largw@e volume of 
trafic originating on the C. & O., and 
that the Hocking Villey’s facilities have 
been developed in order to .accommo- 
date this traffic, Approval of the pro- 
posed acquisition.and operation is evi- 
denced by resolutions adopted by the 


1920, and Jan. 15,1922 
Equipment § per cent gold notes 
issued under Hocking Valley 
equipment trust No. 32A, dated 
Jan. 15, 1920, amended Sept. 1, 
1920, and Jan. 15, 1922 ox 
Equipment-trust 5 per cent gold 
certificates issued under Hock- 
ing Valley equipment-trust 
agreement of Apr. 1, 1923 
Equipment-trust 5 per cént gold 
certificates, series of 1924, is- 
sued under Hocking Valley 
equipment-trust agreement of 
July 1, 1924 oes 1,160,000 
In addition, the applicant desires 
such authority as may be necessary to 


528,000 


594,000 


2,412,000 


| according to an oral statement by Her- 
| bert H. Lehman, lieutenant governor of 
the State of New York. 

Mr. Lehman said that the enlarged 
| agency will comprise six men each from 
; New York. and New Jersey, to be ap- 
| pointed by theix respective governors, as 
are the commigsioners of the three ex- 
| isting bodies, 

“This agency,” said Mr. Lehman, “will 
| be charged with the duty of surveying 
\'the situation for such new tunnels and 
| bridges as are to be constructed, in both 
3 téchnical way and in the matter of 
financing.” 


Rate. Decisions 
Announced by the 


Interstate Comm 


The Interstate Commerce Commission 
made public on Apr. 5 decisions in rate 
cases which are summarized as follows: 
No. 22519.—Fred M. Schlimgen v. Chicago, 


Milwaukee, St. Paul & Pacific Railroad. 
Decided Mar. 26, 1930. ‘ 


Rates on granite, in carloads and less than 
carloads, from Barre, Vt., to Madison, Wis., 
found afplicable. Complaint dismissed. 


No. 22530.—New Bedford Board of Commerce 


on behalf of the Fisk Rubber Company v. | 


erce. Commission 


| not unreasonable ‘or otherwise unlawful/ 
; Complaint dismissed. 
No. 22134 and xelated cases.—Winona Oil 
Company et al. v. Atchison, Topeka & 
| Santa Ee Railway et al, 
} 1930. 
| Rates on refined petroleum products, in 
tank-car loads, from points in Kansas, Okla- 
homa, and Texas, to~destinations in Wiscon- 
sin, foupd not unreasonable or unduly preju- 
dicial. Complaints dismissed. 
| No. 21101.—Gable Johnson Jury Company et 


Decided Mar. 29, | 


| in either the pleadings or the proof that} 


| anything he did (except his negligence) 
| Was not done in the discharge of his offt 
| cial duty, 

“He was therefore driving the motor- 
jeyele by authority of his office, and it 
| was only because of his negligent per- 
formance of his official duty that he 
truck and injured plaintiff. It neces- 
sarily follows that the surety upon his 
offictal bond is liable for sich negligence 
upon its covenant that he would weil 
and faithfally discharge his duties as a 
policeman.” 


| $' 
} 


| in United States Fidelity & Guaranty 
Co. ¥. Samuels, 116 Ohio St. 586, 53 A. 
|L. R. 36. 

| The better view seems to be that the 
evidence was sufficient to prove that 
| Kinney, at the time of the collision, was 
driving the city’s motorcycle by virtue 
of his office as policeman and that the 
trial court erred in the ruling to the 
| contrary, It follows that the dismissal 
|of .the action as to the surety is re- 
|versed gnd the cause remanded for a 
new trial of the issues between plaintiff 
|and the-surety on Kinhey’s bond. 
Reversed and remanded. 


Railroads Protest 
‘Reopening Rate Case 


Fidelity & Casualty Co. of | 
| N, Y. v. Boehnlein, 202 Ky. 601; followed | 


to require the attendance of such witnesses 
and the production of such books, papers, 
and doeuments, to take such testimony, he 


|to ‘make such expenditures as 


| necessary. 

Pursuant to the authority given in the 
aforesaid resolution, ,the respondent is 
required on or before: — —, 1930, 
to file with the Committee on Interstate 
and Foreign Commerce specific and com- 
plete answers to the following questions. 
Unless otherwise directed, make all. re- 
plies as of Dec. 31, 1929, and indicate 
by footnote any significant changes sub- 
seauent thereto. 

I, Name of respondent carrier. 
correct corporate name): 

| II. Name, title, and address of respond- 

| ent’s official to whom correspondence 
regarding this return should be ad- 

dressed. 

| III. Capital stock: 

(a) Common: 

| 1. Par value per share. 

| 2. Total.par value authorized. 

3. Total par yalue* actually outstand- | 
ing (total actually issued less that 
held by respondent). 

* Include stocka without par value on the | 
basis of cash value of consideration received 
at issue, indicating by footnote the number | 
of shares. If more than one issue of nopar 
stock has been made, indicate in footnote the 
number of shares and considerations received 
at each issue. 

4. Has .each share the unconditional | 


it deems 


| 


(Give | 


| have such printing and binding done, and |* 


control is that which rests in two or | 
mofe persons, corporations, or other | 
associations and which was acquired | 
through the same act or transaction | 
or series of acts or transactions, or, 
in pursuance of an agreement or ar- 
rangement between the controlling 
parties.” (Interstate Commerce 
y urinario bee Report Form 
. 

1, By whom controlled. 

2. Manner of, control. (Jf other 
than through title to stock, explain | 
fully. Indicate clearly the nature 
of any voting trust or similar ar- 
rangement.) 

3. Extent of control. 

4. If entries under 1), are inter/ 
mediate holding or - investnient 
companies or inactive or lessor 
railroad companies, indicate where 
the immediate and (or) ultimate 
control of such companies ‘is 
vested. 

IX. Give the’ information indicated be- 
low for the thirty (30) security holders 
of respondent who, as to each class 
of security shown, had the highest | 
voting powers on Dec. 31, 1929, . In- | 
dicate by footnote significant changes | 
since Dec. 31, 1929. . (Indicaté holders 
of contractual rights in respondent’s 
securities who by the exercise of. such 

_ rights would have been included‘among 

, the 30 who, would |have the highest 


* Answer as of Dec. 31, 1929, and indicate 
by footnote significant changes thereafter. 
** Describe any security other than stock 
to which voting rights attach. 
*** For definition of joint control, see ques- 
tion No. VIII. ; 
(b) In the stocks or other securities of 
any other corporation, holding com- 


pany, investment trust, or other 

organization or agency , similarly 
authorized to hold ow deal in securi- 
ties of common carriers engaged. 
interstate commerce. 4 

Issuing company. “ 

Description of stock*. 

Holding or interest; Number of shaves; 
.par value; ratio to total issue, 

<tewsemupiihapeinseniiaiats 
[Continued on Page 11, Column 1.) 


4 


Splendid ' 


_@- - 
rvice? 
TheWabash Railway 
offers fine, fast, thru 


service between the 
tdlewine cities: 
Chicago ana— 


St. Louis, Detroit, Buffalo, 
New York City, Hot Spgs 


Se 
nt 


voting powers on Dec. 31, 1929.) 

(a) Common stock: Name of security 
holder (if stock is held in trust, 
give the particulars of the trust); 
office address; number of votes t 
which entitled. } , 

(b) First preferred stock: Name of se- 
curity holder (if stock is held imtrust, 
give the particulars of the trust); 
office address; number of votes to 
which entitled. q 
(c) Second preferred stock; Name 

of secutity holder. (If stock is 
held in trust, give the particulars 


al. v. Alabama, Florida & Gulf Railroad 

et al. Decided Mar. 28, 1930. 

Rates on raw peanuts, shelled or un- 
shelled, in carloads, from points in Vir- 
ginia and North Carolina, and on raw pea- 
| nuts, unshelled, in carloads, from points in 
South Carolina, Georgfa, and Alabama to 
Kansas City, Mo., found ynreasonable and 
unduly prejudicial. Reparation awarded and 
reasonable and ngnprejudicial rates pre- 
seribed for the futurd, 

Infestigation and Suspension Docket No. 
3398.—Eastbound rate bases and billing. in- 
structiom on dairt products from Wabash 
Railway stations to destinations served by 
the New England Steamship Company. 
Decided Mar. 26, 1930. : 
Proposed cancellation of basis of rail-and- 

rates oft certain dairy products from 
on the Wabash Railway tp destina- 
tions served by New England Steamship Com- 
pany found not justified. Suspended sched- 
ules ordered canceled. 

No. 19455 and related cases.—North Ameri- 
ean Cement Corporation v. Baltimore, & 
oe Railroad et ‘al, Decided Mar, 26, 
1930, 

Rates on crude gypsum rotk, in carloads, 


right to one vote? (If not, give full | 
particulars.) 
- Are voting rights proportional to | 
holdings? If not; state relation be- 
tween holdings and corresponding 
voting rights. : 

(#) First preferred: ‘ 

1. Par value per share. 

2. Description (dividend rate, cumula- 
tive or noncumulative, etc.), 

8. Total par value authorized. 

4. Total par value* actually outstand- 
ing (total actually issued less that 
held by respondent). 

5. Has each share the unconditional 
right to one vote? (If not, give full 
particulars.) 


espective boards of directors of the two| 
gaitiers om Oct. 15,1929, by the share- | 
holders of the Hocking Valley on Nov.| 
29,1929, and by the stocklwolders of the | 
0.40. 0n Dee. 3, 1929. 7 

In all cases the vote of those present | 
at the meetings was undnimous, except | 
in the.ease of the shareholders of he! 
Bier Valley. Of 110,000 shares en-| 


(Ark.). Moberly (Mo.). 


‘ St. Leuis ana— 


Chine. Kansas City. Dee 
troit, . 2, Des 
Moines, St. Paul, Minne- 
apolis, Denver. Salt 

City, San Eri 

Angeles. 


CentraP of Georgia 
cided Mar, 27, 1930. 
Combination rate collected on cotton, in 
carloads, from New Bedford, Mass., to 
Barnesville, Ga, on shipments originally 
moving from Newark, N. J., to New Bed- 
ford, thence reshipped to Barnesville, found 
inapplicable. Reparation awarded. 
No. 22556.—Long Leaf Lumber Company v. 
Atlantic Coast, Line Railroad, Decided 


Railway, et al. De- 


‘Motion Is Filed With I. C. C. 
In Lake Cargo Dispute 





‘ 


Carriers serving the southern /coai |‘ 
fields of Virginia, West Virginia, Ken- 
tueky and Tennessee filed a motion with 
the Interstate Commerce Commission on 
Apri 7 in Docket No. 238241, opposing 
the complaints of the northern coal oper- 
ators to reopen the lake carge coal rate | 
controversy for further discussion, 

The objecting railroads are the Chesa- 

ake &-Ohio; the Louisville & Nashville; 

orfolk & Western and Virginian. 

Complaints filed by the Western Perin- 
sylvania coal traffic bureaugand the Ohio 
lake cargo coal_rate committee, termed 
as “unreasonable” the present rates ap- 
plying on soft coal shipments from the 
northern fields to Lake Erie ports for 
water transshipment, - urged the re: 

mission to increase the differentials of 

from Oakfield, N. Y., group and from New . i 
| Brighton, ee entity and "Union \the northern fields under those in, the 
, Bridge, Md., found unreasonable bat not south from the-present onegof 35 cents 


} 


Detroit «na 

Chicago, St, Louis, Kansas 
City, Buffalo. New York 
City, . Evanaville (Ind.), 
South Bend (Ind.). Cinein- 
nati,  Indianapoli St. 
hers (Fla.). Sarasota 

ja.) 


Kansas City ana— 


St. Louis, Detroit, Fe. 
Wayne. 


No matter where ing, Wabash repre- 
sentative will glad fF fuwateh apetoatt corel informa- 
tion—or write to , 


t.to be yoted as the meeting, 104,-| Mas: 7, ; ‘ 

were r sented; of Ss | Rate charged on lumber, in carloads, 

represent these 104,565 |shipped from York, Fla., to Tampa, Fla., for | 
jexport, found applicable. Complaint dis- 
missed. 

No. 22171.—Trimble Brothers y, Atchison, To- j 
peka & Santa Fe Railway et al. Decided | 
Mar. 29, 1930. , wa 
Rates on fresh fruits and vegetables, in path 

carloads, from poilts in California, Colorado, 


: _| Idaho, New Mexico, Oregon, Utah and Wyom- 
consist Of 1,150,000 shares of com ing”-to° destinstions in “Nebraiih, teumé tun. 


on kk of the.par value of $100 each, |’ bray 
ae | reasonable, but not otherwise unlawful. Rea- 
, Deen Sonenns ncaeiaiiin of sonable. rates prescribed and, ‘reparation 

, = y *| awarded. 
: leant Prior ‘to the acquisition of the No. 22748.—Dallas Cotton Exchange et a 
ing Valley. Application for author-} ¥- Atchison, Topeka & Santa Fe Railway | 
to acquire and operate the- Chesa- | Be ce re 
Lei . : c n two s s 

Af practice vit fled. in aa nnes jompressed cotton, loaded jin, one car but 
+ °. . 1920, and | dowewed by separate bills of lading, from 
granted by us on Jan. 22, 1930. By) Henderson, Tex, to Oakland, Calif, found 


ere, voted in favor of Adopting’ the 

solution, and 152 were opposed, Along 

with their othet actions on the dates | 

/ ‘Mentioned, the directors amd stockhold- 

Zz ers of the applicant voted to increase 
a 





She United States Baily 
' in New York 


THE UNitTep Srates DAIty is de- 

livered to any of the leading New 

York Hotels, upon. request, by 

The Longacre Newspaper Delivery. 

Give your order to the mail clerk 
of your hotel or telephone 


its authorized capital stock from $186,- 


10,000 to $300,000,000, such increase and do not show a violation of section 


3 of the act.to regulate commerce be- 
cause they affirmatively show-that the 
cates ‘alleged to be unduly preferential 
are, in every instance, higher than rates 
|from the districts from which complain- 
ants. are located and from which they 
ship lake cargo coal,” said the object- 
ing carriers. ° 5 

The Commission, was\ urged to dismiss 
the complaints. : 


Passe: Traffic Manager, 
. Wabash Railway, St. Louis 


| Asa WA BA Sif 








othewise unlawful. Reasonable rates for, the| Per ton to 45 cents per ton. 
future prescribed, Reparation award “The complaints are insufficient in law 
- . “a “ § 
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Illinois Terminal Co. 
Seeking Control of 
Three Railroad Lines 


I. C. C. Applied to for Permit 
To Operate Alton & East- 
ern, St. Louis & Alton and 
O’Fallon Freight Road 


The Illinois Terminal Co. applied, Apr. 
7, to the Interstate Commerce Commis- 
sion in Finance Docket No. 8178, for 
authority to acquire control by lease of 
the Alton & Eastern Railroad, the St. 
Louis & Alton Railway, and the O’Fal- 
lon Freight Line of East St. Louis and 
Suburban Railway. 

The Illinois Terminal Company at the 
present time is operating, under leases, 
the railroad properties of the Illinois 
Traction, Inc.;. the St. Louis, Troy & 
Eastern Railroad; St. Louis & Illinois 
Belt Railway; and the St. Louis Electric 
Terminal Railway. 

Adequate Service Planned 


“Since the date of the order of the 
Interstate Commerce Commission in 
Finance Docket No. 6718, pursuant to 
which order applicant acquired control 
by lease of the carrier, St. Louis Electric 
Terminal Railway Company, the said 
carrier and applicant have, pursuant to 
an order of the Interstate Commerce 
{ommission in Finance Docket No, 7127, 

ated Dec. 18, 1928, begun the construc- 
tion of large and improved freight and 
passenger terminal facilities in St. Louis, 
Mo., between McKinley Bridge and 
the terminus of applicant’s lines in the 
said City of St. Louis,” the application 
explained. 

“This new project,” continued the ap- 
plication, “contemplates adequate and 
superior passenger as well as freight 
service not only to and from the new 
terminal buildings to bé*constructed at 
the southerly end of said line, but also 
to and from new and improved connec- 
tions with other railroads.. 

“The completion of improvements now 
under construction and placing the same 
in operation will, upon the approval of 
the application herein presented, make 
said improved facilities available for use 
in both freight and-passenger transpor- 
tation service by affording applicant the 
opportunity to operate the line of said 
carrier, St.,Louis & Alton between Alton, 
Ill., on the north and said terminal fa- 
cilities of applicant in the City of St. 
Louis, Mo. - 

Public Demand Cited 

“This improvement in passenger 
service,”.emphasized the application, “is 
being demanded by residents of the 
districts on either side of the Missi$sippi 
River and is generally recognized as be- 
ing of tremendous benefit to the large 
number of industrial employes and the 
residents of the districts for which im- 
proved passenger service may thus be 








‘ 


rovided. 
¢ “Applicant, in undertaking the new St. 


ouis Terminal project, which was duly 
approved by the Interstate Commerce 
Commission, contemplated the leasing of 
the lines of said carriers Alton & Eastern 
and St. Louis & Alton, as and when ap- 
propriate and satisfactory arrangements 
therefor might be effected, and the same 
furnished a substantial consideration to 
justify the large capital expenditures 
métessitated and now being made by the 
construction and completion of said com- 
prehensive St. Louis Terminal project 
and venture,” the application contended. 

“Therefore, applicant will be embar- 
rassed if this application is denied and 
the passengers and freight patrons of all 
the carriers involved in the application 
will be disappointed, and in many cases 
will be denied benefits to which they feel 
entitled.” : 





Enlargement of Maxwell 
Field, Alabama, Proposed 


The acquisition for military purposes 
of land in Montgomery County, Ala., for 
use as an addition to Maxwell Flying 
Field, would be authorized under the pro- 
visions of a bill (H. R. 7638) which was 
approved by ‘a subcommittee of the House 
Committee on Military Affairs Apr. 7. 
The bill will be taken up by the full Com- 
mittee at an early date, it was said. 

Maj. Frank J. Kennedy, chief of the 
building and grounds division of the Air 
Corps, appearing before the subcommit- 
tee to urge favorable consideration of the 
measure, said that as soon as the school 

, can be transferred from Langley Field, 
Va., approximately 250 officers and 100 
planes would be stationed at Maxwell 
Field. 








gHouse Questionnaire Sent 
To Rail Holding Concerns 
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Voting rights (full particulars). 
Others with whom control is jointly 
held**, 
>. * Describe any security other than stock 
e fo which voting rights attach. 
** For definition uf joint control, see ques- 
tion No. VIII. , 

(c) In securities of other corporations, 
of whatsoever nature: 

Issuing company. 

Description of stock*. 

Holding or interest: Number of shares; 
par value; ratio to total issue, 

Voting rights (full particulars). 

Others with whom control is jointly 
held**, 

* Describe any security other than stock 

to which voting rights attach. 

** For definition of joint control, see ques- 
tion No. VIII. 

(d) In any business, other than the 
holding of or investment in securi- 
ties: , j 

Business*, 

Character and extent of interest. 

* Merely state the character of the busi- 
ness. 

An original and —— ‘copies of this re- 
turn shall be mailed or delivered to the 
chairman of the Committee on Inter- 
state and Foreign Commerce, House of 
_ Representatives, Washington, D. C., or 


/ 


or before ——, 1930. The original shall | 


be accompanied by the usual form of 
affidavit signifying that, so far as based 
on information within the command of 
respondent, the return is correct to the 
best of respondent’s knowledge, informa- 
tion, and belief; shall be signed by an 
executive officer of the respondent hav- 
ing knowledge of the matters therein set 
forth; and shall show, among other 
things, that such officer is duly author- 
ized to file the return. Each copy shall 
bear the date and signatures that appear 
\n the original and shall be coniplete in 
' f.. The signatures in the copies may 

amped or typed and the affidavit 
may be omitted. 


Are Presenten Herein, Brinc 
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_Public Utilities 


‘Transactions Involved in Stock Sale ; 
By Ohio Utility Described at Inquiry Of Oil on Leases of | 


Rate Questions Covered in 


/ 


Publication of excerpts from tran- 
script of testimony Mar. 6 by Carlton 
E. Torrey, general manager of the 
Ohio Power Company, appearing as 
a witness in connection with the in- 
vestigation of the Federal Trade 
Commission into financial activities 
of power utilities was begun in the 
issue of Apr. 7, and procecds as 
follows: 

Q. Is there a book of account kept 
somewhere showing how many shares 
are sold, or all about it? A. Yes. 


Q. There is what is known as an ac- 
counting agent, is there? A. In the ac- 
counting department. 

Q. Where are they kept? A. Newark. 

Q. The main accounting office? A. 
Yes. 

Q. And that office accounts to the 
Electric Bond and Share? A. I could 
trot say. 





Q. Or the American Gas and Electric | 


Company? A. I don’t know. 

Q. They do not account to you? A. No. 
* Q. Nor to your company? A. Not ex- 
cept as to the total sales. I get a report 
as to the total sales. 

Q. Who pays for the advertising that 
oo A. The Electric Bond and 
Share. 

Q. Who places the advertising with 
the local newspaper? 
Bond and Share Company. 

Q. And can you tell us how much per 


share your employes are paid for selling | 


the stock? A. I could not, but I be- 
lieve it ‘is $1.50 for the first share and 
50 cents for each share thereafter. 

Q. Do you know what the Electric Bond 
and Share is paid for supervising them? 
A. I do not. 

Q. Are there any shares sold in your 
territory under this customers’ owner- 
ship campaign, not in your company, the 
Ohio Power Company? A. Yes. 

Q. Of what company? <A. The North 
Ohio Power & Light Company. 

Q. By your employes? A. No. 
sibly some other companies. 

e But they are not in your group? 


Pos- 


. No. 

Q. Or affiliated with your company? 
A. No. 

Q. Did any of your people sell pre- 
ferred shares of any other group of the 
Ame-‘can group, the American Gas & 
Electric Company? A. No. 

Q. Or its group? A. No; not to my 
knowledge. 

Q. What you started to tell us about 
was the campaign of other companies? 


asking about. 

Q. When the certificates are ready for 
delivery, do you know where they are 
sent? A. To Canton. 

Q. Consigned to whom? A. Con- 
ened to me at Canton. They go to the 
| clerk. 


Whose clerk? A. I could not say: I 
presume the Electric Bond & Share; be- 


with are billed to them. 
_ Q. They are sent to you, I presume, 
in bulk? A. Yes, ‘ 

Q. THe preferred shares in your com- 
pany are shares which the American 
Gas & Electric Company has subscribed 
and paid for, at some“time prior to the 
customer ownership campaign, I take it? 
A. I assume so; but I do not know that. 

Q. Do the different agents make re- 
ports to somebody outside of your com- 
pany, showing the weekly and monthly 
sales and receipts during the campaign? 
A. I could not say. 

Q. When was the last customer-owner- 
ship campaign conducted? A. Just closed 
last week. - 

Q. Approximately how many preferred 
shares were sold? A.I could not answer 


‘that. 
_ Q. You cannot tell me anywhere near 
it? No. 


Mr. Sawyer Questioned 
On Rate Problems 


Harold M. Sawyer testified as follows: 
Q. You are an officer of the American 


Gas & Electric Company? A. Yes, sir; 
and its subsidiaries. 
Q. What title do, you have in the 


0, 
American Gas & Ele&tric Company? A. 
Vice president. 

Q. And you are a vice president i 
weet of the subsidiary companies? A 

am. 

Q. Have you any other title? A. Well, 
the title of general contract agent. 

Q. How long have you been a vice 
president of the American Gas & Elec- 
tric Company? A. About four years, 
I think. 

Q. Were you employed by the com- 
pany prior to that time? A. I have been 
with the American Gas & Electric Com- 
pany and its subsidiaries for about 19 
years. 

Q. I would like to inquire in what 
department the salary and expense’ of 
Mr. Marston was shown while he was 
in the employ of the company? A. They 
were included in the commercial de- 
partment, expenses of the American Gas 
& Electric Company. 

Q. And that is one of the departmental 
costs and expenses that was apportioned 
to the subsidiaries? 

A. Yes, sir. 


_ @ T want to inquire of you concern- 
ing this rate, tariff, that is known as the 
I. P. tariff. I don’t pretend to under- 
stand it very well, but I hope to be able 
to ask you a question or two about it, and 
I think you do understand it. You have 
a good deal to do with the rate schedules, 
I understand, do you not? 


A. Yes, I and my department. 

Q. How many people are employed in 
your department? A. Nine; and two or 
three stenographers, and a couple of 
clerks. 

Q. What are the duties? 


















A. The Electric | 


A. Yes; that is what I thought you were | 


Q. What do you mean by the clerk? 


cause all expenses in connection there- | 
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Transcript of Testimony ~at 


Hearing Before Trade Commission . 





A. Those activities that pertain 
mainly to the sale of electric energy. 
We attempt to assist the subsidiary com- 
panies in the development, and in their va- 
rious campaigns and in their methods of 
selling electricity, and in all of our lines, 
and in their lines, in the use of power; 
and we attempt to assist the subsidiaries 
in those activities that are a part, prop- 
erly any part of any commercial activi- 
ties, such as in the advertising, and the 
things which tie in, as far as the rates 
are concerned, and the rate, since it 
affects the sales price of the commodi- 
ties which they sell; and the methods of 
devising sales, all of which have to do 
with the rate. 

Q. You hdve a good deal to do with 
the rates? A. Well, of course, we con- 
sult with the various managers and 
salesmen who have their own individual 
| propositions. 
|  Q. Is any effort made to establish uni- 
|formity of rates over the entire sys- 
tem? A. There is a constant effort; yes, 
| sir. 

Q. You have'a better view of the whole | 
system, taking the whole situation, than 
they do in the local territories? A. We 





feel that we do. 
Application of Tariff 


Limited to Certain Areas 

Q. The application of this tariff is lim- 
|ited to certain areas and localities? A. 
Yes; that is my recollection. Rates and 
tariffs in any public utility are based on 
the particular product that is sold, and 
| carries with it the condition under which 
jit must be produced. That is the same 
thing that you find in the railroads. 

Q. But why is the application of the 
rate limited to certain areas? A. Well, 
| it is limited to those areas because there 
| isn’t any other business sufficiently large 
to demand the load factor of the same 
| nature that is demanded in this area. If 
| there were that tariff would be extended 
| to those available. ; 
| Q. Has it got anything to do with 
how near the generating station is ‘lo- 
cated to the industrial consumer; or the 
;consumer is located to the generating 
| station? A. Well, the tariff recognizes 





this condition, by certain provisions that lversal of the decree, solely upon the 


|are found, that are referred to in the 
| tariff, for industrial plants that purchase 
| service, which is reflected.back so that it 

is more in the quantity ofthe purchase 
| than anything else. 


_ Q. Yes, A. And if they are purchas- 
ing it immediately adjacent to the 
| station. 


Q. Now, this first part of the rate of 
| $22.50 per K. V. A. per year, that is 
| designed to allow a return on capital 
employed in the production of the en- 
| ergy; isn’t that correct? A. That would 
seem to be the natural and practical way 
to work out the rate, the power rates. 

Q. The second part of the rate is 
based upon an effort to calculate the 
cost and actual operation by months? 
A. That is correct. 

Q. Now, the plant and equipment that 
| is included in the first part of the rate, 
that part of the plant referred to, is the 
capital employed on which the return is 
shown—that is described in the tariff, 
is it? 

A. The tariff doesn’t specifically de- 
séxibe the property on which the capac- 
ity charge is based; ig that is an answer 
to your question. 

Q. Does it refer anywhere to Wind- 
sor station? A. It doesn’t as far as the 
operating costs are concerned. 

Q. In what localities in the territory 
of the Ohio Power Company is this tariff 
applicable?- A. My recollection is be- 
tween the Steubenville and Wheeling and 
along the river adjacent, the transmis- 
sion lines of the Ohio Power Company. 

Q. Is this rate applied to power han- 
dled, delivered to other electric power 
utilities? A. Well, the sale of power 
owned by the Ohio Power Company to 
the Wheeling Electric Company, which is 
a company under this tariff, 
Affiliation of Ohio 
Company Is Shown 

Q. That is another subsidiary of the 
American Gas. & Electric Company? A. 
That is correct. 

Q. Is there any other public utility 
to which power is sold under this tariff ? 
A. Not to my knowledge. 

Q. Now, here is why I am interested 
in this matter of the tariff, and in the 
matter of this rate! I want to know) 
this, if there are somewhere, in the State 
of Ohio, industrial communities who are 
getting power under this rate, the power 
being generated at Windsor? A. Yes, 
thete are. 

Q. Approximately how many of them? 
How many consumers? A. I think at 
the present time there is one only. 

Q. Have there been others? A. There 
have not. At the present time there is 
one industrial consumer that shows a 
sufficient load factor to warrant the ap- 
plication of the tariff. 

Q. Does the Goodrich Company get 
power from you on a rate that is made 
up in such a way as this? A. No; they 
purchase under contracts that have been | 
in force for a number of years. 


} 


| 
| 








Publication. of excerpts from tran- 
script of testimony will be continued | 
in the issue of Apr. 9. 


| 
| 











Proceedings and Calendar 
Of the Court of Claims | 
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| gressional Country Club, b 


| mitted: K-462, Carter Patents, Inc. 


Government Upheld 





Secretary of Interior Has 
Power to Deny Approval 
To Sales Contract, Appel- 
late Tribunal Decides 





The Secretary of the Interior has the 
authority under the leasing act and 
regulations issued thereunder to fix the 
price at which the producer of oil from 
land leased by the United States may 
sell his share of the oil, after the.royalty 
has been paid in terms agreeable to the 
Secretary,‘ the Court of Appeals held in 
an opinion handed down Apr. 7 ordering 
dismissal of a suit brought by The Texas 
Company. 

The court ruled that the Secretary was 
proceeding within his rights in refusing to 
approve a contract for the sale of oil 
from leases in the so-called Oregon Basin 
field in Wyoming by the Cody Petroleum 
Company to The Texas Company at a 

rice of 53 cents per barrel at the well. 
n disapproving the cont#fact, the Secre- 
tary stated that the price was not ade- 
quate and that he would not approve of a 
sale at a price less than 85 cents per 
barrel, 

Royalty Election 


The Cody company, tie opinion ex- | 
| plains, was operating, wells on the land 


as a sublesseé of the original permittee. 
In the lease of the land by the Govern- 
ment, it was stipulated that the lessee 


should file copies of all sales contracts | 


for the disposition of oil, and “that in 


| the event the United States should elect | 


to take its royalties in money instead of 
in oil or gas, the lessee should not sell 
or otherwise dispose of the products of 
the land leased except in accordance with 
a sales contract or other method first 
approved by the Secretary of the In- 
terior.” 


The opinion, written by Chief Justice | 


Martin, reverses a decree of the Supreme 
Court of the District. of Columbia en- 
joining the Secretary of the Interior, 
Ray Lyman Wilbur, fro.1 enforeing the 
order issued pertaining to the price of 
the sale of the oil in question. Associate 
Justice Van Orsdel concurred in the re- 


ground that The Texas Company was 
without standing in equity to maintain 
the action. He dissented from the ma- 
jority view relative to the power of the 
Secretary to fix the price at which the 
lessee might sell oil produced. 

The construction placed upon the leas- 
ing act by the Secretary of the Interior 
is not unreasonable, the majority opin- 
ion states, “for it enables the Govern- 
ment to prevent a ‘chilling’ of the mar- 
ket price of oil produced in the Oregon 
basin field, such as might reduce the 
amount of the royalties received by the 
Government when taken in ‘value,’ and 
might also tend to discourage the de- 
velopment of the field by prospectors 
and operators.” 

The court took cognizance of the fact 
that the Senate failed to pass an amend- 
ment to the leasing act specifically au- 


thorizing the President to fix the selling | 
price of all products derived from lands | 


leased- under the act. It is uncertain, 
it was held, however, “how far this ac- 
tion should reflect upon the construction 
of the act as passed.” 

It was’ further ruled by the court that 
The Texas Company was not entitled to 
maintain the suit, since it never became 
a, party to the lease, and does not stand 
in privity with the Secretary of the In- 
terior in relation thereto. The parties 
to the lease were not contesting the Sec- 
retary’s authority, the opinion points out. 
The Texas Company was under contract 
for the purchase of the oil, which con- 


tract the Secretary of the Interior dis- 


approved. ie 
The full text of the court’s opinion 
will be published in the issue of 
Apr. 10. 
——— len — nna 


Equipment Co., opinion by Judge Littleton; 
K-38, Second National Bank of Saginaw, 
Tr., opinion by Judge Green; J-289, Packard 
Motor Co., opinion by Judge Williams; 
J-427, Jos. Silverman et al., opinion by 
Judge yomeees eal 
opinion by Judge Littleton. ’ , 
Judgments in favor of United States: 
H-236, A. D. Cummins & Co., $89,230.59, 
opinion by Chief Justice Booth; F-203, The 
Helvetia Milk Con. Co., $5,317.22, opinion 
by Judge Graham; E-588, Highland Milk 
Con. Co., $29,283.53, see memorandum. 
Findings of fact, plaintiff entitled to re- 
cover: H-346, Jno. F, Cox, Demurrer sus- 
tained and petition dismissed: J-690, Edw. 
F. Mangelsdorf, opinion by Judge Littleton; 
J-600, Guy Withers, opinion by Judge Lit- 
tleton. Case remanded: J-157, Andrew J 
Colton’ et al., see order and memorandum. 
Defendant’s motion to consolidate over- 
ruled in C-1250, Atlantic Refining Co. 
Petitions dismissed in: J-144, Export 
Leaf Tobacco Co.; J-301, Roy _C. Osgood et 
al.; J-376, Melvin Behrends; J-377, Leopold 
Behrends; K-15, T. Johnson Co.; K-31, La 


| Plata Steamship Co.; K-32, Barber & Co.; 


K-33, New York & Oriental S. S. Co.; K-34, 


| Barber Steamship Co,; K-51, Ludwig Nissen 
| & Qo.; 
| York Safe & Lock Co. . 


K-302, Lowe Brothers Co.; K-560, 


Motions for new trial overruled in: 29 
Harry F, Waite; H-156, Maas & Waldstein; 
J-260, Arthur Curtiss James; J-601, Arthur 
Curtiss James; J-655, Dorothy Whitney 
Elmhirst. eo 

Cases argued and submitted: K-541, Con- 
y Mr. R. C. Wil- 
liamson for defendant, and Mr. Walter H. 
Wallace for plaintiff; K-463, by Hon. Chas. 
B. Rugg for defendant; J-129, Benj. Chay. 
ton, by Mr. Jno. C. White for plaintiff, an 
Mr. C. R. Pollard for defendant. Case sub- 


Trial calendar for Apr. 8, 1930: Cong. 


Inc., opinion by Judge Williams; H-229,| 17453, Hazlehurst Oil Mill & Fertilizer Co.; 


Pottstown Iron Co., opinion by Judge Lit-|J-686, Hazeltine and Perkins Drug 


Co.; 


tleton; H-298, Graniteville Mfg. Co., opinion | J-589, American Milk Products Corp; K-298, 


by Judge Littleton; D-758, Langrock Bros. 
Co,, opinion by Judge Graham; H-308, Jno. 
M. Brant Co., opinion by Judge Littleton; 
J-79, York Safe & Lock Co., opinion by | 
Judge Littleton; H-366, Abby F. Means, 
opinion by Judge Williams; J-83, National 








(In millions of dollars.) 

















; Total. Boston. N. Y. Phila. Cleve. Rich, Atla, 

Loans and investments—total 22,640 1,515 + 9,125 1,215 2,193 658 626 
Loans—total .......seseeee0 16,918 1,183 6,829 * 923 1,540 496 497 
On securities ...., cooseess 8,248 530 3,858 488 137 199 162 
WED QEROP ccs sc casccdocicd +.» 8,670 653 2,971 435 802 296 335 
Investments—total ......... 5,721 332 2,297 292 653 162 129 
| eeaaiin erat Sire ai Semee ins 
U. S. Govt. securities ....4 2,849 157 1,244 78 327 71 62 
Other securities ........., 2,872 175 1,052 214 326 91 67 
Reserve with F, R. Bank .. 1,739 98 826 81 134 41 39 
GHAR TO PAMIE as viens ccenceed 207 14 58 12 26 il 9 
Net demand deposfts 13,333 917 6,029 127 1,044 351 328 
Time deposits ....... 7,088 477 1,933 246 982 245 243 
Government deposits 217 15 84 14 18 13 18 
Due from banks ..... 1,233 67 171 65 107 57 78 
Dus 60 banks 06.06. 0. ese ed 061 139 1,106 187 235 105 113 
82 6 27 15 A A 


Borrowings from F, R. Bank 


} 
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B. Altman; J-572, Robert H. Furey; J-48, 
Anna Dawson Howard; J-49, Mattie Foley 
Howard; K-13, Factors and Finance Co. 
Inc.; D-387, Rock Brook Mills Co., @ corp.; 
H-520, The Atlantic Refining Co.; J-352, 
Wyman, Partridge & Co., a corp. 


Resources and Liabilities of the Federal Reserve Member Banks 


Principal Resources and Liabilities of Weekly Reporting Member Banks in Each Federal Reserve District on 





Apr. 2, 1930. 
Chi, St.L. Minn, K.C, Dallas, S.F. 
3,197 664 374 642 468 1,963 
2,543 51L 253 433 355 1,356 
1,268, 229 85 135 116 440 
1,274 > 281 168 298 «©6239 916 
655 153 120 209 113 607 
205 38 67 91 72 348 
360 115 53 119 41 259 
259 45 24 54 33 105 
33 6 5 10 7 17 
1,851 377 222 430 286 723 
1,210 231 133 178 =: 146 
10 3 1 3 14 
226 60 50 130 72 
477 ~—s:126 80 195 91 
3 9h hee 2 1 


K-48, Roy & Titcomb, | 


B-129, | 


Public Lands 


‘Regulation of Price Rubber Supply Declared No Problem 


To Manufacturers at Present Time 


| Department of Commerce Executive Says Chief Concern Is 





YEAR 


¢ 





Assurance of Steady Supply at Reliable Price 





[Continued 
| vast importance of the commodity in the 


].| activities of all countries, it was stated. 


During 1929, the United States con- 
sumed 467,400 long tons of crude rub- 
ber. Approximately 62, per cent of the 
consumption goes into the manufacture 
of automobile casings and 13~per cent 
in the production of automobile inner 
tubes. Solid and cushion tires and boots 
and shoes each utilize about 4 per cent. 
The approximate amount of rubber con- 
sumed in the output of other products 
is as follows: Tire sundries and repair 
materials, 1.3 per cent; heels and soles, 
1.8 per cent; rubberized fabrics and 
clothing, 1.4 per cent; belting, 1 per 
|eent; hose and tubing, 1.3 per cent; other 
mechanical rubber goods, 1.4 per cent; 
and rubber thread, 0.7 per cent. 

According to Mr. Barker, the demand 
for rubber caused by growing popularity 
of bicycles after 1880 led many .indi- 
viduals to consider the practicability of 
producing rubber on plantations. The 
first pneumatic bicycle tire, invented in 
1845 by an Englishman, was made of 
leather. Rubber pneumatic cycle tires 
were first produced in England in 1889, 
and the first automobile tire in France 
jin 1894, : 
It was pointed out that the pneumatic 
| rubber tire for bicycles so added to their 
comfort that they became exceedingly 
popular in the United States, remaining 
so until the advent of the automobile, 
|and now rubber tires of all sorts use 
about 80 per cent of the crude rubber 
consumed in the world each year. 

The world’s consumption of rubber be- 
fore the advent of the automobile was 
about 60,000 long tons annually, of which 
almost one-half was used in the United 
States. 
ees 


Inexpensive Flying Found 
In Low Powered Gliders 


[Continued from Page 1.] 

of giving one a first step in the flying of 
pe Bm in that he acquires the feel of 
the air and learns the first rudiments of 
control. Every glider flight is a solo 
flight, and every landing is a forced one, 
he explained. 

The Aeronautics Branch has received 
| several requests for approved type cer- 
| tificates for gliders, but as yet none has 
| been issued, although an engineering in- 
| spection of one has been ordered, it was 
| stated. : 

In- the flying the primary “type of 
| glider, Mr. Lane said, the possibility of 
serious, accidents is materially reduced 
| because of the low landing speed and 
|the resulting decrease in the necessity 
|for promptness of .action necessary in 
| flying airplanes, : 
In discussing powered gliders, Mr. 
| Lane pointed out that several low pow- 
|ered planes have been developed on the 
glider principle. Germany | has made 
| considerable advances in this direction, 
lhe stated. Germany has also _ been 








prominent in the promotion of interest 
in the flying of ordinary gliders, he said. 


| 


and culture. 


Basic 





soundness 


Mexico can be accomplished. 


from Page 1.] 


Although there is some wild rubber | 
produced, the bulk of this commodity is 
derived from plantations, it was stated. 
Rubber exported from the middle east is 
practically all plantation Hevea rubber; 
that from tropical America and Africa 
is chiefly wild, although plantations in 
Africa produce some cultivated rubber. 
Wild: rubber exceeded plantation output | 
until 1914, but now cultivated rubber 
comprises 97 per cent of the total world 
output. The estimated world production | 
in 1929 amounted to 862,043 long tons. 

The possibility of perfecting a suc-| 
cessful commercial method of producing 
rubber synthetically at a price lower 
than rubher can be produced on planta- 
tions has led to numerous experiments, 
Mr. Barker added. Synthetic rubber of 
a kind has been produced but it has 
lacked some of the inherent qualities of 
fresh, natural rubber. Also the methods | 
employed have not either been com- 
mercially impracticable, or the product 
has been too high priced to compete with | 
natural rubber, | 





Research for Substitute 
Due to High Prices 


It was pointed out that at times of low | 
prices for rubber, interest in synthetic | 
rubber decreases and at times of high 
prices, research becomes more pro- 
nounced. If the secret of making} 
synthetic rubber at a corhpetitive price 
is ever finally solved, it will still take 
considerable time for production to be 
organized on a large scale, and in order 
to gain trade acceptance the quality 
must be comparable to that of natural | 
rubber. 

At-present synthetic rubber is no more 
than a constantly recurring rumor; it 
has never been a material competitor of 
raw rubber, and consequently reports of 
new developments in synthetic rubber 
|are generally much discounted by the 
rubber trade, it was explained. 


Texas Oil Firms Charged 
With Royalty Agreement 




















[Continued from Page 1.] 

more than one-eighth royalty of oil. He 
sent to Governor Moody copies of let- 
ters exchanged between the board and 
several oil firms that protested the one- | 
sixth royalty now being demanded in 
proven territory. He quoted the board’s 
refusal to consider “threats” of refusal 
to bid as a basis for reducing the re- 
quired university royalty to one-eighth 
the_ oil produced. 

“We of the board for lease of univer- 
sity lands,” Mr. Crane wrote, “are 
of the fixed opinion that an agreement 


companies, both major and minor, in 
Texas, to refrain from submitting bids 
for the oil and-gas in university lands 
where a minimum royalty on oil of 
more than one-eighth is reserved. 
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or understanding exists between the oil | 
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Proposal to Oppose 
Rail Consolidation 





Representatives to Conter 


Over Objection to Unifics- 
tion of Great Northern 
And Northern Pacific 


State of Minnesota: 
St. Paul, Apr. 7. 





Representatives 
other interested States will meet in 
Washington next week to consider their 
future action before the Interstate Com- 
merce Commission in connection with the 
proposed merger of the Great Northern 
and Northern Pacific railroads, Gov. 
odore Christianson has advised Repre- 
sentative Harold Knutson (Rep.), of St. 
Cloud, Minn., in answer to a telegram 
from the Minnesota delegation in Con- 


| gress urging action by the State. 


(The telegram to Governor Christian- 
son was published in The United States 
Daily Apr. 7.) 

In the meantime, the governor said, 
the attorney general will investigate the 
possibility of injunction proceedings to 
delay action by the Interstate Commerce 
Commission pending action by Congress. 

The governor’s message to Representa- 
tive Knutson follows in full text: 

More than two years ago the State 
of Minnesota through its railroad and 


warehouse commission and its attorney | 


general filed a brief and appeared in 
hearings at St. Paul and Washington in 
opposition to proposed consolidation of 
Great Northern and Northern Pacific. 

Through Minnesota’s influence other 
States were induced to oppose merger. 
Twenty States or more joined in move- 
ment and are parties of record. 

Suggest that Minnesota dolerwtien in 
Congress invite coaperation of delega- 
tions of North Dakota, South Dakota, 
Montana, Washington, Iowa and Wis- 
consin particularly, as these States have 
been active in movement opposing 
merger. 

Arrangements have heretofore been 
made to have two members of local com- 
mission, accompanied by its engineer and 
its investigator and at least one member 
of attorney general’s staff, to leave here 
12th instant for Washington to consult 
with similar representatives of other in- 
terested States to decide on future course 


| before Interstate Commerce Commission 


and to assist you in securing congres- 
sional action. 

Meanwhile attorney general of Minne- 
sota will study possible legal grounds 
for injunction proceedings to delay ac- 
tion by Interstate Commerce Commis- 
sion pending investigation and action by 
Congress. 
————————_—_—_—_—_—__ ISS 


enumerate the circumstances from which 
the conclusion has been drawn and ‘to 
ask you that you use the power of your 
high office to ascertain all of the facts, 
to the end that if’ we are correct in our 
deductions, the heaviest penalties of the 
law be imposed upon the offenders.” 
He stated the leasing law permits the 
board by unanimous vote to increase the 





- “The purpose of ‘this letter is to 


of Mexican 


Few realize how easily and comfortably, quickly and economically a visit to 
Excellent train service, that compares favorably 
with that throughout the United States, enables anyone now to visit Mexico City, 
for instance, on through trains from St. Louis in less time than it takes to go 


from St. Louis to Los Angeles. 


Mexican railroads are marvels of engineering efficiency and their equipment 
and service compare favorably with any in the United States. 


Recognizing all these things, the Missouri Pacific Lines, in addition to endeavoring 
to help develop the territory directly served by these properties, also acknowledges 
a responsibility to assist in every possible way in the proper development of our 
great Sister Republic of the South. 


Any Missouri Pacific Man will gladly provide anyone interested with any and . 


as much additional 


| 
| 


| 





I solicit your co-operation and 
assistance, 





information as may be desired. 


institutions has been demonstrated 
remarkable way our Sister Republic has survived turmoil and trouble since 1910, 
There is no visible evidence today in any quarter of the years of strife. On the other 
hand, wherever one goes, there will be found happy, prosperous, contented, aggres- 
sive, patriotic, home-loving and God-fearing men and women who welcome the 
stranger within their ggtes. 


Mexicans realize they need and must have outside assistance in their development. 
They are’ prepared to welcome and reward such assistance in every legitimate way, 
and the citizens of our country visiting Mexico will be repaid in many ways. 





royalty to more than one-eighth, 






Let’s open 
our eyes to 
our oppor- 
tunities next 


door. 





MEXICO is one of the greatest storehouses of undeveloped natural resources on 
the face of the earth. In addition to that it is a land of charm for the tourist. The 4 
people not only are as hospitable and courteous as any — their hospitality and 
courtesy is developed against a background of 400 years of Caucasian civilization 


in the 
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of Minnesota and ~- 
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F ederal Finance 


Loans, Investments 
Grow, Says Report 


On Reserve Banks Plans to Market 


- $128,000,000 Increase in. 
' Net Demand Deposits Also. 
Shown in Weekly Condi-' 


tion Statement 


The Federal Reserve Board’s condition 
statement of reporting member banks in 


‘Teading cities for the week ended Apr. 


2, made public Apr. 7, shows increases 
for the week of $77.000.000 in loans and 
investments, $128,000.000 in net demand 
deposits and $35,000,000 in borrowings 
from Federal reserve banks. and.a de- 
crease of $21,000,000 in Government 
deposits. 

panes on securities increased $64,- 
000,000 at all reporting tanks, $103,000,- 
000 in the New York district and $6,- 
000.000 in the Philadelphia district. and 
declined $22.000.000 in the Cleveland dis- 
trict, $20.000.000 in the Chicago district 
and $7,000.000 in the San Francisco dis- 
trict. “All other” loans declined $52,- 
000,000 at all reporting banks and $13,- 
000,000 in the Boston district, and in- 
creased $8,000,000 in the Chicago dis- 
trict. 

Holdings of United States Government 
securities increased $5.000.000 at all re- 
porting banks, while holdings of other 
securities increased $9.000,000 in the New 
York district. $7,000.000 in the Cleveland 
district and $38,000,000 at all reporting 
banks. : . 

The princival changes in borrowings 
from the Federal reserve banks for the 
week were increases of $18,000,000 at the 
Federal reserve bank of New York and 
$12,000,000 at San Francisco. 

A summary of the principal assets 
and liabilities of weekly reporting 
member banks as of Apr. 2 will be 
found at the bottom of page 11. 


Death of Reserve Bank Head 
Deploted as Loss to System 


The death of the governor of the Fea- 
eral Reserve Bank of Boston, W. P. G. 


Mr. McFadden Pictures Struggle  —— |[M 
With Europe as Young Plan Result 


| New York, N. Y., Apr. 7.—The possi- 
bility of a future war with Europe ar- 
| rayed against the United States, growing 
out of international entanglements ance 
German reparations, was pictured by | 
Representative. MeFadden (Rep.), et} 
/Canton, Pa., chairman of the House 
{Committee on Banking and Currency, 
|in an address before the Government | 
| Club, at the Hotel Astor, Apr. 7. | 
| Following up his recent addresses 
|warning against the Bank of Interna- 
tional ~Settlements and the so-called 
| Young plan Mr. McFadden discussed the 
| possible abrogation of German repara- | 
ition bonds. i 
| Europe May Join Fight 
| He said that in time, the allied gov-| 
|ernments may have received payment of | 
|reparations in full while the United | 
| States may be still demanding payment | 
;of annuity bonds by Germany for many | 
| years to come. | 

If the Versailles Treaty of peace} 
|with Germany and subsequent agree-| 
| ments are involved, all Europe, he said, | 
\“might at some future date join! 
|Germany in a demand for their abroga- | 
ition and for repudiation of the financial | 
| obligations _to America imposed by 
ithem.” The United States, then, to pro- 


i|tect its financial interests would have to| 
| stand upon morally indefensible grounds, 
| he said, se 
| He said the Young plan, “culmination | 
lof the international plan which began | 
| with the writing of the reparations pro- | 
visions of the Versailles treaty, marks | 
\the tenth year of European secret diplo- | 
| macy and systematic concealment of the | 
!intent and purposes involved in this || 
| diplomacy.” | 
| May Oppose Bond Sale 
| He announced that he may, on a cer- | 
|tain contingency, introduce a resolution | 
|in Congress forbidding the sale in the} 
| United States of any of the $300,000,000 | 
|issue of reparation bonds offered the} 
world under the auspices of the Bank for | 
International Settlements. 

His address follows in full text: | 

Banking in the United States from the} 
time of the adoption of the Constitution | 
|up until the time of the Civil War met} 
| with a variety of successes and failures. | 


| 
| 


Reparations Bonds in America and Secret ian additional $10,000,000 of 
Diplomacy Are Criticized 


|debts owed to this country and repara-/gold bonds payable to bearer and that 


Harding, removed from the Federal Re-/|-The necessities of financing the public| 

serve system a constructive thinker who} (Gjyi] War debt was largely responsible | 

has contributed greatly to its present) fo, the organization of the national bank 

successful operation, it was stated Apr. 7| act. 

by the governor of the Federal Reserve| Banking proceeded under the authority 
_ Board, Roy A. Young. Governor Harding | of this national act and the development 

was governor of the Board from its in-| of State banking under the various State 
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. Farm Loans 


Missouri Sells Bonds __ - 
For Road Improvement 


_' . State of Missouri: 
Jefferson City, Apr..7. _ 
issouri 
bonds was sold Apr. 3 by the State 
board of fund commissioners to a syndi- 
9 of oe ae nn meee by pe 
ats | Harris us vings Company 0: 
rincipally through the Federal Reserve | ~); 5 7. OFF, 
Bank of New York in its close affiliation aoa, New ete at tad dae ea y. 
and working arrangements with the cen- |; ive bids were submitte: the com- 
tral banks of the countries involved, had | ™'8Sioners announced the interest rate at 
during this period of time been render- = owe — > ~ ea reg ae ae 
ing financial assistance to enable such of | bel Ps 10.086 890 the bonds, the smaijes 
the foreign countries as were able to do | °°'"& $10,036,890. 
basis, and they also aided in the stabili-| With reparations settlements. 
It is not unfair to say that this an- 


zation of international exchanges. ul E 

These activities were apparently ac-|nounced policy of President Coolidge 
quiesced in by our administrations in|was not relished by the international 
the Federal Reserve Board and the|group who were working to involve us 
Treasury and State Departments. cee tee Possible in international 

. . ie-ups. 

Hands off Policy . The Young plan is the culmination of, 
By Government the international plan which began with 

The United States had established andj the writing of the reparations provisions 
carried out the precedent, so far as the} of the treaty of Versailles. The amount 
official governmental policv\ was con-|of the German reparations was deter- 
cerned, of keeping free from any par-|mined without regard to Germany’s 
ticipation in discussion of war debts or|moral and legal obligations under the 
reparations or the mixing of the debts | armistice agreement on her capacity to 
owed to this country by European coun- | pay. They were to fixed at an} 
tries with reparation settlements. |smount which, if made immediately avail- 

Notwithstanding the very evident in-|able in cash, might be sufficierit to re- 
tent and plan of the participating Eu-|habilitate Ebrope economically. | 
ropean countries to involve the United} The provisions in annex 2 to the finan- | 
States systems with their own ;inancial,|¢ial clauses of the treaty provide that 
political, and economic systems, and the|the reparations total shall be issued in | 


tions settlements between Germany and|the bonds owned by the allied govern- | 
the allied countries, a certain group of| ments might be commercialized by them. 
international, financially minded men did,| With no market in Europe for these | 
however, participate in, and largely di-|honds, it was the intention to sell them 
rected the organization of the Dawes | upon the otitaide “market: to which Ev-| 
plan and the subsequent Young rian} 1ope’s gold had flowed and was still flow- 
and participated in most of tne iuterven-|ing With the flow of gold thus. re- 
Hen et ere up to the adop- versed and upon an enormous scale, Eu- 
ion of both of these plans. i 4 rsd . 

. Both of these plans contemplated the | ees en ok See tients ai ‘heen 


commercialization and sale in the United | It was upon the United States that the 
eyes of the supreme war council were 


States of a large part of the reparation | 
fixed and it was to the United States 


payments to the allies. 
almost exclusively that Europe was re- | 





Prior to the conference in Paris at 
the time of the creation of the Young 


| American : publishing houses, 


War Debts 


linquishing its gold. It was to the 
American public then that the bulk of 
thesGerman reparation bonds were to be 
sold and to accomplish this purpose a 
systematic. falsification of historical, 
financial and economic fact was neces- 
sary in order to create in America a 
state of mind that would make the sale 
of the bonds successful. 


The Young plan is the culmination of 
10 years of European secret diplomacy, 
in which the connivance of the interna- 
tional bankers of New York has been 
continuously Gepeeaient upon and ac- 
corded. There have been 10 years of 
systematic concealment from the Ameri- 
can public of the intent and purpose in- 
volved in this diplomacy. ; 


Great American news agencies have 
been brought under the control of for- 
eign interests through the hold exercised 
over them by international financiers, 
and the influence of these powerful finan- 
ciers has also permeated the policies of 
so that 
books and weekly and monthly period- 
icals have been used to mislead. the 
American public, and to exclude from 
their pages authentic information upon 
the subject of German reparations and 
the movements of European diplomacy 
which have centered about the subject of 
reparations. 


Abuse of Confidence 
Of Public Criticized 


This systematic abuse of the confidence | 
|of the American public, goes back to the 


Armistice period, ,for vitally important 


historical events between the day of| 


armistice and the day of the signing of 
the treaty of Versailles six months later 
were concealed and falsified at the time. 


The existing structure of international,|¥4Y Equipment Trust (issue of 1930),|Cuba (peso) ...... 
| Mexico (peso) .... 


political and economic relations _ is 
founded upon this substructure of falsity 
of facts, and would have to be recon- 
structed if these false representations 
were allowed to be swept away. This is 


why all the powers of the European|‘arrants at the rate of 41% per cent per | Bar 
jannum from June 1, 1930, payable semi- |“ 


governments and the international finan- 


ferncnanee STATEMENTS ONLY 
IsHED WITHOUT COMMENT 


Are PreseNTep HEREIN, BEING 
BY THE UnitTep STATES DAILY 


Reserve Holdings 


Rock Island Applies 
For Guarantee Right 
On Equipment Trusts 


Chase National Bank Named 
Trustee in Financing of 
$18,729,372 Worth of| 
New Rolling Stock 


The Chicago, Rock Island and Pacific | 
Railway applied to the Interstate Com- 
merce Commission on Apr. 7 in Finance 
Docket No. 8181, for authority to guar- | 
antee $14,040,000 of equipment trust 
certificates, to be issued under the so- 
called Philadelphia Plan. 


The purpose of the application, it was | 
said, is for the purpose of acquiring ad- | 
|ditional rolling stock, to cost an aggre- | 
|gate of $18,729,372. Of the equipment 
to be purchased, $4,521,390 will be spent 
for 40 freight locomotives, the remaining 
equipment being coaches, parlor cars, | 
baggage cars, box cars, auto cars, stock 
cars, flat cars, coboose cars, a wrecking 
}erane and a locomotive crane. 
“The Chase National Bank of the City 
}of New York, as trustee, will procure} 
the equipment from the builders or own- 
ers, and, as trustee, will enter into an 
}agreement with the applicant creating | 
the Chicago, Rock Island & Pacific Rail-| 








| Series Q,” the application stated. 
“The certificates will be dated June 1, 
| 1930, and will mature in 30 semiannual | 


|instalments of $468,000 each, beginning 
|Dec. 1, 1930. They will bear dividend | 


| Austria (scehilling) ........ 


| France (franc) ./ 


Foreign Exchange 


New York, Apr. 1.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of seetion 
522 of the tariff act of 1922, dealing with 


the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 


1 soccees 14,0801 
Belgium (belga) ...........0.+... 13.9552 
Bulgaria (lev) ...:.........é. -7218 
Czechoslovakia (krone) 2.9615 
Denmark (krone) ............0... 26.7780 
England (pound) seeess 486.4843 
Finland (markka) 2.5173 
3.9155 
23.8717 
1.2972 
17.4721 
5.2425 
40.1588 
26.7732 
11.2059 
4.4916 

-5957 
12.5102 
26.8846 


19.3 
ee 
37.2142 
46.9553 
33.5937 
33.5000 
36.1250 
49.3993 
55.8791 
99.9447 
99.9093 
47 50 
89, 0 
11.6919 
12.0554 
92.7106 
96.3900 
42.2500 
re 


Germany (reichsmark) 
Greece (drachma) . 
Hungary (pengo) .. 
Italy (lira) kainsdye 
Netherlands (guilder) , 
Norway (krone) ..... 
Poland (zloty) .... 
Portugal (escudo) 
Rumania (leu) . 

Spain (peseta) .. 
Sweden (krona) .. 
Switzerland (franc) . 
Yugoslavia (dinar) ... 
Hong Kong (dollar) .... 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) .. 
India (rupee) ... 

Japan (yen) 
Singapore (dollar 
Canada (dollar) .. 


Argentina (peso, gold) 
Brazil (milreis) ... 
Chile: (peso) 

Uruguay (peso) 
Colombia (peso) 
silver . 


ciers have -been sleeplessly exerted to|annually on the first day of June andjers and dealers in railway equipment 


control the sources of information avail- 
able to the American people. 
To be continued in the issue of 
Apr. 9. ‘ 


| Dee. 1 each year. 

“The securities to be issued have not | 
yet been offered for sale. Applicant pro-| 
poses to solicit bids from various bank- | 





plan, the then Premier Poincare, in a 
speech at Carcassone on Apr. 2, 1928, told | 
his audience in a veiled way that his| 
government would approve what was be- 
ing discussed as the bankers’ plan, which | 
involved the sale of the German repara- | 
tion bonds in the United Statess 

In fact he was returned to power on 
the basis of his approval of this plan, 
and thus the French government was of- 
ficially committed to the reparations | 
scheme, the basis of which had been pre- 
viously laid out. | 

It is interesting for us to note that, 
some days after Premier Poincare’s 
speech, he received the foreign corre- 


trust obligations, and will submit the 
best bid, or bids, to this Commission 
when received,” the application con- 
cluded. 





ception until 1921. Governor Young’s 
statement follows in full text: 

Governor Harding. was head of the 
Federal Reserve system during the diffi- 
cult formative and war periods, and his 
hard work, constructive thought and per- 
severance contributed greatly to its pres- 
ent successful operation. 

Since I have been a member of the 
Federal Reserve Board I have frequently 
sought the benefit of his experience and 
counsel, much to my advantage and profit. 

Governor Harding was a conscientious 
public servant in every way, and those of 


us that were closely associated with him}has proven to be a centralized group | large part of the reparation’ debt secured | 


had the greatest respect for his ability 
and courage. 


We are all grieved because of his death, nucleus for the development of concerted | American investors were forbidden. This| 


and feel that the system has lost a valu- 
able member. 


Farm Loan Legislation 
To Be Considered April 8 


Paul Bestor, commissioner 
Federal Farm Loan Board, and Chester 
H. Gray, Washington representative of 
the American Farm Bureau Federation, 
are scheduled to appear Apr. 8 at an 
open hearing of the Senate Banking 
and Currency subcommittee for the 
consideration of farm loan legislation, 
it was announced in an oral statement 
Apr. 7 by Senator Norbeck (Rep.), of 
South Dakota, chairman. / 

Various bills relating to the Federal 
farm loan act are to be considered by 
the subcommittee at this time, Senator 
Norbeck said. No matters of major 
importance are expected to come up, 
however, he stated. 

At an executive meeting Apr. 7 the 
Banking and Currency Committee re- 
ported favorably a bill (S. 4079), intro- 


duced by Senator Brookhart (Rep.), of | 


Iowa, to permit an officer, director or 
employe of a mutual savings bank to 
serve as a class B director of a Federal 
reserve bank, Senator Norbeck 
nounced. 


Texas Short Line Given 
Permit for Stock Issue 


Application |to issue $14,000 par value 
of capital stock was made to the Inter- 
state Commerce Commission in Finance 
Docket No. 8180 by the Texas Short 
Line Railway. 


The stock will be sold to the Texas & 


Pacific Railway at $100 per share. 
Proceeds from the sale of stock will 

be applied to the meeting of excess cash 

requirements of the carrier. 


of the| 


an-| 


laws during the period from 1863 unti! 
1913. Several years prior to 1914, a 
| wide-spread discussion had taken place, 
{regarding modernization of our method | 
|of carrying on our financial operations 
| which resulted in the creation of a super- | 
|banking method called the Federal re-| 
serve system. 

| Banking prior to the enactment of the 
jnational bank act had proceeded some- 
|what along the lines being pursued | 
throughout Europe. The adoption of the 
| Federal reserve system, while it was 


|supposed to be a decentralized system 


| banking system. 
This system has afforded the necessary | 


| action by and between our present Fed- 
eral banking system and the central 
banks of Europe and the world, the be- | 
| ginning of which was in the year, 1926. | 
| During the last 10 years these relation- 
ships have been growing and have be- 
come much closer until at the present | 
time there is a very close collaboration 
on all gold movements, international ex- 
change, discount rates, open market op- 
erations, and other powers, making 
effective changes in policies of opera- | 
tions. 


War Concentrated 
Gold in America 


The large necessary financial transac- 
tions and borrowings by the allied coun- 
tries engaged in the war completely up- 
set gold standards throughout the world 
resulting in the concentration of nearly 
50 per cent of the world’s gold in the 
United States banking system. At the 
close of the war, allied governments be- | 
gan to readjust their financial structures 
to synchronize their situations so as to| 
enable normal international trade and | 
financial operations to resume. { 

The question’ of the establishment of | 
relationships between Germany and the} 
| allied countries and the fixing of repara- 
tion debts and methods of payment re- 
sulted finally in the setting up of the} 
Dawes plan, the working out of which} 
plan was largely the result of the par- | 
| ticipation in these deliberations unoffi- 
cially of Americans. 

Under the plan provided for; the set- 
|tlements proceeded under the direction 
| of the machinery thus set up until in 
|1928 it became apparent that a read- 
| justment was immediately imminent and 
necessary. 

When a conference was arranged in| 
Paris where representatives of Germany | 
|and the allied countries, together with 
unofficial representatives from the United | 
States, met and brought forth the Young | 
plan, the American banking system. | 





Exempt from ali Federal Income Taxes 


Legal Investment for Savings Banks and Trust Funds 
in New York, Massachusetts, Connecticut 


and other states 


State of 
4% 


| Mass., to “Hampden National Bank & Trust 


Missouri 


Bonds 
| 


These bonds, for which the full faith and credit of the 
State are pledged, are direct general obligations 


of the State of Missouri, payable from unlimited 


ad valorem taxes on all th€ taxable, property therein. 
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| dent Coolidge’s announced policy of not 


| capital, $50,000. 


| President, Philip R. Tuthill; cashier, E. D. 


| Mont.; 
| 1930. 


spondent of the press and made a labored 
effort to qualify what he had said at! 
Carcassone, 


President Concerned 


By Statement 
We should not lose sight of the fact 
that this expressed attitude of France P 
caused considerable concern to President . 
Coolidge who found it necessary to again 
reaffirm our attitude as regards this sub- 
ject. It will be recalled that it was 
largely due to President Coolidge’s atti- | 
tude that the commercialization of a} 


A CCORDING to a recent compilation, 
38 corporations whose securities are listed 
each paid $10,000,000 or more in divi- 
dend ing 192 : 
was the plan the reparations agent made | é 7 during 19 9. These 38 si, sare 
a ‘special trip to the United States to/ tions are the giants in American industry. 
e. | 


It is interesting in this connection for | 
us to note that, at or about that time, | 


by a deposit of the railroad securities of 
Germany and the sale of the same to 


| Mr. S. Parker Gilbert, Agent General of | 


Reparations, who was then in Rome, 
Italy, made this unexpected and then ap-| 
parently irrelevant public statement: | 
“There is no connection between Ger-| 
man reparations and allied debts to the 
United States.” 

Careful analysis of these two state- 
ments would indicate that some com- 
munication had passed between Wash- 
ington and Paris With reference to Pre- 
mier Poincare’s speech at Carcassone. 
The files of our State Department should 
throw some light on the nature of the 
communications which would almost 
seem to indicate that the foreign gov- 
ernments ‘had not taken seriously Presi- 
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permitting our debts to be intermingled 


Changes in the 
Status of 
National Banks 


Changes in the status of national banks 
during the week ended Apr. 5 were an- 
nounced Apr. 7 by the Comptroller of 
the Currency as follows: 

Charters issued: 

First National Bank of Reardan, Wash.; 
President, B, W. Hughes; 
cashier, B. W. Hughes. 

Mattituck National Bank & Trust Com- 
panyy Mattituck, N. Y.; capital, / $100,000. 


Corwin. Conversion of The Mattituck 
Bank, Mattituck, N. Y. 

Overton National Bank, Overton, 
capital, $25,000. President, A. E. Grantham; 
cashier, J. L. Carter. 

Union National Bank of Butler, Pa.; cap- 
ital, $200,000. President, Zeno F. Hen- 
ninger; cashier, Frank R. Denton. 

Changes of titles: 

3aldwin National Bank, Baldwin, N. Y., 
to “The Baldwin National Bank & Trust 
Company.” 

Hampden 


Nebr.; 


National Bank of Westfield, 
Company of Westfield.” 

First National Bank of Highland Falls, 
N. Y., to “The First National Bank & Trust 


| Company of Highland Falls.” -~ 


Voluntary liquidations: 

Farmers National Bank of Harlowton, 
capital, $25,000; effective Jan. 22, | 
Liquidating agents, W. C. Husband | 
and G. H. Kirk, Harlowton. Mont. Ab- 
sorbed by The Continental National Bank 
of Harlowton. | 

First National Bank of Dry Ridge, Ky.; 
capital, $50,000; effective Mar. 29, 1930. | 
Liquidating agent, board of directors of the | 
jiquidating bank. Succeeded by First State | 
Bank & Trust Companyof Dry Ridge, Ky. | 

National Bank of Baltimore, Md.; capital, | 
$1,500,000; effective Mar. 31, 1930. Liqui- | 
dating agent, Wm. 9. Peirson, care of the | 
liquidating bank. Absorbed by Union Trust | 
Co. of Maryland, Baltimore, Md. | 

Mount Vernon National Bank & Trust 
Company, Mount Vernon, Ind.; capital. $50,- | 
000; effective Mar. 20, 1930. Liquidating | 
agent, Otto C. Klein. Mount Vernon, Ind. 
Absorbed by The Old First National Bank | 
of Mount Vernon, | 

First National Bank of Stuttgart, Ark.; | 
capital, $100,000; effective Mar. 31, 1930. | 
Liquidating agent, ©. C. Berry. Stuttgart, | 
Ark. Absorbed by First State Bank, Stutt- | 
gart, Ark. 

Consolidation: 

First National Bank of Greenville, Ala.; 
capital, $250,000. Bank of Greenville, Ala,; | 
capital. $100,000. Consolidated under char- 
ter and corporate title of “The First Na- 
tional Bank of Greenville,” with capital 


} 
| 
stock of $425,000. | 


Informed 


Dividends Paid in 1929 
$155,000,000 
116,000,000 


63,096,801 
60,163,216 
46,738,063 
43,268,504 
42,753,253 
40,040,133 
34,867,361 


32,500,000. 


28,600,000 
28,500,000 
26,000,000 
25,500,000 
23,400,000 
21,091,512 
21,000,000 
20,606,859 
19,924,901 
18,300,000 
18,000,000 
17,985,160 
17,983,079 
17,234,244 
16,380,000 
15,600,000 
14,000,000 
13,500,000 
13,335,764 
12,071,190 
12,275,130 
11,500,000 
10,369,429 
10,356,000 
10,220,000 
10,160,000 
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One HUNDRED and ninety-nine 


executives in 36 of these 38 corporations 
.subscribe to The United States Daily. 
Here are the 36 corporations to which go 
‘199 United States Daily subscriptions. 


Upon this type of organization, the breadth of its 
view and the wisdom of its policy, the country’s 
economic balance depends, for as the Commit- 


tee on Recent Economic Changes pointed out: 


“Informed leadership is vital to the 


majntenance of equilibrium.” 


The measure of leadership is knowledge 
—knowledge of each part, any one of which 
neglected means an imperfect whole. 


To supplant that little knowledge, which 
is a dangerous thing, wise leaders come to the 
source. 


They do not take their information trans- 
lated or interpreted. . . they seek the facts and 
possess themselves of all the facts. 


There is but one original source in Amer- 
ica of that vital information which touches each 
facet of America’s economic life. 


Informed leadership, to be informed and to lead, reads The United States Daily 


Advertising Department 


~— The Anited States Daily 


WASHINGTON 
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State Finance 


Steel Group Earnings 
Led in 1929, Federal 
Reserve Study Shows 


| 
| 
| 
j 


New York Branch of System | 
Finds Net Profit of 629 
Industrial and Mercantile | 
Companies Showed Gains 


[Continued from Page 1.) 


‘twice as much as the percentage rise 
from 1927 to 1928. Amusement, house- 
hold equipment, realty, and shipping 
companies reported large increases in 
profits; also the railroad equipment, rub- | 
ber, and coal and coke companies, but 
in the case of the three latter groups the 
advances represented recoveries from the 
low figures for 1928. 
Increases in net earnings of the ‘oil, | 
machinery, electrical equipment, office 
equipment, metals and mining companies, 
and miscellaneous were also above the | 
average for all industrial companies. The 
only groups to show smaller profits in 
1929 than in the. preceding year were 
the automobile companies, which, exclu- 
sive of the Ford Motor Company, re- 
ported an 11 per cent reduction; and 
clothing, meat packing, leather and shoe, 
and sitk and other textile concerns. 
Factory Employment Trend 
. -The number of factory workers em- 
‘ioved in the country as a whole showed | 
practically no change from January to| 
February, whereas usually there is a 
seasonal increase of around 1% per cent; 
consequently the general level of em- 
ployment, after seasonal adjustment; 
declined further to a new low point | 
since 1924, In New York State, factory 
employment declined about %% per cent, 
in contrast to a usual gain of More 
than 1 per cent, and this bank’s adjusted 
index fell slightly below the lowest level 
reached in 1924. 
of the employment situation—voluntary 
labor turnover, and the ratio between 
orders for workers and applications for 
semployment at New York State employ- 
ment bureaus—also remained at low 
levels in February. 





: 


Factory payrolls in New York State | 


declined in February, whereas there is 
usually a seasonal increase in that 
month, and were substantially under the 
level of a year previous. Average weekly 
earnings of the factory workers who 
retained their employment also declined 
from January to February, and were 
lower than in any month last year. 

In March the ratio of help wanted to 
applications for work increased ,some- 
what. There were indications that fac- 


tory employment showed: little change, | 
seasonal in- |! 


when usually there is a 
crease, but an expansion in out-of-door 
activities provided employment for more 
/workers. 
were unemployed 
large. 


+ 


Recoveries From December 
A number of important industries made 
further recoveries in February from the 
low levels to which productive activity 


fell in December. but operations in nearly | dinary and accepted meaning? 
all cases remained well below a year ago, | “real estate” as used in the tax code of | departments 
and preliminary indications are that sea- | Oregon includes (sec. 4233, O. IL.): 
sonally adjusted figures for March may | 


show a decline. 
ncrease in production, relative to the 


The number of workers who | 
remained relatively | 
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Real Estate Loans 


Oregon Attorney General Defines 


Rights of Foreign Banks in Lending 


Holds Real Estate Loan Authority Includes Transaction of 


Business Necessarily Incidental Thereto 


State of Orego 
Real estate loans may be made in Ore- 


gon by out-of-State banks which secure | 


authorization certificates from the super- 


ever, according to an opinion given Mar. 


28 by I. H. Van Winkle, attorney general, | 


to A. A. Schramm, superintendent of 
banks. The inquiry grew out of an ap- 


real estate mortgage loans in Wash- 
ington. c 

Mr. Van Winkle’s opinion follows 
full text: 

Dear Sir: I have your letter of Mar. 
8 in which you state that the Spokane 


| Savings Bank in attempting to qualify 


in order to do business in this State in 
making real estate mortgage loans only 


|has included in its declaration of pur- 
|pose and its declaration not to receive | 
| deposits’ in the State of Oregon of the} 
following: 


“Se * #€ 


with the incidental right of 
including in any of such mortgages any 
personal property which may be used in 
connection with any real property upon 
which i 


* * #99 


gages, 
Statute Specifically Limits 
Loans to Real Estate 


You request my opinion as_ to 


estate loans in this State under the pro-| 
visions of section 115, chapter 207, | 
| Laws of 1925 





| “Any foreign bank or banker may obtain 


n: Salem, Apr. 7. 


| thereto belonging or in any wise apper: 
taining; *, * *” 


\C, J., page 720. 


| son, 98 Or., 626, 633, it is said: 
| “1, 2. In this, as in 


| three tests: €1) Amexation;: 


cific Land Co., 84 Or., 356, 361 (164 Pac 
564); Roseburg Nat. Bank v. 


(2d Ed.), 439.” 


| Incidental Business 
\Is Held Authorized 


| tures 


|estate mortgage loans only. 


sonal property whatsoever. 


As to whether the phrase ‘“‘such busi- 
ness as may be incidental to the making 
jand collection of said loans’? may be in- 
of authority 
whether or not under the law these | granted said bank, I will state that in 
powers may be included in the certifi-| my opinion it would not make any differ- 
cate of authority given by your depart-|ence in the powers of such bank whether 
Two other indicators+ment to a foreign bank to make real|such phrase appears in the 


lcluded in. the certificate 


.| Federal Reserve Board 


€ Unless a fixture is of such a char- 
intendent of banks, and such authority | acter as to be apparently calculated for | 
includes doing any business necessarily | the permanent use and enjoyment of the 
incidental to the making and collection of | realty, it would not be presumed that it 
such loans, but does not include making | was intended to forma part of the realty 
loans on any personal property whatso- | and to pass with it by a mortgage. 26 


In the case of Blake-McFall Co. v. Wil- 


at n most juris- 
plication by the Spokane Savings Bank,’ dictions, the rule for determining whether 
| Spokane, Wash., to qualify for raking personalty _has been transformed into 
realty requires the united application of 
‘ (2) adap- 
tn | tation; and (3) intention; Johnson v, Pa- 


Camp, 89 
Or., 67, 74 (173 Pas, 318; Ewell on Fix- 


It seems to me that the language of 
| section 115, chapter 207, General Laws 
jof Oregon, 1925, is plain and unambigu- 
ous and clearly limits the scope of the 
|power of a foreign bank to make real 
e t In my opin- 
money is loaned, and other inci-|ion there is nothing in said section to 
dental rights in connection with the col- | indicate that the legislature intended to | 
lection and foreclosure of any such mort- | grant to such foreign bank or banker | 
| the power to make a loan upon any per- 


certificate 


Philadelphia Increase 
Tn 1929 Discount Rate: 
Vetoed, Report Shows 


Annual Statement Reveals 


Disapproved Proposed 
Advance to 6 Per Cent 


Philadelphia, Pa.’ Ap&. 7.—The annual 
jreport of the Federal Reserve Bank of 
| Philadelphia, just released, shows that at 
jone period during 1929 the directors of 
|the bank voted for am increase in the 
\discount rate from 5 per cent to 6, but 
jthat the change was vetoed by the. Fed- 
eral Reserve Board at Washington. 

Extracts from the report made by 
|Richard L. Austin, chairman of the board 
is the Philadelphia bank, follow in full 
j text: 
| “Although year-end figures show a de- 
cline in bills discounted for member 
banks, -average holdings were materially 
larger than in 1928 and in excess of any 
year since 1921, A discount rate of 5 
per cent obtained throughout the year, 
whereas in 1928 lower rates were in 
\effect during the first half. These two 
factors—a higher level of discounts and 
a heavier charge—account largely for an 
increase in the gross earnings of the 
| bank.”” 





Rendered Greater Service ~ 
The bank was called upon to extend 
|services to its member banks in greater 
volume than ever before and, in common 


Bank Earnings 


Rebates of Tax 


Awards just announced by the Bureau 
of Internal Revenue in adjustment of 
claims of tax overassessments/are sum- 
marized as follows iri full text: 


Heppenstall Forge Co. 


Heppenstall Forge & Knife Company, 
4620 Hatfield Street, Pittsburgh, Pa. 
Overassessments of income and profits 
taxes in favor of the taxpayer are de- 
termined as follows: 1917, $101,694.99; 
1919, $22,606.81; 1920, $4,697.14. 


Of the above overassessments for the 
years 1917 and 1920 the amount of $59,- 
$48.22 is caused by the allowance of de- 
ductions for the amounts of the losses 
sustained from the sale and abandon- 
ment of certain capital assets during 
these years. The amounts of the losses 
as well as the time when incutred have 
been determined after a thorough field 
imvestigation of the taxpayer’s account- 
img records and careful consideration in 
the Bureau, during which the proper de- 
preciated or amortized costs and salvage 
values were ascertained. Sections 12 (a) 
second, revenue act of 1916, and 234 (a) 
(4), (7) and (8), revenue act of 1918; 
articles 147 and 159, regulations 33 (re- 
vised); 143,161, 181 and 561, oo 
45. Appeal of Dilling Cotton Mills, 2 B. 
T. A. 127; King Lumber & Oil Company 
v. Commissioner, 4 B. T. A. 1253. 

Restorations to the previously deter- 
mined invested capital for the year, 1917, 
for the amounts of the depreciated 
values of capital expenditures erro- 


turns of prior years (but disallowed in 
the audit thereof); and an amount repre- 
senting a correction for fhe understate- 
ment of certain plant values, as deter- 
mined in a prior audit for the year, 1917 





|with the other reserve banks, handled a 
considerable amount of detail in con- 
nection with the replacement of the old 
series currency with new bills of smaller 
size. 

“Prior to the Spring of 1929, the maxi- 
|mum rate of interest on call loans was 
restricted to 6 per cemt by the laws of 
Pennsylvania, but this limitation was re- 


Cupon which deficiencies of income and 
excess profits taxes were assessed), re- 
sult in $31,318.14 of the overassessment 
| for this year. 

The computation, upon a consolidated 
basis, of the adjusted invested capitals of 
this campany and another corporation 
substantially all of the capital stock of 
which was owned or controlled by this 


meously claimed as deductions in the re- | 


of authority or not. 


It is a general rule that when a statute 
(Oregon Laws Supple-| gives a right it also confers by implica- 
|'ment 1927, page 1378), which provides: |tion,the power necessary to make the 
Lewis’ Sutherland, Stat. | 


right available. 


from the superintendent of banks a certifi-| Const, (2d Ed.), page 947, section 510. 


leate authorizing such foreign bank or 
banker to make real estate mortgage loans 
within the State of Oregon upon filing ap- | 
plication therefor, together with a certi-| 


and upon payment to the superintendent of | 
| banks of an annual license fee of $200.” 
| 


|its real estate mortgages a lien upon 
| personal property which might be used 
in connection with such real estate does 
| not enlarge the provisions of the statute 
so as to permit such foreign bank or 
banker to loan money upon personal | 
property. The statute specifically limits | 
such business to the making of real es- 
tate loans. 


Term Real Estate 
‘Not Defined in Bank Code 





iin the banking code. Therefore it may 


Since the statute provides that a for- | 
eign bank or banker may obtain from the 
superintendent of banks a certificate au- 
| fied copy of its articles of incorporation, | thorizing such bank or banker to make 
loans within the State of 
i r ) | Oregon, such authority would include the 

The act that it might be convenient or | power to collect such loans and would 
advantageous for a bank to include in/ajso, as a matter of course, include any | 


necessarily incidental to the 


real estate 


business 


making and collection of sueh loans. 


Illinois Bankers to Study 
Policies on Economics 


State of Illinois: 


= Springfield, Apr. 7. 
The Illinois Bankers Association has|from 4% toa high of 5% per cent on 


to 


r questions 
| be construed to include the land itself,| economic and financial policies, including 


The com 


involving | 


moved by an act of the legislature ap- 
proved Apr, 18 by which act loans of 
not less than $5,000, payable on demand 
and collateral secured by warehouse re- 
ceipts, bills of lading, certificates of 
stock, cértificates of deposit, bills of ex- 
change, bonds, or other negotiable in- 
struments, now may bear any rate of 
interest agreed upon in writing by the 
parties to such transactions. 4 

“Shortly after the enactment of this 


Philadelphia advanced to levels about 
the same as those charged in New York, 
the highest being 13 per cent on July 2. 
The decline of the call loan rate in New 
York late in November and in December 
to 4% per cent, however, was not re- 
flected in Philadelphia, the renewal rate 
remaining at 6 per cent to the end of 
\the year. The discount rate of this bank 
|was maintained unchanged at 5 per cent, 
|but the buying rate om endorsed bankers’ 
|bills of 90 days’ maturity was raised 





jappointed a conimittee on economic pol-| Mar. 26, and later was redulced to 4 
The term “real estate” is not defined |icies made up of Illinois 


bankers, of| per cent. 
|which Walter W : 


. Head, president of the| 
| be assumed that the legislature intended | Foreman-State National Bank, is chair- | 
| that it should be interpreted-in its or-jman, according to an announcement in| 
“ternr onthly bulletin of the State banking | 
issued by Osear_ Nelson,! 
‘auditor of - public accounts. 
“The terms ‘land,’. ‘real estate’ and|mittee’s purpose is said to be to give 
The largest February | ‘real propertg,’ as used in this act, shall | consideration 


Prices Rather Stable 

“Over the greater part of 1929 busi- 
ness in this district was moving forward 
actively, prices on the whole were rather 
stable, and conservative policies were be- 
|ing followed in maintaining stocks of 
|goods within reasonable limits, This was 
|in quite a contrast with developments in 
|the security markets. Large fluctua- 


act, the renewal rate for call loans in | 


taxpayer (which subsidiary filed its re- 
turn on a separate basis), causes $15,- 
460.16 of the overassessment for the 
year 1919. 
The foregoing adjustments are made 
; on the basis of extensive field investiga- 
tions of the taxpayer’s books of accounts 
and records, and after hearings before 
the Bureau, and are in accordance with 
the laws and the regulations promulgated 
| thereunder. Sections 207, revenue act of 
| 1917; 240 (b) (1) and 326 (a), revenue 
act of 1918; articles 53, 62 and 64, Regu- 
| lations 41; 631, 633 (as amended by 
Treasury Decision 4100 (C. B. VI-2, 
254)), 838 to 842, Regulations 45. Don- 
aldson Iron Company v. Commissioner 9 
| B. T. A. 1081; Ault and Wiborg Com- 
pany v. Commissioner 10 B. T, A. 183. 





( 
Highway 


Overassessments 


The amount of $13,649.99 included in | 


the overassessment for the year 1917, 


represents the abatement of a part of | 


the amount of an erroneous duplicate as- 
sessment. 


Corrections for the overstatements of | 


the reported incomes for the years 1919 


and 1920 for the excessive amount of | 


nondeductible taxes restored thereto for 
the year 1919, and the amount of the 


interest income for both years, result in | 
$7,094.84 and $66.78, respectively, of the | 


overassessments for these years. The 


adjustment of the reported income for | 
the year 1920 for the exclusion of the | 


amount of the cash value of an insur- 
ance policy erroneously included therein, 


causes $359.46 of the overassessment for | 


this year. These adjustments are made 
after careful field examinations of the 


taxpayer’s accounting records and con-| 


sideration in the Bureau of all of the 
facts and circumstances, Sections 232 


and 233 (a), revenue act of 1918. Arti-| 


cles 531 and 541, Regulations 45. 
The balance of the overassessments for 


| the years 1917 and 1920 amounting to 
$1,201.35, is due to the allowance of de- | 
ductions representing the amounts of) 


certain ordinary and necessary business 


expenses, which field investigations dis- | 
close, were erroneously capitalized by the | 


taxpayer. Section 234 (a) (1), revenue 


act ‘of 1918; articles 101, 103 and 561, | 


regulations 45. Beacon Coal Company 
v. Commissioner 9 B, T. A. 280. 
Elizabeth Martz Estate - 

Estate of Elizabeth Martz, August A: 
Martz, administrator, Los Angeles, Calif. 
An overassessment of estate tax in favor 
of the taxpayer is determined in the 
amount of $293,567.33. 

The overassessment is caused by the 
allowance of a credit under the provi- 
sions of section 301(b), revenue act of 
1926, representing State inheritance 
taxes paid subsequent to the filing of the 
Federal estate tax return. 
Regulations 70. 

Chicago Estate 

Estate of Charles C. Harder, Chicago 
Title & Trust Co., Administrator, Chi- | 
cago. An overassessment of estate tax | 


|in favor of the taxpayer is determined | 


in. the amount of $20,000. 

The entire overassessment is due to 
the correction of an administrative error 
whereby a depulicate assessment is 
eliminated. 

New Jersey Estate 

Estate of Marie Hartford Hoffman, 
Arthur G. Hoffman, Administrator, 
Orange, N. J. An overassessment of 
estate tax in favor of the above-named 
taxpayer is determined in the amount of 
$316,648.94, 

The overassessment is made pursuant 
to the final order of the United States 


Board of Tax Appeals entered in the | 


stant case, Docket No. 44276. 
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415) 
Bonds 


Changes in Status 
~~ ges 


State Banks 


Alabama, Iowa, Missouri, New York, 


Alabama: D. F, Green, superintendent of 


| for March: 


Blount County State Bank, Oneo’ 
opened, and took over assets and assum 
liabilities of Blount County Bank, same city. 

Bank of Warrior, Warrior, closed. 


Central Bank & Trust Co., Jasper, took 
over certain assets and assumed liabilities 
of Jasper Trust Co. 


North Birmingham Trust & Savings Bank, 
consolidated with Security Trust & Savings 
Bank under name of North Birmingham 
American Bank. , 

Bank of Townley, Townley, transferred 
all assets to Carbon Hill State Bank, Car- 
bon Hill. * 

Iowa: L. A. Andrew, superintendent of 
banks, has announced: 

Mount Ayr State Bank, Mount Ayr, and 
Iowa State Bank of Mount Ayr, merged 
under title of former. 

Missouri: S. L. Cantley, finance commis- 
sioner, has announced: 

Citizens Bank, Doniphan, closed, 

Bank of Wayland, Wayland, closed. | 

Union-Easton Trust Co., St. Louis, closed. 

Farmers Bank, Pittsburg, taken over by 
Bank of Hermitage. 

New York: Joseph A. Broderick, superin- 
tendent of banks, has announced: 

Marine Trust Co., Buffalo, application 
filed for branch at 1111 Kensington Avenue. 
| Buffalo, conditioned upon discontinuance of 
branch at 3075 Bailey Avenue. 





ganization certificate approved, capital, 


| & Co., private bankers). 

Irving Trust Co., New York City, applica- 
| tion filed for branch.at 681 Nostrand Ave- 
| nue, Brooklyn 

| Park Row Trust Co., New York City, 
| authorization certificate issued, capital, 
| $500,000. 

Equitable Trust Co. of New York, New 


banks, has announced the following changes | 


\ 


| Union Trust Co., North Tonowanda, or- a 


250,000 (conversion of Frederick Robertson. — 


| York City, notice of intention to organize a 


| filed, capital, $1,000,000. 


COLUMBIA 
GAS & ELECTRIC 


| 
CORPORATION 
April 4, 1930. 


Cumulative 5% Preferred Stock 
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Ne, 14, $1.50 per share 
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5% Series 
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| payable en May 15, 1930, to shareholders 
| of record ac close f business April 19, 


1930. 
EDWARD REYNOLDS, Je., 
Vicc-President & Secretary 
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BANK AND TRUST 


sual seasonal movement, occurred in the }-whether laid out in town lots, or other-|taxation,* both Federal and State. This 
steel industry, but there was also a sub-| wise,,above and under water, all build- | will include, according to the bulletin, the | 
stantial increase in pig iron output, and a| ings, structures, substructures, super-!| subject of group, chain and unit banking, | 


tions in prices of securities, heavy turn- 
over, and mounting security loans, called 


30 per cent increase in ‘the average daily | 


automobile production was slightly more upon, under or above, or affixed to the| 


than usual for the season. 

Other more than seasonal increases oc- | 
curred in February in silk manufacture | 
and the production of cement; slaugh- 
terings of livestock in the aggregate 
showed less_than the usual decline; and | 
poem production was somewhat | 

igher. On the other hand, output of 
copper was further curtailed, and this | 
bank’s index, which is adjusted for the} 
usual seasonal variations and year-to- 
year growth, reached a; new low level 
since 1923. 

Consumption of raw cotton showed an 
unseasonal decline, and curtailment of ac- | 
tivity was also reflected in this bank’s 
indexes of zinc output and of tin deliv- 
eries. Production of coal dropped stead- 
ily throughout February, and figures for 
the month as a whole showed a decrease 
of more than seasonal proportions. 


Steel Output Average Down 


Operations in the‘steel industry, after | 
reaching 82 per cent of capacity in the 
third week of February, decreased to 
slightly below 75 per cent in the third 
week of March, but there was a small | 
recovery in the final week. Consequently, | 
the average daily output for the month | 
of March will probably show a decline, | 
when usually there is a considerable sea- 
sonal expansion. 

The rate at which pig iron was being | 
produced at the beginning of March was | 
less than 1 per cent above the average 
for the month of February as a whole, | 
so that a decided increase would heve 
been necessary in the remainder of the | 
month in order to show the usual March 
expansion. A decline in automobile pro- 
duction was reported in the second half 
of February, and it appears doubtful 
whether the March output will show the 
usual seasonal increase over the Feb- | 
ruary average. Petroleum production | 
averaged. less than in February, and coal 
production was decidedly lower. 

General business activity showed no 
consistent change in February, and at | 
present it appears that March figures 
will show no material change. Average | 
daily car loadings of merchandise and | 
miscellaneous freight increased slightly | 
more than usual in February, and showed | 
a further increase of about seasonal pro- 
ortions in the first half of March, while 
oadings of bulk freight have shown a 
little more than the usual decline. The 
total foreign trade of this country 
dropped to a level substantially under 
that of a year previous, and the index 
of imports, adjusted for seasonal varia- 
tions and year-to-year growth, was the 
lowest since 1924. 


* 


Reserve Bank at Dallas 

Reduces Rediscount Rate | 
é: 

The Federal Reserve Board announced 


Apr. 7 that the Federal Reserve Bank of 
| Dallas had reduced its rediscount rate 


|sota for the year ended Dec. 31, 1 


structures and improvements erected 


same, and all rights and privileges 


| time, 





Earnings of State Banks of M innesota 


Increased Last Y ear, Banking Report Shows 


| Average Return of 5.3 Per Cent Paid on Capital Stock In- 


vested; Number Failing to Make Expenses Declines 


State of Minnesota: St. Paul, Apr. 7. 
The earnings record of State banks! $3,050,497 in 1928—an increase of about situation.” 


in Minnesota shows an improvement for 


| 1929 over the two years preceding, ac-| 


cording to a® comparative abstract pre- 
pared by A. J. Veigel, State bank com- 
missioner. Only 50 banks failed to make 
their expenses in 1929 whereas the num- 


| ber in 1928 was 74 and in 1927, 121. 


Less than half paid dividends, but 


those which did, passed on to their share-| 


| $500,000 im 1929 over the previous year. 
The net undivided profits at\the end 
}of the year were $491,991 in 1929, com- 
| pared to $212,027 at the end of 1928, 


‘Banks Gradually 
| Adjusting Affairs 


The banks are gradually adjusting 


| which, it states, is occupying a prominent | 
place in all banking discussions at this 


for the utmost vigilamce to prevent the 
juse of Federal reserve credit for specu- 
jlative purposes. At one -period our 
‘board felt that these conditions justified 
|an increase in the discount rate and 
voted to establish a rate of 6 per cent, 
|but this rate was not approved by the 
|Federal Reserve Board, and the 5 per 
|cent rate continued to be in effect. 
“In the last six or seven weeks of the 
year there was a decline in borrowings 
| from this bank and some recovery on the 
part of the member banks from a rather 
i strained condition. But the loans of the 
| member banks continued large, prevent- 
ling a satisfactory easing of the credit 


\West Virginia Legislature 
Authorizes Bond Sale 
State of West Virginia: 


| Charleston, Apr. 7. 
| The second special session of the West 


holders sufficient returns to average 5.3 their affairs so as to make more money.| Virginia Legislature adjourned sine die 


per cent on all capital stock invested in 
State banks, indicating a good earning 
ability for some of the banks, the report 
stated. 

Mr. Veigel’s statement follows in full 
text: 

Reports of the State banks of Mines: 
make a very favorable showing. 


Only 50 Failed 
To Make Expenses 


Probably the most significant item in 
the tabulation is the fact that in 1928 
only 74 failed to make expenses, being 


| short $137,266, while last year the num- é | 
ber failing to make expenses was re-|While the percentage was 44.3 in 1928. | 


duced to 50, and the amount they lacked 
of making expenses, to $73.175. 

Every item in the tabulation shows 
that the banks are going in the right di- 
rection. The net profits of the 733 banks 
in 1929 were $3,526,429, compared to 


|One of the things which has aided ma- 
|terially is the installation of charges for 
lthe work they do. By levying service 
| charges on accounts with small balances, 
they are gradually getting each account 
| to pay its own way. 

The gross earnings on each $1,000 of 
resources in 1929, was 
1928, $58.30, an increase of nearly $5 
per $1,000 of resources. 

Net earnings, before charge-offs, were 
$12.28 in 1929, compared to $9.79 in 
1928, showing that the banks are getting 
jan increase in both gross and net earn- 
| ings. 
| Forty-four and eight-tenths per cent 


| of all the .banks paid dividends last year, 


| Those that did pay dividends, however, 
| paid sufficient to make a rate of 5.3 per 
jcent on all the capital stock invested in 
| State banks, indicating that many of the 
| banks, at least, made considerable earn- 
ings. 


—- + 
Tabular recapitulation of earnings of State banks of Minnesota: 


Gross earnings 
Gross expenses ...... 


Net profits 


Net profits brought forward 


Recoveries on charged-off assets .....ceeeseeees 
BEOOTOAG +N an.cis ctv he sicb ss ccbesecenenss 


Surplus reduction 


Capital reduced Se Gs Pivhc'sahiv'es tharh ne 


Withdrawn from reserve accounts 
Voluntary contributions to profits 


Total 
Dividends paid 


Assets charged off BR heh eRe atte ORE edi 
| Transferred to surplus ...... 
| Transferred to reserve account 


Reniainder to undivided profits 
Capital stock paid in .......4-... 
Surplus FUNG .. oe rcccsnpersvercs 
Net undivided profits .......:... 
Reserve accounts 
Total assets ... 





, from 4% to 4 pef cent. The new rate, 
effective Apr. 8, applies to all classes of 
paper of all maturities, ; | 

Following is the statement in full text: | 
The Federal Reserve Board announces 
wine the Federal Reserve Bank of Dallas 
ag established a rediscount rate of 4 per 
on all classes of paper of all maturi- 
es effective Apr. 8, 1930, 


Average gross earnings per $1,000 of resources ... 


Average cost of operation per $1,000 of reso 


Average losses charged off per $1,000 of resources ... 


before charge-offs, 
$1,000 of resources .... 
Percentage of banks that 
Dividends pa 
banks .... 


Average net earnings, 


id.as to total capital stock o 


paid dividends ... 


1929 
‘No. 
733 


. 133 


1929 
Amount 
$18,127,032.01 
14,600,602.82 


1928 
No. 
801 
801 


1928 
Amount 
$18,221,169.95 
15,162,672.70 


"$$3,058,497.25 


*$3,526,429.19 
$3,526,429.19 
824,464.53 36 
351,896.04 
103,860.87 
50,000.00 ... 
137,185.00 37 
246,097.81 32 


127 
$3,058,497.25 
299,380.02 
339,104.27 
266,986.82 


7 
5 
8 
5 
104,278.69 
126,226.79 
$4,194,479.84 
837,934.46 
2,606,364.90 
259,400.00 
278,846.74 


$4,739,933.44 
870,701.69 
2,618,404.85 
333,134.40 
425,700.55 


$491,991.95 
17,322,000,00 
7,695,444,44 
3,505,541,79 
1,007,452.17 
287,261,000,00 
63.10 
50,82 
9.11 


19,178,000,00 
$096,157.46 
3,111,576.84 
750,668.64 
312,184,686.53 
58.3 
urces ... 48.64 
8.35 
per 
ee 12,28 
44.8% 


9.79 
f all ne 
ae Ss 5.3% 43% 


. "Expenses exceeded earnings in 50 banks by $73,175.57 in 1929. Expenses exceeded 


earnings in 74 banks by $137,266.38 in 1928, 
y 


$63.10, and in| 


| Apr. 5 after passing a bill authorizing 
Governor W. G. Conley to sell $15,000,- 
|000 of highway bonds, the last of a $35,- 
000.000 issue voted im 1928, and a bill 
| authorizing the appropriation of $100,000 
to relieve congested conditions in the 
State penitentiary at Moundsville. 
Fhe second extraordinary session was 
Conley to convene 


jcalled by Governor 1 
|Apr. 4, immediately following adjourn- 
|ment of a session at which a new code 
|was adopted. 


| 


| U.S. Treasury 
Staterment 


| April 4 
Made Publie April 7 
| 
Receipts 
Customs receipts... ...... 
|Internal revenue receipts: 
Income tax...........- 
Miscellaneous internal 
TOVENUC 01151225 oo eee 
Miscellaneous receipts. . ... 


$1,486,918.93 
722,066.39 


856,073.34 
2,844,662.09 


Total ordinary receipts _5,909,720.75 
Balance previous day. .... 359,175,046.23 


Total ........+..-..... 365,084,766.9S 


* Expenditures 

General expenditures 
Interest on public debt... 
Refunds of receipts. ..... 
Panama Canal........... 
Operations in special ac- 
SOUMES viiscres 
Adjusted service 
SEC” Aare 
Civil service retirement 
ON shit itis asm a's coe 
Investment of trust funds 


$7,146,704.68 
494,087.58 
80,782.50 
12,767.89 


31,213.70 
66,579.25 


124,073.50 
237,752.09 


certifi- 


Total ordinary expendi- 
tureg .wviiieeee ee ee 
Other public debt expendi- 
SS 0 bssienaeee = . 
| Balance today...... . 


8,793,961.19 


Sons's $89,070.50 
«+... 355,901,735.29 


Total .......+........ 365,084,766.98 

_The accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for whe month and for 
the year, are published each Monday. 





COMPANY 


CHICAGO 


Statement of Condition at Close of Business, March 27, 1930 


Cash and Due from Banks 
. U.S. Gov’t Bonds and Treasury Certificates 


RESOURCES 


Demand Loans Secured 


by Collateral . 


$257,858,911.03 


Time Loans Secured 


by Collateral  . 
Other Loans and Discounts 170,002,196.33 
Bonds and Other Securities 
Stock in Federal Reserve Bank 
Customers’ Liability under Letters of Credit. 
Customers’ Liability under Acceptances « 


211,880,969.70 


e e * 


Other Banks’ Liability on Bills 


Purchased and Sold . 


Interest Accrued but Not Collected 


Bank Building 
Other Real Estate 


Capital 
Surplus 


Undivided Profits 


Reserve for Contingencies . . 


. . - +. ~ = 


$ 199,291,870.07 
90,519,007.91 


639,742,077.06 
75,027,272.84 


4,200,000.00 


27,913,836.54 
37,181,222.66 


33,526,979.55 


3,115,159.12 


15,000,000.00 


271,269.53 


$1,125,788,695.28 


LIABILITIES 


Reserve for Dividend Payable April 1 


Reserve for Taxes and Interest 
Other Reserves 
Liability under Letters of 
Liability under Acceptances 
Liability on Bills Purchased and Sold 
Discount Collected but Not Earned 
{Demand . $631,660,347.56 
(Time. . 


Deposits 


Deposits 


Resources 


Invested. Capi 


~ 


we 


221,514,991.61 


$ 75,000,000.00 
65,000,000.00 


7,650,262.28 


10,000,000.00 


3,000,000.00 
8,154,969.60 
2,367,412.48 


28,959,581.94 
37,914,145.81 
33,526,979.55 


1,040,004.45 


853,175,339.17 


$1,125,788,695.28 


a e 


. $ 853,175,339 


ij. ° -  1,125,788,695 


169,782,935 


CONTINENTAL ILLINOIS COMPANY . CAPITAL $20,000,000 


“The capiaa! eck of thie Comnpeny owned by the stockholders of the 
Continental Illinois poverh ees 





Fr rTihe Weekly Index | 
Bd Is published in every Monday issue. 
Th- mule eotorente ond ts the Yearly Index 
Number which is consecutive beginning with 
March 4 of each year 


Apnask Cumulative Index 


Is issued, after March 4 of each year 
at the conclusion of each volume. This cumu- 
lates the 52 Weekly Indexes, published in 

every Monday issue. 


> Che Anited States Daily -- 


1 Authorized Statements Only Are Presented Herein, Being Published Without Comment by The United States Daily 
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Raising T eachers’ Efficiency 
by Providing for Old Age + + 


Educational Standards Improved by Greater 
Experience of Instructors Who Remain in Serv- 
ice through Sense of Security, Says Educator 


By ALBERT B. MEREDITH 


Commissioner of Education, State of Connecticut 


E public supports ‘a teachers’ re- 
tirement law for the purpose of 
raising the level of the teaching 


profession as a whole rather than pro- 
tecting the teacher as an individual. 


Authorities regard three of the funda- 
mental requisites among the principles of 
a teachers’ retirement law as: First, a 
clear definition of the amount of deposits 
required by teachers and the State re- 
spectively; second, the keeping of sepa- 
rate accounts in the name of each 
teacher; and third, a provision for the 
withdrawal of all accumulations with in- 
terest in case of death or discontinuance 
of service. 

The embodying of these principles in 
sound State retirement systems has 
served to remove the objection of the 
teachers, for the most part, to a fourth 
necessary principle, which is that of com- 

+ pulsory membership. 

Teachers now realize that even though 
they are required to deposit the neces- 
sary percentage of their salaries during 
active service, such accumulations may 
be withdrawn by them when separating 
from service if they do not continue to 
the time of retirement. In the case of 
those who do qualify for retirement, the 
options then available meet the require- 
ments of the individuals in a most satis- 
factory manner. 


a 


A retirement system for teachers 
based upon sound principles is no longer 
looked upon as a charity. The State com- 
pels teachers to participate in a retire- 
ment system from a selfish motive, so 
that the losses incident to a school sys- 
tem may be reduced through the release 
of employes incapacitated through old 
age or disability. 

A teacher therefore realizes that one 
of the conditions of his employment in 
accepting a position is the acceptance of 
the statutory provisions and of the rules 


and regulations of the teachers’ retire- 


ment system. 


When individual statements of total 
deposits and interest earned ar@ ren- 
dered to members of the retirement asso- 
ciation, it is not uncommon to hear many 
of the teachers freely admit that, had not 
the sums been deducted from their 
salaries, they never would have saved 
them. Saving is something in which 
many procrastinate, with the feeling that 
there is something more immediately im- 
portant to take its place; the idea of sav- 
ing for’one’s old age is put off until to- 
morrow. 

The habit of thrift has therefore been 
inculcated into that particular group of 
the profession at an early age, and in 
those most likely to need the allowance 
should they continue to the point of re- 
tirement. Thrift is a human virtue, and 
received dramatic emphasis during the 
recent war period with amazing results. 

We need more of it today in America, 
and the fact that the State has borne the 
cost of acting in a banking capacity for 
the collecting, accounting and investing 
of the deposits for those who will with- 


draw after a few years of service for the 
most natural and common reason—mar- 
riage—or for the many other reasons 
usually given, is bound to have a lasting 
and far reaching influence in whatever 
walk of life they may enter; thus mak- 
ing for a better and more thrifty citi- 
zenry. At this point, therefore, a sound 
retirement program may have a distinct 
social value. 

The consideration that a teacher has 
rendered service previous to the enact- 
ment of a law must also be recognized in 
the inauguration of a retirement plan. 
Such a provision tends to emphasize the 
public service character of teaching and 
even disregards to some degree State or 
geographical lines. Thus a feeling of 
professional solidarity and continuity is 
encouraged. 


a 


k 

The State, in order to benefit immedi- 
ately from its retirement provision must 
pay a retirement allowance based on such 
service as the teacher has rendered in the 
State previous to the enactment of the 
law in order to make such payment ade- 
quate. The fact that the State delayed 
the adoption of a retirement system 
makes its cost greater. Former service 
does amount to gigantic and staggering 
sums in the form of accrued liabilities, 
but the State must not repudiate its ob- 
ligations. 

The State’s original and fundamental 
intention in the enactment of a retire- 
ment law is to improve the efficiency of 
the public school system by removing 
teachers who- become incapacitated be- 
cause of mental or physical disability or 
old age. Unless the payment is based on 
such service the basic idea for the justi- 
fication of a retirement plan is bound to 
suffer defeat until such time as all those 
with prior service have been retired. 

The salaries of teachers now approach- 
ing the retirement period have been low 
during the greater part of their teaching 
careers, so low that the majority of them 
have been able to save but little for that 
time when they become ineffective as 
teachers. The changing value of the dol- 
lar has made this saving appear as a 
crumb of consolation and all the more in- 
adequate to properly and actually sup- 
port them. With a sense of deepening 
discouragement they are consequently 
forced to remain in the service rather 
than face certain poverty. 


A 


States must be protected against such 

liabilities by buying continued effective 
service for school children through rec- 
ognition of these conditions. 
recognition effects a more stimulated 
profession and a better social organiza- 
tion, 
_ The State must compete with private 
industry in an endeavor to secure and 
retain only the best trained teachers for 
the youth of the Nation. The matter’is 
more effective in the situation, than to 
make provision for the superannuated 
teacher, and thus make more adequate 
the educational system in America, 





EK ffect on Indian of Tax Exemption 


Deteriorating Results of Property Holding 
By FLORA WARREN SEYMOUR 


Member, Federal Board of Indian Commissioners 


ECENTLY the newspapers. re- 

corded the visit to Washington, 

D. C., of a delegation of Nez 
Perces Indians from Idaho. They came 
to ask for the further extension of the 
trust period on their individual hold- 
ings of land. 

This statement, being rather cryptic 
to the general public, was elaborated 
by the explanation that they wished 
another 25 years’ exemption from pay- 
ment of taxes. 

In this the general reader probably 
acquiesced without further considera- 
tion of the matter. We should all like 
to be relieved of paying taxes. 

We want to do something for the In- 
dian; therefore, remit his taxes. It 
sounds like a real benefit and one which 
can be conferred without any personal 
trouble. Let George—that is, let the 
Federal Government—do it. 

The whole matter of the allotment 
system would require a volume to ex- 
plain. Probably only those who were 
already interested in the subject would 
read the volume. 

Briefly, one may say that when, in 
the later years of the last century, the 
policy was adopted of breaking the 
reservations, owned collectively by a 
tribe or tribes, into individual holdings 
of land held by Indians separately— 
allotment in severalty—the purpose 
of the change was the education of the 
Indian in the ways of the white man. 


Our own land-loving, agriculture fol- 
lowing people of the seventies and 
eighties had assumed that the Indian 
lacked only the incentive of personal 
property to become as attached’ to the 
soil as they were themselves. 

In the osnee of 25 years of land 
owning an arming, it was thought 
that the Indian would pee rae yu 
customed to industry and self-support, 
to thrift and accumulation, that he 
could at the end of this quarter century 
“trust period” be given his land in fee 
simple, to have and to hold after his 
own desires, with the assurance that he 
wenld manage his property reasonably 
well. 

It was a fine theory, and held by 
most good people. The Dawes Act of 
Feb. 8, 1887, set the machinery in mo- 
tion for translating it into practice. 

During the trust period the Indian 
was to be a citizen, subject to the laws 
of the State and of the Nation, learn- 
ing by assuming the duties of self- 
support to take his place as a normal 
member of society. ‘The quarter cen- 
tury was to be a period of education, 

It has worked out in some rather sur- 
prisingly different ways. The fact that 
the land was not subject to alienation 
during the trust period brought about 
the decision that no taxes could be 
levied. The provision making the In- 
dian amenable to the laws was relaxed. 

Instead of farming his own land, he 
was permitted to become a landlord, 


Such - 
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Growing Specialized Crops 


on Government Irrigation Projects 


> > 


Products Only Slightly in Competition with Agri- 


culture of Eastern States, Says Commissioner of Reclamation 


By DR. ELWOOD MEAD 


Commissioner, Federal Bureau of Reclamation 


HE RESULTS of the census of 

crops grown in 1929 on, the Fed- 

eral irrigation projects under the 
Federal Bureau of Reclamation have 
recently been compiled and furnish a 
striking index of the general prosperity 
of these areas. 


This prosperity has been reflected in 
the repayments by the water users of the 
construction charges due the Govern- 
ment. Only 3.2 per cent of the amount’ 
due remained unpaid at the close of the 
last fiscal year. 


The census of individual crops covered 
only about half the area receiving a com- 
plete or partial supply of water from the 
works constructed or operated by the 
Bureau of Reclamation, the balance of 
the area including land in private owner- 
ship receiving water in whole or in part 
from the Government works under the 
Warren Act or other water service con- 
tracts. 


For this latter area the total acreage 
cropped and the value of crops grown in 
1929 were closely estimated. Taking the 
two areas together, the total area receiv- 
ing a complete or partial water supply 
from Government works in 1929 was 
2,716,450 acres, producing crops valued 
at $161,272,430, or $59.40 an acre. This 
is double the average value of crops per 
acre for the United States as a whole. 


A 


Analysis of the figures of acreage and 
of the value of specified crops grown on 
the 1,512,250 acres for which a detailed 
census was taken, disclosing that these 
Federal oases in the desert are the 
source for the most part of specialized 
crops which compete only slightly, if at 
all, with the crops grown in the more 
easterly humid region. 

Alfalfa hay was grown on these proj- 
ects in 1929 on 467,176 acres, or nearly a 
third of the total cropped acreage, and 
was valued at $15,398,000, or 17.7 per 
cent of the total value of $88,459,400 for 
all crops. Most of this alfalfa was fed 
locally to range and dairy cattle and to 
sheep. 

This crop led in acreage, and was sec- 
ond in value to cotton and cotton seed, 
which accounted for $18,705,391, or 21.1 


SVK 


with the Federal Government as an 
agent to lease his land for him and pay 
him the proceeds. What had started 
as education all too speedily became 
exemption, , privilege—an influence to- 
ward deterioration rather than advance- 
ment. ' 

Yet so fixed is the idea in the minds 
of most people that any monetary ad- 
vantage must be the highest good, that 
they accept unhesitatingly the continu- 
ance of a deteriorating influence as a 
favor to the Indian. If his property 
be conserved for another quarter cen- 
tury, what matter that he never learns 
self-reliance, self-support, self-respect? 
Give him this trifling material good, 
forgetful of the fact that it saps all 
initiative, all energy. 

The whole matter needs more careful 
and intelligent thought than the Amer- 
ican people have yet been willing to 
give it. 


per cent of the value of all crops. Cotton 
was grown on 271,282 acres, or 18 per 
cent of the total acreage. 

A large part of the cotton grown on 
the projects is of the long staple variety, 
of which the domestic supply is not equal 
to the demand. Cotton and alfalfa were 
the only ¢rops which represented more 
than 10 per cent of either the acreage or 
value of all crops. 


White potatoes were grown on 46,964 
acres, or 3.1 per cent of the cropped acre- 
age, and accounted for 8.7 per cent of 
the total value. Apples were produced on 
only 1.6 per cent of the acreage, but rep- 
represented 7.1 per cent of the total value. 
Sugar beets accounted for 5.5 per cent 
of the total acreage, and 7.7 per cent of 
the total value. 


A 


Combining the crops by large, natural 
groups, it is found that the cereals, com- 
prising barley, corn, oats, rye and wheat, 
were produced on 319,290 acres, or 21.1 
per cent of the total, and were valued at 
$7,226,744, or 8.2 per cent of the total 
crop value. . 


Alfalfa seed, clover seed and flaxseed 


accounted for 2.9 per cent of the total 
acreage, and 1.5 per cent of the total 
value. Hay and forage were grown on 
884,516 acres, or 58.5 per cent of the 
total and were valued at $21,772,631, or 
24.7 per cent of the total. 

Vegetables and truck, although pro- 
duced on only 8.4 per cent of the total 
acreage were valued at $19,925,976, or 
22.5 per cent of the total value. Fruit 
and nuts showed a similar wide spread 
between acreage and value, being grown 
on only 3.5 per cent of the acreage 
cropped, but accounting for $12,108,685, 
or 13.7 per cent of the total value. 

Miscellaneous crops, including sugar 
beets, cotton, cane, and a few unclassified 
crops, were produced on 409,496 acres, 
or 27 per cent of the total, and were 
valued at $26,069,810, or 29.4 per cent of 
the total value. Land used for two or 
more different crops totaled 324,983 
acres, or a duplication in the cropped 
acreage of 21.4 per cent. 


A 


A comparison of the production of 
specified crops for the United States as 


a whole and for the Federal irrigation - 


projects, prepared recently by the North- 
ern Pacific Railway, shows that the crops 
grown on these projects, representing the 
largest percentage of the crops grown 
throughout the United States, are alfalfa 
hay and seed, sugar beets, fruits and 
vegetables. In general these are not 
crops of which there is considered to be 
a price depressing surplus. 

On the other hand, the projects grow 
less than six-tenths of 1 per cent of the 
Nation’s crop of wheat, seven-tenths of 
1 per cent of the barley crop, one-tenth of 
1 per cent’ and two-tenths of 1 per cent, 
respectively, of the crops of oats and rye, 
and only a little more than 1 per cent of 
the cotton crop. 

In other words, these Federal oases in 
the desert are believed to have little or 
no effect on the agricultural surplus, al- 
though they do have a most beneficial 
effect on the economic and industrial 
development of the West. 
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and Exploiting Advantages — - 


Conservation Commission to Study Improve- 
ment of Scenic Attractions and Provision of 
Means to Reach Them, Says Governor Cooper 


By MYERS Y. COOPER 


Governor, State of Ohio 


general assembly, there was en- 

acted for the first time in the 
history of the State a sound conserva- 
tion law which provided for the ap- 
pointment of a bipartisan commission 
of eight members. 

Broad legislative powers were con- 
ferred to develop a sonservation pro- 
gram that will restore much that we 
have lost as to natural resources, and 
whose activities will bring sharply to 
the attention of the people of this State 
the recreational advantages which we 
enjoy right here at our front door and 
within our borders. 


a 


This State is losing fully $50,000,000 
in material values to other States less 
favored than our own, for the reason 
that they had the foresight to develop 
and exploit their resources to the at- 
traction of our citizens, while we have 
treated our own possibilities with indif- 
ference and neglect. 

Natural beauty spots are within but 
a few hours’ drive over our matchless 
highways from the furthermost corners 
of the-State. Yet people do not know 
about them and simply pass them by 
and go on their way to more distant 
points; not because they are anxious to 
do so, but because Ohioans have not as 
yet become acquainted with Ohio. 


A 


L) ocx the last session of the 


All of this’ we propose to correct 
within a few years. The start is al- 
ready made. The organization has been 
perfected. 

We propose to develop our park sys- 
tem, conserve forest areas and extend 
reforestation, provide recreational fa- 
cilities along the beautiful river courses 
in our State, such as the Maumee, take 
the necessary steps to prevent contam- 
ination of our water courses, and im- 


prove our highways through scenic 
Ohio. All of these projects are a part 
of the plan_and the program already 
arranged and under way, as is provided 
by the new conserv>tion law. 


Ohio has a great and increasing pop- 
ulation, now approximating 7,000,000 
people. We have been so busy grow- 
ing up that we have left undone many 
of the things we ought to have done 
for this increasing centralization. We 
cannot any longer ignore this respon- 
sibility unless the future is to pay the 
price of our indifference and neglect. 


Such is the State and government 
program. It is needless to say, how- 
ever, that the real success is dependent 
upon the assistance and interest which 
may be evidenced on the part cf local 
organizations interested in this general 
program and especially in the proimo- 
tion and development of such values 
as may contribute to the State-wide 
effort. 

A 


We are all deeply interested in the 
progress of our State, and tremen- 
dously proud of the fact that industrially 
we stand third in manufactured prod- 
ucts of the States of the Union, giving 
employment to 1,500,000 workers, who 
receive a better wage per Gay than is 
paid in the great industrial States of 
New York and Pennsylvania, thus en- 
abling the workers of Ohio to 2fford 
the benefit and advantages offered here 
by nature. Ohio’s future development 
is in no small degree dependent upon 
the use that we make of these natural 
advantages. 

While a number of laws were enacted 
by the eighty-eighth general assem- 
bly, at the suggestion of the governor, 
I have taken no greater satisfaction in 
the adoption of any measure of the en- 
tire program as suggested than in this 
particular constructive measure. 


pening Bids for State Highways 
Procedure Observed in Illinois 
By FRANK T. .SHEETS 


Chief Highway Engineer, State of Illinois 


UCH like a scene in a polling 
M place is the office of chief high- 
way engineer when bids are be- 
ing received for grading and for con- 
struction of new roads and bridges. 
The most noticeable feature in the 
room is a locked ballot box into which 
each bidding contractor places his 
sealed proposal, just as any voter would 
cast his vote in a polling place. When 
the hour for opening the bids arrives, 
the' box is unlocked and the bids -re- 
moved and sorted in the presence of 
bidders and other interested persons. 


Women Tourists 


on National Park 
Trails By 


Isabelle Florence Story 
Editor, National Park 
Service 


NE of the most interesting results 

of women’s emancipation from 
the many restrictions of the past is the 
freedom and ease with which they have 
taken to travel. Alone or in groups of 
two or three’ one meets them every- 
where, especially on the _ transcon- 
tinental trains during the Summer. 

On the fast trains between Chicago 
and New York, men travelers predomi- 
nate, undoubtedly on business trips. 
But on the trains from Chicago west- 
ward the women have come into their 
own, outnumbering the men to a great 
extent, 

In long-distance motoring, also, 
women: have gained the freedom of the 
road and no longer fear to travel un- 
escorted. More astounding, however, is 
the increasing number of long-distance 
hikers among women. 

For women who wish to spend a few 
weeks, or any amount of time, in the 
outdoors, there is no place like the 
national parks. ‘With perfect safety, 
under ideal scenic conditions, they may 
travel the trails on foot or on horse- 
back. 

Box lunches are provided at all 
hotels and lodges. In Glacier and 
Yosemite parks, in particular, the 
higher Sierra camps and the mountain 
chalets are so located as to be only a 
comfortable day’s hike apart. 

Of course the majority of our women 
visitors, and men for that matter, are 
not of the ultrastrenuous type. And 
for them are the excellent roads, the 
motor transportation, and the many 
interesting trips that may be taken with 
little or no physical effort. 


The first 1930 road letting of impor- 
tance will be held in the highway office 
here on Apr. 11. More than 200 per- 
sons are expected to attend. 

As the bids are opened, clerks re- 
move from them the ‘bank cashier’s 
checks or bank drafts representing 10 
per cent of the amount of each indi- 
vidual bid, which is required as a guar- 
anty by the highway department. 
These checks are carefully examined, 
identified and recorded, so that they 
may be returned to the unsuccessful 
bidders at the required time. Atsevery 
opening of bids the guaranty checks 
amount to several million dollars. 

Meanwhile, the bids are being read 
and tabulated. Within a period of an 
hour or two after the last bid is read, 
a complete mimeographed tabulation 
of all the bids is available for distribu- 
tion. 

Later the bids are carefully checked 

and rechecked for errors and omis- 
sions. The lowest responsible bidder 
of each section is determined. 
‘ But, before awarding the contract to 
the lowest bidder, his equipment, ex- 
perience and financial standing are 
carefully investigated from the _ in- 
formation contained in questionnaires 
and financial statements required from 
all contractors who seek road con- 
tracts from the State. 

In the case of a contractor new to 
the department, it is the usual prac- 
tice to write to the bank references 
given fm his financial statement and to 
other references supplied by him in his 
experience questionnaire before a deci- 
sion is reached on his ability to perform 
the terms of the contract. 

For two or three weeks in advance, 
the bureau of design of the highway 
division works day and night to be 
ready for a road letting. Detailed 
plans are prepared for each section of 
work to be let. 

Then blueprints of these plans are 

made for the use of the contractors 
who desire to submit bids. For the 
Apr. 11 letting, a sufficient amount of 
blueprint paper to cover approxi- 
mately two and a half acres will be 
used. ; 
At this same time approximately 
1,300 notices have been. mimeographed 
and sent to contractors, road material 
producers and dealers, road machinery 
and equipment manufacturers and 
dealers, representatives of . various 
surety companies, railroad representa- 
tives, newspapers and engineer. maga- 
zines that bids are to be received on 
the projects mentioned in the notices, 
These notices contain detailed descrip- 
tions of the work to be done. 





